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THE GREAT BANK FORGERIES. 


THE month of August has been made memorable by the trial 
and conviction of the four prisoners, by whom the Bank of 
England was defrauded of a hundred thousand pounds by a 
series of elaborate contrivances unprecedented in the annals of 
crime. The culprits have been condemned to penal servitude 
for life; Mr. Justice Archibald, who tried them, remarking that 
he would have refrained from inflicting the heaviest punish- 
ment which the law provides for such an offence, if he could 
have persuaded himself that a worse case of forgery could ever 
be brought before judge and jury. 

The sentence is severe, but not more so than was demanded, 
alike by the magnitude of the crime, and by regard for the 
interests of those on whom people of the Bidwell class are wont 
to prey. As the judge emphatically observed, the prisoners’ 
guilt lacked no element of aggravation. They were neither 
poor nor ignorant. ‘They had money enough to make them 
comparatively wealthy men. They were well, not to say highly, 
educated, some of them being able to speak several languages. 
They had not yielded to sudden temptation, but had engaged 
in a nefarious enterprise of set purpose as calmly and as con- 
fidently as if it were a perfectly lawful undertaking. To 
accomplish it, they had resorted to expedients so numerous that 
even against one’s will one is tempted to admire their ingenuity. 
They had gone under so many false names that merely to re- 
count them involves a considerable effort of memory. They had 
made unwitting tools of a number of most respectable tradesmen, 
any one of whom might have found himself involved in diffi- 
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culty, if he had not been able at once to satisfy the authorities 
that he was free from the slightest taint of complicity in the 
misdeeds of his customers. When they had thus obtained the 
plates and dies from which the counterfeit acceptances were to be 
manufactured, they must have spent no end of pains and labour 
to make the semblance complete. Not without much careful 
pteparation and patient waiting was the machinery of iniquity 
got into working order; cautiously and anxiously those who 
directed it madethe first experiment upon the Bank officials, send- 
ing them a comparatively small parcel of skilfully executed for- 
geries. We can well imagine that the eight-and-forty hours 
which succeeded the despatch of the letter in which those bills 
were enclosed was passed by the forgers in a state of racking 
apprehension, and that they felt inexpressibly relieved when 
they found that their fraudulent simulacra had passed muster. 
Then they felt that they had crossed the Rubicon, and crossed 
it in safety. Thenceforward they kept the tortuous path they 
had chosen for themselves. They poured in batch after batch 
of spurious paper, and as soon as a new fraud was attended b 
a new success, they invested the proceeds in securities which 
they hoped to turn into money before the inevitable day when 
their wickedness should be revealed. Rich as are the criminal 
records of all countries in illustrations of the peril which ever 
attends the evildoer, and causes his most careful contrivances 
to enure to his own destruction, we know of none more remark- 
able than that which brought the dark devices of these accom- 
plished scoundrels to light some weeks before the period at 
which they hoped to have put several thousand miles of ocean 
between themselves and the officers of the law which they had 
broken. By what looks like a purely accidental oversight, but 
which many will regard as an almost Providential infliction of 
mental blindness, they omitted to sight two of the last bills 
which they sent to Burlington Gardens. Thinking no evil, 
the Bank requested the acceptor to do the needful ; and at once 
the web of deceit which the forgers had so carefully woven was 
rent in twain from the top to the bottom. Pursuit and capture 
followed closely upon discovery, and now retributive justice 
has been made complete by terrible and exemplary punishment. 
We have nothing to say in palliation of detected guilt, or in 
reproach of those upon whom the frauds of the Bidwells and 
their associates were practised. The expedients adopted were 
calculated to disarm suspicion, and to lull the most vigilant 
guardians of a banker’s coffers into a sense of security. Austin 
Biron Bidwell, under his assumed name of Warren, was brought 
to the Branch Bank of England by a customer who knew nothing 
of his customer but what was favourable. He wanted, not to 
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open a current account, but to make a deposit. He was 
apparently unversed in commercial affairs, and altogether put 
on so innocent a seeming that not until after the event does he 
look like a man who was acting a part. His deposit of money, 
his dealing with Portuguese bonds, his offer of first-class paper 
for discount, were all so admirably calculated to throw the most 
watchful of managers off his guard, that it would be in the 
highest degree unjust to blame Colonel Francis for failing to 
discover the evidences of fraud in what would ordinarily be 
accepted as proofs of bona fides. And yet the story, as we now 
know it, does but furnish fresh proof of the importance of close 
adherence to the strictest rules of sound and legitimate banking. 
The Bank of England would never have opened a current account 
without a proper introduction. The relaxation of this rule in 
favour of depositors who simply leave money in bankers’ hands 
seems proper enough. But the case under notice shows that in 
the hands of a skilful manipulator, a deposit may be made as 
facile in working mischief as a current account. An ordinary 
customer, whose only address was at a well-known hotel, would 
have been asked to furnish definite information as to his business 
and belongings. The depositor of a few thousands was spared the 
trouble of answering inconvenient enquiries, and was welcomed 
as readily as if he were aman of established reputation. A 
trading address, when given by a drawing customer, is 
usually verified. But to this day we are not informed 
whether Austin Bidwell ever stayed at the hotel from 
which he professed to hail. A drawing customer of a West 
End bank, who talked about a sleeping-car manufactory, would 
probably be visited at his works by some bank official, unless he 
were previously vouched by some trustworthy person on whom 
the Bank could rely. The depositor was free from such 
intrusion, though the Bank of England has a_ branch 
at Birmingham, any clerk in which could easily have 
ascertained that the works about which so much boast 
was made were really in existence, or merely the creatures 
of a forger’s lively imagination. A correspondent, whose letters 
were dated from “ Post Office, Birmingham,” would be looked 
at doubtfully by any respectable wholesale dealer. Under the 
same circumstances “F¥’, A. Warren” was allowed to commu- 
nicate with the manager for months together. These facts do 
not show that Colonel Francis was toblame. But they do prove 
that the wisdom of unceremoniously accepting deposits is at least 
questionable. Enquiries, such as would be made about a person 
who sought to open a current account, might have satisfied the 
Bank that Bidwell had never been to the Golden Cross Hotel. 
They would certainly have convinced its officials that he had no 
legitimate business. They would have proved to demonstration 
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that the Birmingham sleeping-car factory was a windbag and a 
sham. And we need not say that after such facts had been ascer- 
tained, the most courteous of managers would not have scrupled 
to show his would-be customer the door. By acting thus, our 
largest banks might lose the profit on a few deposits. But they 
would escape the risks inseparable from according to designing 
knaves, the facilities afforded by the qualified countenance of a 
high-class establishment. 

There is yet another lesson which those whom we address ought 
not to be above learning, even from the mouths of convicted felons. 
When asked what he had to urge in mitigation of punishment, 
Macdonnell said he had been tempted to crime by ascertaining 
that the practice of English discount houses differs in some 
essential points from the American. Here bank-managers 
we are content to look at a bill, trusting to that knowledge 
of different handwritings which leading discounters possess. 
Our American. cousins make no advance until the bill 
has been shown to and initialled by the acceptor. The 
adoption of this plan would give much trouble, and cause 
some expense. But an outdoor clerk’s yearly salary would be 
covered if his employment averted the loss consequent on a 
single forgery, while the increased safety of discount operations 
consequent upon such testing of negotiable paper would more 
than compensate for the outlay. We do not yield implicit 
credence to the prisoner’s protestations. We are sceptical about 
statements in which he seeks to throw the blame of his own 
sins upon those whom he has striven to victimize. We believe 
that a rogue in grain will find means for indulging his propen- 
sities, and that attempts to palliate his crimes should be 
sternly discountenanced. Still, fas est ab hoste doceri. Now that 
attention has been called to a weak place in the discounter’s 
panoply, it would be foolish in the extreme to leave it un- 
strengthened. No acceptor can reasonably refuse to initial the 
bill to which he has put his name, nor, if distance or other cir- 
cumstances make it difficult to apply to him, can drawer or 
indorser object to verify the signatures by which they have 
assumed liability to later holders. Let us hope then that, hence- 
forth, a practice which has been found to favour fraud may be - 
abandoned, and that a system of initialling acceptances and 
endorsements may be so universally adopted as to render all but 
impossible a repetition of the Great Bank Forgeries. 
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JOINT-STOCK BANK DEPOSITS. 


In reference to a proposition that the Bank of England should 
keep a permanently larger reserve, in order to increase the 
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security of the large aggregate of deposits now shown by the 
published statements to be held by the metropolitan joint-stock 
banks, some sensible remarks have been made in the “ Times ”’ 
by “ An Old Bank Stock Proprietor.” A previous correspon- 
dent of the same journal, writing under the signature of “ N,”’ 
suggested that the cost of this extra reserve should be borne by 
the joint-stock bank interest, for whose advantage it was sup- 
posed to be specially required. The “ Economist” newspaper 
had since decided that the Bank of England should keep this 
larger reserve at its own cost, because it would be necessary 
for its own support under the circumstances which are presumed 
to give occasion for it. In our opinion, however, it appears 
that if any such arrangement were necessary, it would be 
the public that must pay, in the enhanced rates of discount 
which would inevitably supervene upon the practical with- 
drawal of so much floating capital from the market. The letter 
of the “Old Bank Stock Proprietor”’ plainly says that it is the 
duty of each bank to keep its own reserve, and that so long as 
the Bank of England is the bankers’ bank, it would be mani- 
festly unfair to require the Bank to keep the surplus moneys of 
other bankers without using them. No doubt. It must be 
much easier for each banker to estimate the contingencies of his 
own liabilities than for the central bank to do so, and it would 
be very desirable for each in its own sphere to look after its own 
affairs. “ Let each party,” says the correspondent, “ do their 
own duty, and all wil boomer run smooth, and we shall have 
no need for committees of enquiry, or attempts to define 
under what possible circumstances the Act of 1844 should be 
relaxed.” 

This is sound advice as far as it goes, but since it is so easy 
to lay down the law for the future, it may be as well that we 
should know who it was that failed in doing their duty on those 
memorable occasions when the Bank Act of 1844 did fail. If 
the culprits can be pointed out, and their errors clearly defined, 
we shall have gained a point towards security against such 
failures in the future; but without such an investigation, we 
are always liable to a recurrence of the same malignant pheno- 
mena, and we doubt whether they could now be detected before- 
hand, and so averted, any more than they were in past times. 
Had everyone done their duty, no doubt we should never have 
had the difficulties we have experienced, but we are obliged to 
provide against the probability of some persons not doing their 
duty, and so bringing general trouble. All men know that 
they should do right, but experience teaches, that notwith- 
standing this knowledge, there are constant deflections from the 
tule, Hence the discussions upon these subjects are by no 
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means superfluous, and although we have been shown a royal 
road to safety, we may still consider what will be the results of 
following other courses. 

The deposits of the joint-stock banks have reached an enor- 
mous total, and everything that threatens peril to their security, 
or, on the other hand, would be likely to protect and further 
assure them, is well worthy of attention. Their magnitude 
and concentration give qualms to many worthy persons, and 
make them feel nervous as to what might be the consequences 
of the system under severe pressure. The danger is supposed to 
consist in the fact of so large a proportion being held practically 
at call, and therefore liable to a sudden demand. This idea 
arises out of the fact that deposits, although placed under a 
contract which requires notice, may be withdrawn without such 
notice on forfeiture of a corresponding number of days’ interest. 
Our notion is that this arrangement is in itself a great safe- 
guard against a sudden and consentaneous demand. Great risks 
will be run before a present loss would be thus submitted to. 
The same guarantee for steadfastness applies in a great measure 
even to the balances of current accounts, as distinguished from 
fixed deposits. The practice of paying interest upon the daily 
balance on condition that it never descends below a certain 
point is a great incentive to keep in the bank all the money 
that can be spared. These inducements are relied upon by 
the banks as sufficient, and the opinion that it is an unsafe 
business, of course receives no countenance from that quarter. 
Experience hitherto has shown that the deposit system is 
eminently safe, and that it has been well managed. It does 
not need any extraneous help, but is as capable of regulating 
itself by the present machinery in the future as in the past. 
The public can form no accurate idea of the risks of a bank 
because it is not usual to distinguish the balances of current 
accounts from the fixed deposits, and it is therefore impossible 
to say what aggregate is liable to immediate demand. The 
banks themselves may fairly be allowed to estimate all these 
matters with a most anxious feeling of responsibility, and to 
regulate their business accordingly. 
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THE PROGRESS OF JOINT-STOCK COMPANIES. 


Tue rapid development of co-operative enterprise during the 
last few years, including, as it does, the absorption of so many 
large commercial establishments, leads to the supposition that 
most of the old houses will eventually form themselves into 
Joint-stock Companies. There will no doubt be wisdom and 
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safety in thus securing a fair amount of purchase-money for 
the goodwill of a business which has been highly successful, but 
which requires large capital. When death or retirement takes 
the moneyed partner out of a concern, it often creates consi- 
derable difficulty, as the remaining partners may not have suffi- 
cient capital to go on with comfortably ; and it is then prudent 
to take advantage of the facilities afforded by the Companies 
Act, instead of attempting to secure fresh capital by the intro- 
duction of a wealthy partner, who may prove a heavy incum- 
brance. We allude to private establishments, because the in- 
crease of registrations has been particularly obvious in this 
direction during the last two years ; but the general progress of 
Joint-stock Companies well deserves close attention, as the pros- 
perity of the country will in no small measure depend on the 
wisdom with which these associations are regulated. Apart from 
railways, it appears that from the passing of the Act in 1862, 
until the 3lst May, 1872, the vast number of 6,680 companies 
registered with limited liability, the nominal capital of which 
was £1,004,762,732. The number of unlimited companies was 
116, with a nominal capital of £22,643,509. The return for 
the current year, which will be made up to the 3lst May, 1873, 
is not yet published, but will no doubt show much the same 
results as its predecessors. 

It is most important to know the present position of Joint- 
stock Companies as regards the number still carrying on busi- 
ness, and it would be very desirable that a return should be 
prepared by the Board of Trade, with the assistance of the 
Registrar of Joint-stock Companies, showing how many of 
these 6,796 companies are now in existence. It is not worth while 
to enquire about those companies which have ceased to exist ; 
but, as there is no longer any publication setting forth the 
various particulars which the public require to know, it would 
be highly desirable to have an official return on which reliance 
could be placed, giving such details of the companies still carry- 
ing on business as are now furnished in the annual return of 
the companies registered during the year. To look over these 
returns for ten years is obviously a work of great labour, and, 
however carefully it might be done, the result would be worth- 
less, unless prepared at the Joint-stock Registrar’s office, where 
the annual returns are filed. We are quite aware, from the 
evidence which was laid before the House of Commons, a 
few years ago, that many companies omit to send in their 
returns, and that it has been found difficult to enforce the 
fines; but it would be sufficient for present use to pub- 
lish a return of all companies which were still carrying 
on business on the 3lst December, 1872, as shown by the 
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returns which have been filed. It would no doubt be wise to 
follow the plan which was adopted with regard to enforcing the 
returns of railways, as provided by the Act passed 14th August, 
1871, under which any company failing to forward the return, 
is liable to a penalty of five pounds for every day during which 
such default continues, and if any return is falso in any particu- 
lar, to the knowledge of the person or persons signing it, the 
penalty, on summary conviction, is £50, or if convicted on 
indictment, the delinquent is liable to imprisonment. When 
this Act first came into operation, several companies omitted to 
send in their returns; but on the Board of Trade informing the 
defaulters that the fines would be suramarily levied, all the com- 
panies sent in their returns, and it will be seen, by the valuable 
report recently published, that all requisite information has 
been regularly furnished. If this can be done with railways, 
why should it not be insisted upon with all other companies ? 
It is of vital importance that the public should know what 
companies are still in existence, and there are no means of 
obtaining the information without an official return, prepared 
in the office of the joint-stock Registrar. The return ought to 
be published peer without being moved for in Parliament, 
and it would not interfere with the annual return of all com- 
panies registered during the year. It would be quite separate 
and distinct from any other return, but we should then know 
exactly what companies existed, and the information would be 
very valuable. 

A most important advantage would result from an official 
return of this description. ose companies only who had 
made their returns properly would be included, and the public 
would thereby be warned of the danger of trusting any com- 
panies which were not included in the list. We are only 
asking for a return to the 3lst December, 1872, and as nearly 
eight months have elapsed, it seems obvious that if the books 
are kept Properly the return can be made out without the 
slightest difficulty. We are not proposing to inquire how 
many companies have entirely disappeared, or how many are 
still winding up in the Court of Chancery or elsewhere ; we are 
énly asking for what is absolutely needed by the community, 
jor which would be of great value to all persons connected with 
companies in any way. It is, of course, impossible to know 
how many companies omit to make their annual return, and yet 
by some means or other manage to escape payment of fines ; but 
if this return were published, it would afford great security to 
investors of every description. It could only expose companies 
which ought to be publicly brought under notice, and there 
fever was a time when joint-stock enterprise more imperatively 
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required that the popular voice should make itself heard in con- 
nection with all proper appliances for securing accurate accounts 
and complete information. The vast improvement in the rail- 
way return recently issued leads to the conclusion that the 
officials of the Board of Trade are desirous of giving satisfaction 
tothe public, and they could scarcely raise themselves in general 
estimation more easily, than by setting about preparing such a 
return as we have suggested. 
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THE FUTURE OF THE BULLION MARKET. 
(From the Bullionist.) 


A FINANCIAL operation of unprecedented magnitude termi- 
nates on the 5th September, and speculation is rife as to the effect 
which the conclusion of such a large transaction may have on 
our Bullion Market. For a period extending over two years 
and a-half France has been paying to Germany a capital sum 
of £200,000,000 sterling. The mere interest on this, which has 
been paid concurrently with the various instalments, amounts 
to what would be considered as a large loan if put forward by 
one of the European Powers. 

This enormous penalty of the Franco-German War of 1870 
has been met by France without a break in the regularity of 
the payments, and as between her and other countries has been 
unaccompanied by any startling financial phenomena. The 
credit of France, in spite of her defeat, st so high that she 
raised the tremendous amount of £120,000,000 with compara- 
tive ease, and at by no means extravagant interest. Time has 
not depreciated the value of her Rentes, and her last venture 
standing at 7 premium testifies to the sterling popularity of 
her stocks, and justifies both the country that borrowed and the 
financiers that responded to its call. 

The Germans, in receipt of so vast an <ddition to their Trea- 
sury, possessed a power which it might well be thought they 
could have wielded to the detriment and disturbance of other 
monetary centres. They became unexpectedly and suddenly 
proprietors of an enormous amount of available credit and 
currency. Bills and bullion were jointly transmitted to them 
in regula payment of the French liability, and the employment 
of the accumulating funds became, of course, a necessity. 
Doubtless they themselves had incurred a large outlay for war 
expenditure, but the balance after repayment of this contingency 
was yet considerable. 

ith consummate wisdom it was determined to rearrange the 
national currency, to demonetise silver, and introduce a universal 
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gold currency. To do this with success involved the collec- 
tion and storage of a large amount of bullion, and Germany 
has availed herself of every turn in the markets of Europe, 
ond notably in that of England, to procure the necessary 
amount. Nobody appears to know the exact figure of accumu- 
lation which a rehabilitation of the German currency will 
demand, nor can any one state precisely the amount of the 
existing hoard in the German coffers. 

It is, however, assumed in usually well-informed quarters 
that, after the cessation of French payments, Germany will 
continue to make calls on Europe for bullion, and it is further 
argued that these calls will be attended with even greater 
stringency and inconvenience in our Bullion Market than we 
have as yet undergone in connection with the abnormal condi- 
tion of German monetary requirements. 

So far from thinking this process as likely to be productive 
of increased disturbance here, we deem it, on the contrary, 
very probable that the operation, so long in course of adjust- 
ment, will altogether cease at an early date after the close of 
the French payments. Our reasons for this belief are as 
follow :—The absorption of a large amount of gold is a costly 
and wasteful proceeding, only justified by exceptional necessity 
or unusual facilities. The necessity, on the present occasion, 
to Germany is, speaking from an economical point of view, but 
a luxury. The replacement of silver by gold in the national 
currency is rather an act of imperial grandeur than a real 
national need, and it is not probable that it will be carried to 
an extent which will overtax the powers of the Exchequer, or 
interfere with the due course and progress of commerce. We 
should surmise that as the war indemnity gave the opportunity 
for the attainment of so desirable a conversion, so its requirements 
have been duly weighed, and have been deemed in advance as 
well within the scope of the fortuitous windfall contained in the 
payment of the indemnity; and in the special mode in which 
that payment was effected. 

Germany, in spite of recent good fortune, is not a rich country, 
and her powers, commercial and financial, are restricted within 
tolerably well-known limits. There is no disputing the fact that 
she has made many and heavy requisitions on our bullion, but 
when we come to consider the nature of her aids in this process, 
we have little reason, we think, to reckon on a much longer 
continuance of her demand. England, as a rule, controls, as 
she attracts, the main supplies of gold as they are despatched 
from Australia. Nothing but the exceptional condition of our 
trade with other countries can divert these accessions of gold 


from our vaults. Every gold ship has her cargo consigned to 
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English houses, and it is only at the last moment that forei 
bourses wrest from us the produce of our colonial goldfields. 
The ordinary state of trade tuna England and Germany was 
not such, recently, as to allow of her being in a position to demand 
our bullion of us. She must have been assisted in that process 
by some unusual but powerful lever, which she brought to bear 
upon us without ceremony. It will be remembered that a 
large portion of the French payment to Germany has been 
arranged by the intervention ob English merchants and bankers 
giving their acceptances for heavy amounts. Those acceptances 
were not in the nature of ordinary or even regular commercial 
procedure. They were bills expressly manufactured for the 
occasion, and were in advance or anticipation of, if not indeed 
altogether outside, legitimate trade. Our indebtedness as a 
country was thus materially and irregularly increased, and to 
that extent we, commercially arg put ourselves at the 
mercy of foreign capitalists. e, in fact, undertook a portion 
of the French liability, and to us was transferred all the burdens 
incidental to that amount of the operation which we thus dis- 
counted. The benefits to the few have resulted in the dis- 
comfiture of the many, and the bulk of commercial society has 
paid for the profits of those of our merchants who participated 
in the venture, by enhanced values in the rate of discount. 
The semi-panics and crises of the last two years have all had 
a bullion origin, and they are to be traced unquestionably to the 
nature of the operations we have referred to. 

Deprived, by the payment in full of her claims, of the facilities 
which transactions of this character avoided, Germany, as regards 
ourselves, is face to face with trade and commerce, and conse- 
os her powers of extracting bullion are once more in their 
normal condition; and unless we assume that she has been 
holding back, and not exercising to their full extent the powers 
she has been thus accidentally invested with, we conceive our- 
selves justified in the expectation that German drawings for the 
purpose of currency operations are at an end, and that bullion 
transactions between us will now rest on the ordinary basis of 
pe precise commercial relationship of the one country to the 
other. 

And if it were not for the actual impossibility, as we believe, 
of the continuance of the German bullion operations, we 
should esteem their impolicy so great as to be unworthy of the 
astute and keen financiers who regulate German commerce, 
and are responsible for the political economy of the nation. 
It stands to reason that the prolongation of a state of things 
combining a discredited silver currency and a hoarded accretion 
of gold, presents a duality of inconvenience and extravagance 
not to be tolerated beyond the limits of stern necessity. 
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The suspense attending such a delay in the final adjustment 
of the currency must be very damaging to business, and must 
considerably disturb the customary relations of currency and 
commodities. Even the benefits attaching to a gold coinage 
can be purchased at too high a sacrifice, and the close reason- 
ing powers and severe economical views of German traders are 
not likely to permit of the undue postponement of the settle- 
ment of what must now be a deranged and complicated currency. 

Always mindful that French necessities may eventuate in 
another loan, which would, of course, further upset our relations 
with the Continental bourses, we do not anticipate a renewal, 
much less an accession, of stringency in the Bullion Market in 
connection with the final instalment of the war indemnity. 
That last payment, as we think and hope, exhausts the — 
tional monetary powers of Germany, and relegates her to the 
ordinary channels of commercial relationship with ourselves, as 
with the rest of the world. Should it turn out, however, that 
she has used her opportunities with unlooked-for moderation, 
and has, therefore, husbanded her ability to draw upon us for 
supplies of gold, we can see no reason for anticipating in the 
completion of her arrangements any additional strain or 
stringency over and above that we have as yet endured 
and surmounted, without, as the result shows, any very 


serious or prolonged inconvenience to our general trade and 
commerce. 
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THE PROGRESS OF RAILWAYS DURING TEN YEARS. 
Tue holders of railway property will do well to examine care- 
fully the annual return for 1872 just issued by the Board of 
Trade. It is a most encouraging document, and enables share- 
holders to judge for themselves respecting the value of any 
particular line, as every detail is arranged with great care, 
according to the forms prescribed by the “ Railway Regulation 
Amendment Act,” passed on the 14th August, 1871. This is 
only the second year that the present form has been brought 
into use, but it leaves nothing to be desired in the perspicuity 
with which it is arranged. Every shareholder ought to possess 
this return, as it will enable him to compare the figures therein 

iven with the figures in the reports made up to the 3lst 

ecember. In most cases they will probably be found to agree, 
but where there is a discrepancy it will be wise to ask for an 
explanation of any obscurity. ‘The total capital paid up on the 
31st December, 1863, was £404,215,802, on which the net profits 
were £16,129,163, being at the rate of 3°99 per cent. On thé 
31st December, 1872, the total paid-up capital was £569,047,346, 
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on which the net profits were £26,957,870, or 4°74 per cent. on 
the paid-up capital. This is an increase of three-quarters per 
cent. in’ ten years, but in making this calculation it must be 
remembered, that while some railways pay 12 per cent.—and 
several of the principal railways as much as 6 and 7 per 
cent.—there are others which pay no dividend whatever on 
ordinary shares. The share capital is ranged under the heads 
of ordinary stock, guaranteed stock, and preferential stock ; 
while the loans and debenture stock are coupled together. It 
does not seem altogether convenient, but as a first claim, there 
may be some good reason for this arrangement, although 
it would seem more regular to add the debenture stock 
in a separate column to the other stocks, as loans and 
stock ought not to be grouped together. The unification 
of stocks will be desirable when it can be safely and con- 
veniently done, as every movement in the direction of 
simplifying the accounts is a gain to shareholders, The 
steady rise in the value of railway property may be expected 
to continue, notwithstanding any passing alarm about the rise 
in the price of coals and the advance of wages. Each year 
inevitably brings a large accession of traffic, except on those 
lines where the tariff has been much increased ; but this advance 
of fares is found to be so obviously injurious to the prosperity 
of every company that has attempted it, that, in all probability, 
fares generally will be reduced much more frequently than 
augmented. 

The mileage bas increased from 12,322 miles in 18638 to 
15,814 in 1872, being a gain of 3,492 miles. The profit from 
traffic during these ten years is in fair proportion on most lines, 
and in some greatly in excess of what might have been expected, 
so that there can be no doubt that any reasonable increase in 
mileage will amply repay shareheclders, except where most 
injudiciously carried into operation. The branch lines have 
in some instances proved “suckers ”’ instead of “feeders,’’ but in 
most cases, after a sufficient time has elapsed, these small lines 
work out a traffic for themselves, and, without doubt, the pro- 
cess of making connecting links may be safely estimated to 
continue for the next twenty years, and even then they are not 
likely to be fully completed. The number of passengers, exclu- 
sive of season-ticket holders, was 204,635,075 in 1863, and in 
1872, 422,874,822, being more than doubled in ten years. The 
receipts from passenger traffic was £14,521,528 in 1863, and in 
1872 it had grown to £22,287,555, being an increase of 
£7,766,027 —a vast augmentation of 53 per cent. in ten years. 
The receipts from goods and minerals were £16,634,869 in 
1863, and in 1872 they had grown to £29,016,559 ; being an 
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increase of £12,381,690, or 74 per cent. The gross traffic 
receipts were £2,529 per mile in 1863, and in 1872 they had 
risen to £3,244; being an increase of £715 per mile, or 28 per 
cent., during these ten years. The working expenses were 
£15,027,234, or 48 per cent. of the total receipts, in 1863, and 
in 1872 they were £26,293,304, or 49 per cent of the total 
receipts ; showing an increase of £11,266,070, or 75 per cent. 
during ten years. The net receipts were £16,129,163 in 1863, 
being 3°99 per cent. on the total paid-up capital ; while in 1872 
they were £26,957,870, or 4°74 per cent. on the total capital, 
being an increase of £10,828,707, or 67 per cent. 

These results are in every way highly satisfactory, and show 
that railways are now a safe and profitable investment. There 
is ample room for the employment of a —_ amount of fresh 
capital, and if the public would study these figures closely, they 
would see that little.risk would be incurred in judicious exten- 
sions, however rapidly they might be pushed forward. In fact 
nothing can be worse policy than to proceed sluggishly in com- 
pleting all short junctions, which are almost sure to yield much 
more profit than their proportionate cost. These figures are of 
importance in another way. They will show directors of 
companies the danger of too great eagerness to increase 
their fares, or to make any deduction from the accommodation 
now furnished to the public. It is obvious that, with such results, 
there could be no great difficulty in raising 50 or 100 mil- 
lions, if new lines were needei. There has been a considerable 
increase in the number of Railway Bills passed during the 
Session just closed, but the return has not yet been published ; 
therefore the proposed mileage and the amount of capital 
required cannot be stated at present. 
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THE JOINT-STOCK BANKS. 


Tue half-yearly meetings of these establishments have now 
been held, and a prosperous condition of business has been 
enerally recorded. The incident of chief interest to the public 
is the combined resolution of the older banks to avail themselves 
of the advantages of the Companies Act of 1862, by which they 
gain the benefits of corporations with common seals, and the 
limitation of liability of past members of the proprietary body 
is reduced from three years to one. Ten years have been 
allowed to elapse before these advantages have become appa- 
rent; and it is at once a proof of our national adherence to 
—- and routine, as well as a substantial evidence of con- 
ce in the management of these institutions, that the step 
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should have been so long delayed. Another innovation is 
inaugurated-by the leading bank, the London and Westminster. 
Henceforth, instead of distributing the profits in two portions, 
one of which is called dividend, and appropriated at a rate per 
cent. per share or otherwise, the whole will be given under one 
denomination. The change is clearly an improvement upon 
the past complicated practice, and although not yet adopted by 
others, cannot fail to recommend itself by its simplicity and 
directness. The five banks that have resolved to register under 
the Act are the London and Westminster, the Union, the London 
Joint-Stock, London and County, and the City. All register 
as “ unlimited.” 

We have now twelve joint-stock banks, carrying on either a 
purely metropolitan or a combined metropolitan and provincial 
business, with head offices in London. The whole number have 
a subscribed capital in the aggregate of £32,926,420, of which 
£10,374,454 are paid up. The aggregate reserve funds are 
£3,552,234, and the liabilities on current account, balances, 
fixed deposits, acceptances, and letters of credit, £)20,264,261. 
It should be mentioned that these totals comprise the returns 
of the National Provincial, which has not issued a later balance- 
sheet than that at the end of 1872, so far as this bank is con- 
cerned—therefore the liabilities of £20,939,857 are approxi- 
mate. The banks are equally divided between the principles 
of limited and unlimited liability. The six unlimited banks, 
the oldest established, rank for £25,245,520 of subscribed 
capital, and £7,647,727 paid up. The reserves are £3,227,234, 
and the liabilities £113,012,095. The six newer banks of 
limited liability rank for £7,680,900 of subscribed capital, 
of which £2,727,727 is paid up, and £4,953,178, uncalled, 
remains asareserve. The reserve funds are £327,000, and the 
liabilities £7,252,166. It will be apparent, therefore, that 
although the younger banks are gaining strength and making 
way, they still have a good deal of ground to get over before 
reaching a position of anything like equality with their 
seniors. 

The profits made by five unlimited banks for the half-year 
have amounted to £669,109. Four pay dividends at the rate 
of 20 per cent. per annum, and one 10 per cent. The six 
limited banks have made £129,312 of net profits. There is one 
dividend at the rate of 9 per cent., two at 8, one at 7, one at 6, 

and one other at the same rate on a portion of the capital. 

The position of the different establishments is indicated in 
the following summary :— 

Londen and Westminster: Capital subscribed, £10,000; 
paid, £2,000,000 ; reserve, £1,000,000 ; liabilities, £29,548,771; 
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profits, £241,098; dividend, 10 per cent. for half-year, and 
£22,000 to building ; £5,026 to clerks extra. 

London Joint Stock : Capital subscribed, £4,000,000 ; paid, 
£1,200,000 ; reserve, £473,849 ; liabilities, £17,404,312 ; profits, 
£139,867 ; dividend, 10 per cent. for half-year. 


Union: Capital subscribed, £4,500,000 ; paid, £1,344,945 ; 


reserve, £444,945 ; liabilities, £18,028,531; profits, £137,910 ; 
dividend, 10 per cent. 

London and County ; Capital subscribed, £3,000,000 ; paid, 
£1,196,880 ; reserve, £598,440 ; liabilities, £20,936,234; profits, 
£109,461; dividend, 10 per cent. A further issue of capital is 
agreed to, raising the subscribed sum, when the operation is 
completed, to £3,750,000. 

City: Capital subscribed, £1,200,000 ; paid, £600,000; 
reserve, £160,000 ; liabilities, £6,154,483 ; profits, £38,795; 
dividend, 5 per cent. 

Imperial (Limited): Capital subscribed, £2,250,000 ; paid, 
£674,520 ; reserve, £65,000 ; liabilities, £2,919,237 ; profits, 
£31,505 ; dividend, 4 per cent. 

Alliance (Limited) : Capital subscribed, £2,000,000; paid, 
£796,220; reserve, £150,000 ; liabilities, £2,336,441 ; profits, 
£34,520 ; dividend, 34 per cent. 

Consolidated (Limited): Capital subscribed, £2,000,000 ; 
paid, £800,000; reserve, £85,000; liabilities, £3,258,036 ; 
profits, £44,328 ; dividend, 44 per cent. 

London and South Western (Limited) : Capital subscribed, 
£830,900; paid, £166,180; reserve, £6,500; liabilities, 
£756,314; profits, £5,624; dividend, 3 per cent. 

Central (Limited): Capital subscribed, £200,000; paid, 
£100,000 ; reserve, £9,000; liabilities, £669,018 ; profits, 
£5,705; dividend, 4 per cent. 

Metropolitan (Limited) : Capital subscribed, £300,000 ; paid, 
£187,027 ; liabilities, £232,349 ; profits, 3,106; dividend, 3 
per cent. on £96,867 A capital. 

The National Bank, not included in the above remarks, has 
a subscribed capital of £2,500,000, of which £1,500,000 is paid 
up. The reserve is £120,000; and liabilities on notes 
£1,247,590 ; on other accounts, £7,417,475 ; profit, £110,930 ; 
dividend, 5 per cent. 
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Hanhing and Commercial Zatw. 





THE House of Lords has disposed of the case of Peek v. 
Gurney, in which the plaintiff sought to make the directors of 
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Overend, Gurney & Co. liable for losses sustained through taking 
the shares which have proved so fruitful a source of litigation. 
Without going over ground with which our readers are only too 
familiar, we may state that the plaintiff’s bill was dismissed, with 
costs, because he had bought his shares in the open market, and 
so was held to have failed to connect the defendants with the 
contract, which he alleged he had been induced to make by 
their fraudulent misrepresentations. 

We have already noticed the hearing by the Lords Justices 
of an appeal from Vice-Chancellor Malins’s decision in Gray v. 
Lewis, by which the National Bank was ordered to pay a large 
sum of money in respect of alleged irregularities in the floating 
of Laffitte & Co. (Limited). The suit of Parker v. Lewis, which 
the bank had instituted against three of its directors in order to 
recover from them the sums it had paid through their alleged 
misconduct, also came on for hearing ; their Lordships, in both 
cases, reversing the Vice-Chancellor’s decree, on which they 
commented in strong terms, as having been pronounced in 
favour of plaintiffs who had brought their suit against the wrong 
persons, in the wrong form, and without any cause of action 
for which they were entitled to recover. 

Re the Stranton Steel and Iron Company, the Credit Foncier 
sought to compel registration of 1,000 shares to its nominees, 
in order to split votes. By the articles of association members 
have one vote for each share up to 100, but above that number 
they vote by a sliding scale, which gives the holder of 1,000 
shares only 160 votes, thus enabling those who have but a small 
stake to overpower the larger shareholders. Vice-Chancellor 
Bacon held that nothing could deprive a shareholder of his 
legal right to transfer shares to proper persons, and directed 
the Stranton Company to register the transfers in time for the 
meeting at which the votes were to be taken, The decision is 
important, as it practically providesthat every member of a joint- 
stock company shall have a vote for each share he holds, the 
articles of association notwithstanding. "We may add that 
there can be no valid reason for depriving the largest holders 
of any property of proportionate power to influence its affairs. 

The “B” contributory promises to provide our legal sages with 
a perpetual puzzle. Re the Blakely Ordnance Company, ex parte 
Brett, Mr. Brett transferred 150 shares, by a deed which was 
registered August 4th, 1866, less than twelve months before 
the company was wound up. The transferor was therefore put 
on the B list, and on his transferee’s default was required to 
pay. Having ascertained that of the debts due at the time of 
his transfer only £10,190 were undischarged when the liquida- 
tion began, he bought the whole up, and then contended that 
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there were no longer any debts which he was liable to pay. 
With the tenacity of their class, the liquidators struggled to 
retain a solvent shareholder, and refused to let Mr. Brett slip 
through their fingers ; but the Lords Justices held that Mr. 
Brett was right, and this decision they affirmed when a similar 
question arose Re the Oriental Commercial Bank. In another 
liquidation it was contended that creditors whose debts were 
contracted at such a time as made B contributories liable, hal 
an exclusive or at least a first claim to all the funds which 
those contributories provided. The House of Lords negatived 
this, holding that all funds were distributable equally among 
all creditors. This decision was thought to involve the corollary 
that B contributories were bound to pay their quota towards all 
debts, and the Lords Justices were asked to rehear the case. 
But, after a long argument, they adhered to their original ruling, 
as the judgment of the House of Lords did not conflict with it, 
and it seemed highly unreasonable to maintain that a B con- 
tributory could be called on in respect of all debts, when the 
statute expressly limited his liability to such as were payable 
within a certain period. 

The Albert Arbitration has been substantially concluded by 
the publication of Lord Cairns’s second award—a very lengthy 
document, in which the condition of the various amalgamated 
companies is very carefully reviewed. In several cases, after 
calling up the uncalled capital, adding thereto the costs of 
liquidation, for which the shareholders were liable, a surplus 
remains, which has been returned to those who paid up in full. 
Dividends amounting to 3s. 6d. in the pound have been or will be 
paid; but his Lordship has not deemed it advisable to direct 
any proceedings for the recovery of the large sums paid upon 
the different amalgamations, from a conviction that such pro- 
ceedings, if taken, would not be productive of pecuniary benefit, 
either to creditors or shareholders. 

In Ryder v. Jennings a legal principle somewhat opposed to 
lay notions was once more enunciated. The defendant owed 
the plaintiff £74. 7s. for wool. The plaintiff commenced 
an action, which was stayed on payment of £41, and giving an 
10 U for £4, which was acknowledged by a receipt to be “ in 
settlement of the debt.’”’ Nevertheless, the plaintiff sued for 
the balance of £29. 7s. on the ground that payment of a smaller 
sum of money cannot be pleaded in satisfaction of a greater 
amount. Mr. Baron Pollock ruled that this was so, and directed 
a verdict for the plaintiff, in deference to some old authorities, 
which say that a man may accept goods, or even a stick of 
sealing-wax, in satisfaction for a debt of £1,000, because the 
law cannot take judicial notice of the value of anything but 
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money, and so will assume the wax to be a good consideration 
for the debt. So, too, if the creditor takes a bill for £100 in 
satisfaction, he cannot sue for the balance, because he gets a 
fresh security which may be worth more. But if he takes £900 
in hard cash, he can still sue for the remaining £100, as there 
is no consideration for abandoning it. The rule is a highl 
technical one, and we should be glad to hear that it had been 
finally got rid of by a Court strong enough to pronounce a 
common-sense decision. 

The right to stop in transitu is one which makes work for the 
lawyers as often as disputes arise as to whether the transitus 
was or was not at an end before the stoppage was attempted. 
In Adams v. Maawell the defendants sold a cargo of wheat to 
Allen & Co. of Cork, who at once resold it to the plaintiffs while 
on its way from Liverpool to Cork. Before it arrived Allen & Co. 
had failed, and the defendants telegraphed to stop the cargo. 
This was done before delivery to the order of the original 
vendees, but the plaintiffs, the sub-vendees, claimed it, as the 
property had vested in them, and the defendants’ right was 
thereby lost. On proof that they had bought and paid for the 
cargo without notice of the circumstances, the plaintiffs obtained 
a verdict for £2,287. 10s., the full value of the cargo ; thus anew 
affirming the well-established doctrine that on a valid arrange- 
ment, whereby the indicia of goods “ to arrive” come into the 
hands of bond fide holders, the property passes as effectually as 
if the subject of the sale had been range 4 delivered,—a point 
of great consequence to bankers, who e advances on bills 
of lading and similar securities. 

Some rather interesting decisions have been given by the 
Court of Bankruptcy. Re Bowles Brothers, a creditor named 
Arthur had remitted £234. 6s. 11d. in due and short draughts, 
to meet bills due the next day. The money was not applied as 
directed, but the failure taking place meanwhile, it was claimed 
by the trustee of the debtors’ estate, as being in their order and 
disposition. But as two circular notes included in the remittance 
did not mature till two or three days after the bankruptcy, they 
were ordered to be given up to Mr. Arthur, the money they 
represented not having been in the debtors’ possession at the 
time of the failure. 

In Re Deveze, M. Cote, a banker at Lyons, tried hard to get 
within a similar boundary-line. Deveze had been in the habit 
of sending bills drawn upon French traders to M. Cote, who 
remitted him bills drawn on London in exchange. One of these 
transactions was completed by Deveze sending some bills on 
January 11th, for which, on the 14th, M. Cote sent others in 
return. After he had posted the letter which contained the 
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bills, but before the mail left, he received telegraphic informa- 
tion of Deveze’s failure, whereupon he tried, by application in 
France, and by telegram to ae to prevent the delivery of 
the letter. As the authorities of both countries were,inflexible, 
M. Cote applied to the Court of Bankruptcy to order the bills 
to be given up to him, contending that no property passed. But 
here again he was unsuccessful, the Registrar holding that the 
property in the letter passed to the addressee as soon as it was 
posted, from which time the sender could not stop it in transitu. 

In Re Motion, the Chief Judge set aside a sale of the bankrupt’s 
interest in Grimble’s distillery, the trustee having sold for 
£13,025, on a valuation by the bankrupt’s purchasing partner, 
pe erty which was said to be worth £20,000 at least. His 

ordship said the trustee had wholly neglected his duties, and 
directed the respondents to pay the costs. 

In Ex parte Daglish re Wilde, the Lords Justices held that a 
formal but unregistered mortgage of a mill and the machinery 
thereon was only good as against a trustee in bankruptcy so far 
as related to the mill itself, and such machinery as formed part 
of the freehold. The rest of the plant, &c. passed to the 
trustee, the mortgage not having been registered under the 
Bills of Sale Act. 

Ex parte Joslin, re Purvis, showed how’much trouble may be 
taken in vain to gloze over a doubtful transaction. In June, 
1872, the bankrupt owed £3,000 to Mr. J. H. Jay, his largest 
creditor. Security was talked about, but none was given till 
the bankrupt’s premises were burnt down. Before the insurance- 
money was paid, the bankrupt handed to Mr. Jay his policy, 
and a letter authorising payment to the latter ; but no notice of 
this was given to the office, which paid the money to Purvis in 
the ordinary way. On the 12th October, Jay presented a 
petition, which was dismissed upon the bankrupt’s paying him 
£1,050, and giving bills for the rest of hisdebt. The payment 
of this money was impeached as a fraudulent preference by 
other creditors, and though stoutly defended, was declared by 
Mr. mae Spring-Rice to be void as against the trustee, to 
whom Mr. Jay was ordered to pay it over. 

At the Assizes and Central Criminal Court Sessions, which 
have just concluded, an unusually large number of forgeries by 
confidential servants have been investigated, and in most cases 
punished by five years’ penal servitude; one particularly bad 
case, in which the prosecutors declined to recommend to mercy, 
being visited with ten years. Sundry prisoners have been tried, 
with varying results, foraltering chequesfor four and eight pounds 
to forty and eighty, the drawers in some cases having so filled 
up their drafts as to invite the fraud from which they suffered. 
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But the great commercial crime of the month, not to say of the 
age, has been that of the two Bidwells, Macdonnell, and Noyes, 
for the forgeries on the Bank of England. The prisoners came 
to this country with some thousands in their possession, With 
this sum they opened a deposit account at the Bank’s Western 
Branch. Cautiously feeling their way, they obtained discount 
of some bills drawn by first-rate Continental houses on corre- 
spondents here, and having once established a foothold, the 
poured in fraudulent imitations of the genuine documents, until 
they had obtained nearly £100,000 from the Bank coffers. B 
accident they omitted to sight two forged bills. The Ban 
sent to enquire of the acceptors, and thus became aware of the 
extent to which they had been duped. The trial was very 
lengthy, as it laveead the tracing of each prisoner from place 
to place for the many months during which they were all 
engaged in different ways, in furtherance of the common design ; 
the booty being invested with infinite pains, so as to break any 
clue by which it or its possessors might be traced from one 
place to another, and the connection of the various members of 
the gang demonstrated. The guilt of the aceused was irrefra- 
gably proved. They were convicted and ‘sentenced to penal 
servitude for life, though not until after they had attempted to 
bribe the warders at Newgate to connive at their escape—a 
circumstance which led the authorities to treble the guards both 
in Court and in the cells. 
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THE LANCASHIRE AND YORKSHIRE BANK (LIMITED). 


Tue second ordinary general meeting of shareholders of this bank was held 
on the 23rd July, at the Memorial Hall, Albert Square, Manchester ; Mr. 
William Armitage, chairman of the bank, being in the chair. 

The report was taken as read, from which it appeared that a divi- 
dend of 6 per cent. was proposed, and that £1,500 should be carried to 
the reserve fund, thus raising that fund to £25,645, and that a balance of 
£598. 10s. 2d. be carried to the new account. The following are the 
report and balance-sheet :— 

“ The directors have pleasure in again meeting the shareholders, and in 
presenting a report of the bank’s operations during the past half-year. The 
profit and loss account annexed will show that after allowance for rebate 
of bills and payment of customers’ interest and all current expenses, 
including salaries, directors’ remuneration, and income-tax, there remains 
a balance of profit of £8,550. 12s, 2d. From this sum, after deducting 
interest on the Alliance Bank’s remaining capital and on calls paid in 
advance, the directors recommend that a dividend at the rate of 6 per 
cent, per annum, clear of income-tax, be paid; that £1,500 be added to 
the reserve fund, thus raising that fund £25,645; and that the balance of 
£598. 10s. 2d. be carried tothe new profit and lossaccount. The payment 














| 











802 Lancashire and Yorkshire Bank. 


of the successive instalments of capital due to the Alliance Bank has now 
reduced the amount from £200,000 to £40,000, which will be entirely paid 
off on the 1st of January, 1874. Since Jan three new branches have 
been opened—those of Pendleton, Shudehill, tetllomation Bridge. Theshare- 
holders will probably notice with pleasure in one of these branches the 
bank’s first introduction into the sister county embraced in its title. The 
directors congratulate the shareholders on their being able within the first 
year to commence the gradual strengthening of their reserve fund out of 
profits. The addition thus made would have increased the dividend by 
more than 2 per cent.; but the directors trust that the sound policy of 
building up a substantial reserve fund will meet with the cordial sanction 
of the shareholders. The directors acknowledge with satisfaction the 
extent to which some of the shareholders have assisted them in the 
development of the bank’s business, and do not doubt that a similar obliga- 
tion will be more widely felt and acted upon. The dividend and interest 
on calls in advance will be payable on and after the 28th inst,” 


Balance-sheet, 30th June, 1878. 





Dr. 
Capital paid up... oe oe ao eve ove +. £144,720 0 0 
Amount due to the Alliance Bank (Limited), on capital account 60,000 0 0 
Calls paid inadvance __... ee hie eve ose 16,060 0 0 
Reserve fund vee oe see bee ove boo 4 24,145 0 0 
Amount due to customers on current and deposit accounts, &c. 407,999 6 7 
Rebate account ose ose past ove ose ae 2,458 0 0 
Profit and loss account... ee eee aa ie i 6,440 2 2 
£661,822 8 9 
A 

Cr. 

Cash on hand at Bank of England, and with London and 

country agents eve oe eee eee see -» £115,104 14 2 
Bills of exchange, loans to customers, &c eee sae tie 545,823 0 10 
Bank fittings and furniture fa 8 ait SaaS ee 894 13 9 


£661,822 8 9 
est 2 Ata 
PROFIT AND LOSS ACCOUNT. 
Dr. 
Current expenses, including salaries, directors’ remuneration, 
rent and other charges, provision for bad debts, &c., and 
income-tax oon ne 





; dae see eee oes £3,626 6 11 
Rebate on bills discounted not yet duc ... ane oe ode 2,458 0 O 
Interest at 5 per cent, on balance of capital due to Alliance 
Bank, £1,753. 8s. 6d.; interest on calls paid in advance," 
oe We is ss ee? a as kg 2,110 10 0 
Dividend account for payment of dividend at the rate of 6 per 
cent. per annum, £4,341. 12s.; amount transferred to 
reserve fund, £1,500; balance carried to profit and loss 
new account, £598. 10s, 2d. sos +46 ae ~ 6,440 2 2 
£14,634 19 1 





Cr. 
Balance 31st December, 1872 __... on a eee ove £556 0 11 
Gross profit for half-year ending 30th June, 1873, after pay- 


ment of interest on current and other accounts 14,078 18 2 


lO 


£14,634 19 1 
Balance brought down, ii bee tes £598, 10s, 2d, 
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The Chairman, in moving the adoption of the report, stated that he and 
his brother directors met the shareholders with pleasure, because they be- 
lieved the report of the bank’s operations for the past half-year would give 
them substantial satisfaction. Without professing to be familiar with the 
history of banking in this city, he had an impression that no previous case 
had occurred of a bank paying 6 per cent. over its first year, and carrying 
besides a substantial sum to reserve fund out of profits. He trusted the 
proprietors would approve of this latter feature of their policy. The 
gradual formation of a suitable reserve wasa matter to which the directors 
attached great importance. This might seem to involve for a timea little 
sacrifice on the part of the shareholders, but in reality it was not so. The 
money remained their property, contributing to profit, and telling on the 
market value of the shares. Referring to the general balance-sheet, he 
said that the figures might seem comparatively small to eyes accustomed 
to dwell on the enormous totals of some of the old-established banks, but 
when it was remembered that this was their first year, the result was highly 
satisfactory. The Chairman referred to the circumstances under which 
four branches of the bank had been opened at Rossendale, Pendleton, 
Shudehill, and Sowerby Bridge, and explained the reasons why the board 
had desisted from their announced intention to open a branch at Radcliffe 
Bridge ; and having reminded the shareholders of the power they possessed 
of advancing the bank’s interests by influencing business, he moved the 
resolution, whieh was seconded by Mr. Wright Turner, and passed 
unanimously. 

Mr. J. Nicol Fleming moved—* That the best thanks of the shareholders 
be given to the Chairman and Directors of the bank for their valuable ser- 
vices during the past half-year.” After jocularly referring to the paucity 
of attendance at that meeting as a proof of the confidence and satis- 
faction of the shareholders, he said that the Chairman need not have 
deprecated comparison with the figures of older banks. If this bank 
had sprung suddenly into very large figures, as it might readily have 
done by means of injudicious concessions, he for one should have had 
much less confidence in it than he now had. 

The motion was seconded by Mr. Thomas Noton (Messrs. A. and §. 
Henry & Co.), and passed unanimously, being responded to by the 
Chairman. 

A vote of thanks to the manager and other officers of the bank was 
proposed by Mr. Philip Goldschmidt, seconded by Mr. George Ashworth 
(Messrs. Ashworth, wen, & Co.), and passed unanimously. 

Mr. Mills, the manager, briefly acknowledged the vote, and drew 
attention to the fact that from the present stage of the bank’s progress 
every addition to the business by the influence of the shareholders must 
tell upon the production of profit in a far higher ratio than in the 
past, because a greatly increased business could be done by the staff 
now employed. 

The meeting then broke up. 





NOTTINGHAM AND NOTTINGHAMSHIRE BANKING 
COMPANY. 


Tux annual meeting of the Nottingham and Nottinghamshire Banking 
Company was held at the George Hotel, Nottingham, on the 29th July ; 
Thomas Bishop, Esq., of Bramcote, in the chair. There was a very large 
attendance of shareholders, principally from the fact that it was intended 
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to alter the deed of settlement, limiting the liability of shareholders and 
trustees to one year instead of three years. 

The Chairman, in introducing the report, briefly glanced at the various 
matters which had disturbed the money market during the last twelve 
months—namely, the payment to Germany by France, the American 
Claims on this country, and the construction of several large loans by 
foreign Governments, instancing the present Egyptian Loan for 
£32,000,000. There had in consequence been great fear of a collapse, but 
he was happy to say that all difficulties had been got over, and all fears 
had passed away, and at the present moment money was abundant. The 
directors felt that they had a satisfactory report to lay before the meeting, 
and it was a great pleasure to him to speak as to the success of the bank. 
The profits of the year would enable them to pay the usual dividend of 5 
per cent., namely, 12s. 6d. per share, and in addition a bonus of 10s., 
making the dividend for the year 35s., which was 7 per cent. on the 
capital. This was 2s. 6d. more than last year, which year was also, it 
should be remembered, an advance on the previous one. This division 
would enable them to place £1,000 to the invested profits account, making 
that fund £32,000 ; but the real earnings of the bank had been £3 per 
share, which was a most satisfactory state of things. 

After this explanation the report was passed unanimously, as was also 
the re-election of the retiring director, Mr. Danks. 

Votes of thanks were then passed to the directors and managers for 
their services during the year, with an addition to the manager’s and 
clerks’ salaries, and increased allowance to the directors. 

The meeting having been made special, a resolution, limiting the 
liability to one year instead of three, was proposed by the Chairman, 
seconded by Mr. R. Birkin, and passed unanimously. 

A vote of thanks to the Chairman concluded the meeting, and the share- 
holders dined together at the George Inn during the afternoon. 

[In reply to our request for a copy of the report of this bank, we were 
informed that the short statements published were “for private circula- 
tion only.””—Ep, B.M.] 





THE NATIONAL BANK OF NEW ZEALAND (LIMITED). 


TuE first ordinary general meeting of this bank was held on the 29th 
July, at the Cannon-street Hotel, London; Mr. Charles Magniac, M.P., 
in the chair. 

Mr. Alexander Grace (the secretary) read the notice convening the 
— and the following report and statement of accounts were taken as 
read :— 

“ In accordance with the articles of association, it is the duty of the direc- 
tors to submit a statement of accounts to 3lst March last. The figures 
are to a great extent formal, as they have reference to the first few months 
only of the bank being open for business in London. The directors are 
gratified to report that the subscription list for the 33,333 shares reserved 
for New Zealand was quickly filled up. Applications were received for 
41,719 shares, and the allotments, in consequence, had to be relatively 
reduced. They were distributed among 847 applicants, and the company 
now consists of above 1,600 members. Mr. Burnes, the inspector and 
general manager, arrived in New Zealand on the 15th of February, and 
proceeded at once to make arrangements for commencing business. The 
necessary notice has been given of application to the Legislature of New 
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Zealand for an Act authorising the issue of notes in the colony, and for 
general purposes. The arrangement made with the directors of the 
Bank of Otago, for the transfer of their business to this bank, has been 
approved by their shareholders ; but information has not yet been received 
of the business having been taken over, and your directors are, in conse- 
quence, still without advice of the amount to be paid in terms of the 
agreement. The directors have every reason to believe that prudence has 
been and will be exercised in regard to the accounts taken over, and while 
the liquidation on behalf of the Bank of Otago will proceed without inter- 
ruption, to the great advantage of its shareholders, your bank will step 
into a going business, with which Mr. Burnes expresses himself well satis- 

fied. Mr. W.S. Grahame, one of your directors, who, at the cost to himself 
of much time and trouble, has rendered invaluable service in the establish- 
ment of the bank in New Zealand, has not yet returned, but his advices 
speak very encouragingly of its future prospects. The head-quarters of 
the bank in the colony have been established at Wellington. Branches 
have been opened at Auckland and Christchurch, in addition to those of 
the Bank of Otago, which will be taken over. Requisitions have heen 
received for the opening of establishments in other parts of the colony, 
and the banking requirements of those districts are being considered. 
The directors, in view of a payment to the Bank of Otago being shortly 
required, have thought it advisable to make a call of £1 per share, of 
which due notice was given. After paying current expenses, the balance 
at credit of profit and loss account on 3lst March was £1,102 5s. 9d., 
which the directors recommend shall be carried forward to the credit of 
profit and loss new account.” 


Dr. Balance-sheet to 31st March, 1873. 
Capital— 
£2 10s. per share paid on 66,667 shares allotted in London, 


£166,667 10s.; 10s. per share paid on 33,333 shares allotted 
in New Zealand, £16,666 10s. ... ove oa oe + £183,834 0 0 

















Deposits and other securities in London... ove ee eee 12,939 0 9 
Profit and loss balance ae ove pa eee ose 1,102 5 9 
£197,375 6 6 
ae SS 
Cr. 
Cash in hand, and at bankers in London “ie eee tes £6,192 8 5 
Bills discounted, loans, current accounts, and other securities 187,486 11 10 
Preliminaryexpenses —_«.. she cos ee ove sve 2,736 17 7 
Expenses forwarding officers to New Zealand ... ove eve 959 8 8 
£197,375 6 6 
———. 
Dr. PROFIT AND LOSS ACCOUNT. 
Charges, including rent, salaries, office expenses, and directors’ 
remuneration... rick oss Eek aie abe ooo £3,172 19 2 
Balance carried down eco ove ove co ee wh 1,102 5 9 
£4,275 411 
Cr. 
Gross profits in London... as ae: po 6 oe £4,275 411 
Balance we aie wis = ine te ise ee £1,102 5 9 
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The Chairman said, before he said anything on the business of the bank, 
he should wish to return his thanks for the kind manner in which they 
received his excuses for being absent at the first meeting. He was very 
sorry for it, because, as many of his friends knew, he had taken a deep 
interest in this bank, and he was very desirous of being present to meet 
the proprietors for the first time. Circumstances he could not control 
prevented him being present, and he thought they might congratulate 
themselves upon the deputy-chairman, who certainly placed matters be- 
fore them in a way that could not be surpassed. He thought that the 
deputy-chairman gave them the precise accounts of the earlier stages of the 
bank, and he only hoped that any efforts of his would be equally successful 
in placing before them the progress that had ensued. The deputy-chair- 
man reported the success of the bank here; that was to say, the placing of 
the shares. At that time advices could not be received from New Zealand, 
and they did not know what would be the result of the application of the 
public in the colony. They had no moral doubt concerning it because of 
the assurance they had received; they felt confident that there was room 
for a new bank ; that a new bank would be hailed with pleasure even by 
many of those who were friends of existing banks, as they felt no doubt it 
was a good thing not to have all their eggs in one basket. Foolish com- 
petition might be, and no doubt was, detrimental to trade, but they might 
depend upon it that without competition in trade this country would not 
occupy the position it at present enjoyed. He believed that what had 
proved good for this country would prove good for New Zealand. One of 
the directors known to most of them, Mr. Grahame, a personal friend of 
his and of most of the directors, having an excuse—for he really thought 
it was partially an excuse—of business of his own in the colony, undertook 
the laborious duty of launching their concern in New Zealand. They 
had seen probably by the newspapers the success that had attended 
his efforts, and although not much had been made of the success that en- 
sued, he thought a great deal of it was due to the high character Mr. 
Grahame bore in the colony. Very few men occupied so high a position, 
and he was received witha cordiality which was most gratifying to all, 
The bank was immensely benefited by his accession to the board. The 
directors had stated that the result of applications of shares in the colony 
was that 41,000—nearly 42,000—were appiied for; but what he thought 
was very much more gratifying, was the way the shares had been divided 
in the colony. He had not got the total number of applicants—that, by 
some omission, had not been forwarded ; but, taking the distribution into 
consideration, it would be seen they had 847 applicants for sharesin the 
colonies, and at the present moment the shareholding constituency consis- 
ted of 1,200 members. He thought that was gratifying, because he had 
seen the statement of another bank, in which they congratulated them- 
selves on having 170 shareholders in New Zealand. This bank had 847, 
and when the day came, which he had no doubt it would, that they 
would have to issue the full amount of their capital, they would have an 
enormous constituency, and a corresponding amount of business. He heed 
not say that on the co-operation of the shareholders the success of a bank 
depended. If sharebolders did not put their shoulders to the wheel, 
nothing the directors could do would make a success. It was the duty of 
the directors to conduct the business properly, but it was the duty of the 
shareholders to endeavour to bring the business. The business would be 
a colonial business, and it was intended to develope the banking require- 
ments of New Zealand. He would like to take this opportunity of impress- 
-t. every gentleman the absolute necessity of bringing all his friends, 
relations, neighbours, and anyone he had anything to do with, to transact 
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whatever business they might have with this bank. Without the support 
‘of the shareholders the directors can do but comparatively little, but with 
1,600 shareholders, if everyone did a little, they would have in a fair amount 
of time a good and sound business. Mr. Burnes, their general manager, 
left this country in December, and arrived in the colony in February. He 
found a great ‘deal of business to be done. Mr. Burnes arrived very oppor- 
tunely, and was enabled to be at Mr. Grahame’s side in the allotment of 
shares. He had stated what took place with regard to the allotment, but it 
was very gratifying to be able to announce the names of gentlemen who 
had joined the board in New Zealand. At Wellington they had Mr. Pierce, 
a gentleman, he believed, known to agood many New Zealand colonists, 
and a gentleman whom he happened to have known fora good many years. 
Mr. Pierce was connected with a first-class business family in Manchester, 
and he believed him to be one of the best, soundest, and quietest men 
of business he had ever met in his life. With him was 
associated Mr. Fitz-Herbert, who was a public man whose conduct 
had recently been before the New Zealand public in a favourable light. 
At Auckland Mr, Kiderwood and Mr. Hardy had accepted the post of 
directors. With those gentlemen he was not personally acquainted, but 
he believed they were very well known. At Dunedin, Mr. Morris, who 
was well known to the New Zealand and London public, there was every 
reason to believe, would accept a post at the board. He supposed there 
would be another director at Dunedin, but who that would be they had 
not yet been advised ; but he had no reason to doubt it would be some 
gentleman of equally high standing with those whose names he had already 
stated. Having arranged the allotment of shares and secured those 
gentlemen on the direction, it was Mr. Burnes’ next duty to open the main 
sources of business for that bank. In April the office at Wellington was 
opened, and that at Christchurch in May. There was in the latter place 
considerable difficulty in getting suitable premises, and still more difficulty 
in getting a suitable manager. He believed these requirements had been 
satisfactorily supplied at the present moment, and in those places they 
were informed that business was proceeding remarkably well, Having 
done that, Mr. Burnes next addressed himself to what was a very important 
part of their future business, and one which had given the directors an 
immense quantity of work and labour ; he meant the arrangements with 
the Bank of Otago. Although not stated in the prospectus, it was generally 
known it was the intention of making an arrangement with the Bank of 
Otago to take over the business of that bank. The directors felt it would 
save them an immense amount of locked-up money, and put them in 
possession of a number of branches. Subsequent to the last meeting, the 
directors of the Bank of Otago held legal meetings and received power to 
transfer the business of the bank, and Mr. Burnes was instructed to take 
it over. He did not think it necessary or advisable to go into the details 
of these transactions, and he thought it would be the more out of place, as 
he might publish information which the directors of the Bank of Otago had 
the right to publish first to their shareholders. He might say that from 
the first they had met with the greatest consideration from the directors of 
the Bank of Otago. He would, however, briefly say, that Mr. Burnes 
addressed himself to take over what was a very important part of the 
business—the premises and buildings of the bank. Mr. Burnes wrote: “ It 
is my duty to inform the board that the view they expressed to me in 
London as to the value of the bank’s business is fully borne out from what 
has come under my notice.”” He went on to say that he considered the 
oodwill worth a considerable sum, and, although the first estimates of the 
Sieoatens of the Bank of Otago were not borne out, still there was no doubt 
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that this bank had got a good business, and at the same time the Bank of 
Otago shareholders had made a good sale. With regard to the buildings, he 
stated that he found that a minute inspection would entail travelling all over 
the country and the loss of considerable time, as there were altogether 
thirteen buildings and branches which would have had to be inspected, and 
he thought it therefore desirable, if he could, to come to an understanding 
with Mr. Larnach to purchase the whole of the buildings at a lump sum. 
That Mr. Burnes, he was glad to say, had been able to do, and he had 
taken over the whole of the buildings, and with the buildings he had taken 
the office furniture, and the house furniture, and the note circulation, which 
would entail a profit, because with a large note circulation there were always 
some notes lost or destroyed, and at the end of about five years they would 
be able to tell what the profit on that would be. Mr. Burnes had occupied 
himself by going through the accounts of the Bank of Otago, and from the 
details the } man horn received, they were satisfied that prudence had been 
exercised, and they would have no reason to complain that he had taken 
over any bad accounts. No doubt they would lose some of the accounts— 
some no doubt were personal, some influenced by directors, some personal 
tothe manager; but they hoped a fair number would stick by them, and 
none of the bad ones would be taken over, except at such a price, and on 
such security, as would save the bank from any loss. With regard to the 
amount to be paid, surprise had been expressed that they had not received 
ndvice in regard to that. They were not enabled to state the cost, but by 
the kindness of the directors of the Bank of Otago he had been furnished 
with a telegram they received some days ago, informing them that the busi- 
ness of the bank had been taken over on the Ist of July. This bank had had 
no telegram ; but, as everybody knew, the telegraph had been working very 
badly lately, and possibly their telegram might have been delayed. The 
moment they got the telegram they were prepared to pay the money, and 
he could assure the of Otago proprietors, if there should be any 
present, that the moment they got advice of the amount, they would give 
them the cheque. 

Mr. Morrison—They are all satisfied of that, sir. 

The Chairman continued :—Although they had done very well with the 
money, it was not easy to employ it at a good rate of interest, and they 
would be only too glad to hand it over to the Bank of Otago shareholders 
as soon as they got that intelligence. They would have a business repre- 
sented by eleven branches and two agencies. He had received this morn- 
ing a statement, showing that the Bank of Otago had nearly 2,200 deposit 
and current accounts, and he thought it would be evident to everyone that 
that presented a satisfactory nucleus for a good and profitable business. 
Reference had been made in the report to Mr. Grahame’s services, and he 
might mention that he received yesterday a telegram from Mr. Grahame 
from Suez, so that that gentleman might be expected home in the course 
of another week or ten days. It was due to him (Mr. Grahame) that some 
expression should be made in recognition of the services he had undoubtedly 
rendered the company, and he (the Chairman) mentioned this in order that 
the matter might be placed on record ; for if nothing were said now it might 
be forgotten what Mr. Grahame had done, and possibly when he returned 
here some gentlemen might feel disposed to initiate a movement by which 
that recognition of his services should take a tangible form. Everyone 
krew how extremely well the shares had stood in the market ever since 
the bank had been in action. It could not be supposed by those who 
knew anything on the subject that a dividend could be paid at this early 
stage of the bank. Of course the accounts which were submitted to the 
shareholders now had reference only to the 31st of March last, and to the 
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London business, for up to that time absolutely nothing had been done in 
the colony. Mr. Grahame and Mr. Burnes had done nothing more than 
allot the shares, and appoint the directors, and open one of the offices ; that 
at Wellington had been opened a few days, so that the business could be 
nothing, and it was rather surprising, with all that, that their shares should 
have held their position as they had done. He thought the explanation 
of that was to be found in the extraordinary respectability—he used the 
word respectability as a City term—the extraordinary respectability of 
their body of shareholders. Anyone who went over the list would find that 
they had an unusually solid list of shareholders. When they had to 
make a call to pay the shareholders of the Bank of Otago, the call was 
responded to in eight days. The call was for £66,666; in eight days they 
received £65,219 ; the balance (£1,400) could be accounted for within a 
few hundred pounds by gentlemen who were away and abroad, and those 
who invariably paid a week after they owed anything. One lady addressed 
a letter to the directors, stating that instead of a call she expected to 
receive a dividend. He hoped that their explanation had proved satis- 
factory to her, and he trusted that by the next meeting they would be able 
to give a small dividend. Those were the facts connected with their 
business ; they were very dry bones, and it was utterly impossible for 
him to make an eloquent speech out of them. With regard to the future, 
he thought their prospects were very satisfactory indeed. They had been 
received with very considerable cordiality in the country asa bank, and a 
vast number of country bankers had availed themselves of their services 
to make remittances to the colonies. That was a very important business, 
for every £10 note sent by a friend to a friend in the colonies meant a 
new constituent to the bank, for he regarded it in this light, that the 
recipient of the £10 note would one day become a rich man, and be a 
customer to the hank. He hoped that point would be kept in mind by 
those who had it in their power to influence any business. With regard 
to shipping business, he need not say there was good business and bad 
business. It was the anxious desire of the directors of this bank to con- 
fine their attention strictly to the good business. He believed it would not 
be to the advantage of the bank to pay an inflated dividend one year, and 
nothing the next. A great many communications had been addressed to 
him on a subject that appeared to occupy the minds of merchants. He 
had been asked,“ [s this bank going to doa banking business, or is it 
going to cut the throats of the merchants?” It was the assurance of the 
directors that they intended as far as possible to confine their business to 
banking business, and banking business only. He was a merchant him- 
self, and knew how banks had encroached on the business of merchants, 
and therefore he wished to state the more emphatically that they did not 
wish to compete with merchants, but to do a pure banking business, and 
he believed if they did that, in twenty years’ time this bank might 
take a place second to none in the world. He referred to the way in 
which private banks had held their own against joint-stock banks, and said 
that twenty years ago it was stated that in five years there would not be a 
private bank. First-class private banks had, however, held their own, and 
were not inferior in standing to joint-stock banks, and the cause of that 
was, they had done a banking business. They must not be impatient ifin 
the first few years this bank could only pay a moderate dividend, for it 
could only pay a high dividend by doing a risky business, which he was 
sure it would not be the desire of any shareholder for them todo. The 
directors were willing to devote a great deal of time and trouble to the 
duties they had undertaken. He felt perfectly satisfied that the directors 
would do their utmost to get a good dividend ; but the chairman of a large 
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bank said to him, the other day, he hoped they would not cut each other’s 
throats to doa large business, and his reply was that rather than do a bad 
business they would do none. He believed they would doa good and 
remunerative business, and that in the course of ten or fifteen years they 
would see the shares at such a price as would compensate them for any 
moderation in dividend in the first few years. It was now his duty to 
move the resolution, that the report now presented be adopted and entered 
upon the minutes. ' 

Mr. D. R. Smith seconded the motion, and confirmed what the chairman 
had said with regard to the progress of the bank. They had gone through 
the infantile complaints of youth, which every bank had to pass through, 
and had proved that they had a strong constitution. Their progress had 
been slow, but it had been sure. They could not run before they had 
learned to walk. He thought that by the next meeting they would be ina 
position to declare a dividend, a declaration so acceptable to every share- 
holder. 

The motion was put and carried unanimously. 

The Chairman—That is all the business of the meeting. If any gentle- 
man has any question to ask now, I shall be happy to give any information 


can. 

A Shareholder said—Before parting, they ought to pass their warmest 
thanks to the chairman and directors for the manner in which they had 
established and carried on this institution. He did not suppose that any 
of them expected to receive a dividend at this meeting, as it would be an 
unreasonable expectation at so early a period. 

Mr, J. R. Morrison craved leave to second the motion, not that he could 
do so altogether con amore, but simply because he had a hand in the late 
negotiations between the two banks. As a shareholder in the National 
Bank of New Zealand, he heartily concurred in this motion. As one of 
the liquidators of the Bank of Otago, it was not without some regret he 
was unable to extort better terms. He and his colleagues did the best 
they could, but they were afraid of incurring the responsibility of missing 
the opportunity of merging into what promised to be the strongest bank 
in New Zealand. He thought the time was not far distant when the 
bank would be the most prosperous bank in New Zealand. 

The motion was put and carried unanimously. 

The proceedings then terminated. 





THE CITY AND COUNTY BANK (LIMITED). 


Tue first annual general meeting of this bank was held on the 30th 
July, at the London Tavern ; Mr. Godden in the chair. 

Mr. W. Russell Crowe (the secretary) read the notice convening the 
—re and the following report and statement of accounts were taken 
as read :— 

“ The directors, in presenting to the shareholders this their first annual 
report, beg to submit a statement of accounts up to the 30th June last, 
embracing a period of twelve months’ business. The capital subscribed 
to that date consists of 4,791 shares of £5 each, amounting to £23,955, 
of which £8,581 has been paid, leaving a balance of £15,374 in respect 
of uncalled capital, calls not yet due, and arrears, The arrears and calls, as 
they become due, tothe extent of £2. 10s. per share,are now in course of 
payment, no further call being contemplated. The accounts show a gross 
profit of £4,177. 19s. 3d., which, after providing for all current expenses, 
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and the payment in January last of an interim dividend at the rate of 5 
per cent., and of half-fees to the directors, leaves an available balance of 
£631. 17s. 5d. The directors therefore feel justified in recommending 
a dividend for the past six months at the rate of 6 per cent. per annum, free 
of income-tax. While great and satisfactory progress has been made inex- 
tending the business of the bank, it must be observed that, owing to the 
small amount of the paid-up capital, the directors have been obliged to re- 
discount to a much larger extent than they would otherwise have done, 
and, in consequence of the high rate of Bank discount, heavy interest 
had to be paid, the result being that the net profits do not represent so 
large a proportion to the gross earnings as the directors have every 
reason to anticipate they will in future. The expenses of management will be 
but little added to when the paid-up capital is larger, and the margin for 
profit thereby increased. The directors have set aside a sum of £3,000 
on account of preliminary expenses and for contingencies ; but of this 
amount about one-third only has been at present expended for furniture 
fittings, and alterations of the bank premises, brokerage, advertising, Wc. 
The sum of £3,000, which appeared in the accounts as the purchase of the 
goodwill and connection of the City and County Investment Company 
(Limited), which formed the nucleus of the business of the bank, was for 
the most part taken up by the shareholders of the company exchanging 
their shares for shares of the bank, credited to the extent of 25s. per 
share. This money has not been paid in cash, but appears in the capital 
account per contra. Owing to the peculiar state of the money market 
during the past year, the directors did not consider it advisable to incur 
large expenses in placing their shares among the general public, but. pre- 
ferred working with their present small capital to prove the soundness of 
the principle upon which the bank was founded. The result of the year’s 
trading, the steady progress of the business, and the prospect the direc- 
tors have before them of a largely increasing business, fully justifies them 
in earnestly requesting the present shareholders to use their best endea- 
vours to increase the capital of the company without incurring the great 
expense of advertising and brokerage. The directors beg to report 
that they have elected Mr. Samuel Smiles a member of the board, 
subject to the confirmation of the general meeting. In recommending 
the payment of 6 per cent. dividend, the directors wish it to be under- 
stood that Clause 110 of the Articles of Association, by which their 
remuneration could be increased, is not to be put into operation.’ 


- Balance-sheet for year ending June 30th, 1873. 
Nominal capital ... 


ae ee Se 
Capital subscribed, £23,955; less uncalled, calls not due, and 
arrears, £15,373. 17s. ... 


eee eee eee eee eee 8,581 3 0 
Current, deposit, and other accounts, bills re-discounted, and 

loans on securities on one ose ose ose awe 46,640 18 1 

Acceptances oon ove one eee ove eco eee 3,180 0 U 
Net profit for year, including rebate, £875. 5s. 2d.; less direc- 
tors’ half-fees, and interim dividend to 3lst December, 

1872, £243. 78.94... ove ove ove ose ove 631 17 6 

£59,033 18 6 

PRE Se Seer 

Cr. . 
Cash on hand ove ove eee eee 206 see ose £6,181 4 7 


Carried forward oe eee see £6,181 4 7 
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Brought forward ... ane oe £6,181 4 7 

Bills discounted, loans, and current accounts ... ro eve 43,606 3 11 

Stamps... eco eee cos ws ese eee tee 6610 0 
Preliminary expenses account, of which only about one-third 

has beenexpended bee ° ove oe ae 3,000 0 0 

Purchase account ... cee = sos eee ose ove 3,000 0 0 

Securities against acceptances, percontra ... ove ove 3,180 0 0 





£59,033 18 6 


PROFIT AND LOSS ACCOUNT. 


Cr. 

Current and other expenses, as under :-- 

Salaries, incidental expenses and petty cash, printing and sta- 
tionery, postages, rent, interest paid to depositors on current 
eccounts and on loans and re-discounts, interim dividend and 


directors’ half-fees for half-year ending 31st December, 1872 3,546 2 0 
Balance of profit and loss ove coe eee see eee 631 17 5 
£4,177 19 5 

Dr. 
By gross profits ... eee eee éo eee ove vee £4,177 19 5 


£4,177 19 5 





The Chairman said that, before moving the adoption of the report, he 
would be happy to hear if there were any questions to be asked. 

Mr. Harvey said there was a lump sum in the accounts of £3,546, and 
he thought it would be satisfactory to the meeting if they had some 
particulars of that. 

The Chairman—I will give an epitome of those sums: salaries, 
£1,168. 14s. 4d.; incidental expenses and petty cash, £162. 19s. 74d. ; 
printing and stationery, £130. 5s. 3d.; postages, £26. 5s.; rent, £340 ; 
interest to depositors and on loans and re-discounts, [£1,473. 9s. 7d. ; 
interim dividend and directors’ half fees, £243. 7s. 9d.; total, £3,546. 2s. 

Mr. Harvey expressed his satisfaction with the explanation. 

The Chairman said he would now move the adoption of the report. He 
thought it hardly necessary to enter into details on the various paragraphs. 
The second and fourth paragraphs, however, he wished particularly to call 
their attention to. It would be seen that without going to the public at 
all, merely by the efforts of the manager, the secretary, and the directors 
and their friends, they had been able to carry on the bank, although on a 
very smal] capital, for now a period of twelve months. The number of 
shares since the report was drawn up had been increased to 5,000, and in 
two or three months he hoped to see the number increased to 15,000 or 
20,000. The prospects they had before them were such as he thought 
perfectly justified any capitalist in investing their spare capital in the 
undertaking. Toa certain extent they had passed through hard times, 
especially as their capital was so small. Their expenses had necessarily 
been heavy on so limited a capital, whereas they would not have been 
increased in any appreciable degree if the capital had been treble or quad- 
ruple ; notwithstanding the limited capital, they were able to present the 
shareholders with a dividend of 6 per cent. He did not know that there 
was anything in the accounts that he need dwell upon. If there were any 
questions, he would be happy to answer them, and would now move that 
the report and the accounts attached to it be adopted. 

Mr. Roberts said that it afforded him great pleasure to second the 
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motion. He thought they ought to congratulate themselves on having 
achieved a result so highly satisfactory. It is perfectly clear that in these 
great commercial times there were opportunities for investment on a large 
scale, and there was room for numbers of banks to do successfully a ver 
large amount of business. He was quite sure that the report presented all 
the features of success which was possible for a bank to present in this 
early stage. 

The motion was put and carried unanimously. 

The Chairman moved that a dividend at the rate of 6 per cent. for the 
last six months be declared, and the interim dividend made at the rate of 
5 per cent. at Christmas last be confirmed. 

r. Cropper seconded the motion, which was put and carried. 

The Chairman moved that the election of Mr. Samuel Smiles to a seat 
at the board be confirmed. 

Mr. Marsh seconded the motion, which was put and carried. ~ 

Mr. S. Smiles thanked the shareholders. He said he believed the bank 
to be based on sound principles, and likely to be conducted in a safe 
manner, otherwise they would not have found him here. Gentlemen he 
saw around him had approved his action in other quarters, but the greater 
part of his life had been spent in commercial undertakings, and therefore 
he hoped to be of some use to the bank. 

The sum of forty guineas was voted to the auditors, Messrs. R. G. M. 
Creasey and Walter Thomas Salton, and they were re-elected. 

Mr. Pooley proposed a vote of thanks to the chairman and directors. 
It was a matter of surprise that a bank of this kind could be conducted 
with so small an outlay as £1,600. If all companies were conducted with 
the skill which had been displayed in the administration of this company, 
much more satisfactory results would have been attained. 

Mr. Roberts seconded the motion, and bore testimony to the skill of 
the directors. He called attention to the small amount of the salaries, 
and thought that some more adequate remuneration should be given 
to the officers as the business of the bank warranted it. 

Mr. Harvey said he held fifty shares in the bank, and he wished all his 
investments were of as satisfactory a character. The large amount of 
£46,000 had been entrusted to the directors by outsiders, which he thought 
showed the confidence the public had in the bank. 

The motion was then put and carried. 

The Chairman returned thanks for himself and colleagues, and said, if 
the shareholders would aid the directors, they would soon be able to pay 
a dividend of 10 per cent. He proposed a vote of thanks to Mr. Jones 
_ manager, to Mr. Crowe the secretary, and to the other officers of the 

ank, 

Mr. Hays seconded the motion, and said the managers worked most 
harmoniously together. 

The motion was carried nem. con. 

Mr. Jones thanked the shareholders for their confidence in him. He 
hoped that some day it would prove that he had been the founder of a 
bank which would not be the smallest in the metropolis. Their path had 
not been strewn with roses, for to start an institution of this kind with 
only a nominal capital required great attention and labour. The business. 
they had done had been of a very satisfactory character. He spoke with 
great satisfaction of the energy and devotion with which all those asso- 
ciated with him in the bank had worked to promote its interests. No 
promotion-money had been paid to establish the bank, and the prelimi- 
nary expenses did not amount to £1,000. 

' (Mr. Crowe also thanked the shareholders for their expression of confi- 
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dence in the management. He assured them that the interests of the 
bank should not be lost sight of in the future. 
The proceedings then terminated. 





UBION BANK OF MANCHESTER. 


Tue following is the report of the directors of the Union Bank of 
Manchester (Limited), which, with the accompanying balance-sheet, 
was mwa A to the shareholders at the thirty-seventh annual general 
meeting, held at the bank, York Street, Mendbeeien, on the 30th July :— 

«The directors have the pleasure to present to the proprietors the report 
for the year ending 30th June, 1873. Notwithstanding the stagnation in 
trade which has prevailed for a considerable portion of the year, the 
business of the bank has been very satisfactory and presents a steady 
progressive increase. The business of the branches is likewise satisfactory ; 
to these there have been added during the year, a branch at Bradford, 
Yorkshire, and one at Accrington, with a sub-branch at Church, open 
daily ; and during the present month a sub-branch to Knutsford has been 
opened at Wilmslow, two days a week. After deducting rebate on bills 
not due, all expenses of the head office and branches, and making provision 
for bad and doubtful debts, the net profits for the year (includi 
£5,037. 6s. 3d., the balance of last account) amount to £57,001. 13s. 1d., 
which has been disposed of thus:—Two dividends at the rate of £8 per 
cent, per annum, and a bonus of 3s. per share each half-year, have ab- 
sorbed £44,717. 5s. 8d. The sum of £5,387. 10s. has been added to 
reserve fund, which is now £100,000, and £6,896. 17s. 5d. has been 
carried to next account. The retiring directors are Mr. Stewart Douglas 
and Mr. Dillon, who are eligible and offer themselves for re-election.” 


Balance-sheet for the Year ended 30th June, 1873. 


Capital—37, 896 shares, £11 each paid ... eee ae «. £416,856 0 
Reserve fund ose 94,612 10 
Current and deposit accounts and rebate of bills on hand, 

£1,277,951. 4s. 5d.; accepted bills, £46,786. 4s., making... 1,324,737 8 5 
Balance of profit and loss account, 30th June, 1872, 

£5,037. 6s. 3d.; profit for the year, £71,709. 83s. 77.= 

£76,746. 14s. 10d.; less expenses, interim dividend, and 

appropriations as below, £42,103, 14s. 7d.,—making in all... 34,643 0 3 


oo 


£1,870,848 18 


too} 


Cr. . 
Bills on hand, loans to customers, credits, and other securities, 


£1,503,463. 15s. 2d. ; accepted —_ £46, 786. 4s., stage £1,550,249 19 2 
Cash on hand and at call ... oe ous "292,566 15 9 
Bank premises ove ove oe eee ove ove soo 28,032 3 9 

£1,870,848 18 8 
——— 
PROFIT AND LOSS ACCOUNT. 
Total expenses of head office and branches, including directors’ 

fees, salaries, rent, taxes, and ee | for the year «. £19,745 1 9 

Interim dividend and bonus already paid. ote eee hee 22,358 12 10 


Carried forward ... vee we £42,103 14 7 
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Brought forward ... ww. £42,103 14 7 

Balance to be divided, £34,643. Os. S3d., as follows: —Dividend at 
the rate of £8 per cent. per annum, and 3s. to _— bonus 22,358 12 10 
Reserve fund (making it £100,000) —... ies 5,387 10 0 
Balance forward to next account ... wal “a ie ééo 6,896 17 5 


£76,746 i4 10 





Cr. 
Balance of profit from last year ... tee eee £5,037 6 3 
Profits for the year, after paying income-tax and making p TO- 

vision for bad and doubtful debts, £79,720. 1s. 8d.; Se 

rebate of bills on hand, £8,010. 13s. ld., making ... bee 71,709 8 7 


£76,746 14 10 








THE BIRMINGHAM BANKING COMPANY (LIMITED). 


Tue seventh ordinary meeting of the shareholders of the above bank was 
held on the 30th July, at the Queen’s Hotel, Birmingham ; Mr. Wm. 
Holliday in the chair. Mr. Shaw (the manager) read the notice conven- 
ing the meeting, and the following report of the directors, with the state- 
ment of accounts annexed :— 

“The directors have pleasure in reporting, that after paying all charges, 
writing off bad debts, and making provision for doubtful ones, and for re- 
bate of interest on bills current, the net profits of the bank for the last 
year amount. to £25,447. 3s. 5d. This, with £2,623. 2s. 7d., the unappro- 
priated balance of the preceding year, will amount to £28, 070. 6s. Od. An 
interim dividend for the half-year ending December 3ist, 1872, at the rate 
of 10 per cent. per annum, was paid on the Ist of February last, amount- 
ing to £6,387. 11s. 3d.; they have now added to the guarantee fund the 
sum of £10, 946 ; to bank premises redemption fund, £307 ; and they pro- 
pose to declare a dividend on the paid-up capital, for the half-year ending 
June 30th, 1873, at the rate of 123 per cent. per annum, payable on the 
1st of August next, which will absorb £9,320; leaving a balance to be 
carried forward to next account of £1,109. 14s. 9d; total, £28,070. 6s. Od. 
The guarantee fund now amounts to £105,000. The directors who retire 
by rotation are Mr. William Holliday and Mr. Joshua Horton, both of 
whom being eligible for re-election, offer themselves accordingly. Mr. 
Edward Carter, the auditor, also retires, and it will be proposed that his 
firm, Messrs, Carter & Carter, be appointed auditors.” 


Balance-sheet, 30th June, 1873. 


LIABILITIES, 

Dr. 
Proprietor’s capital, viz., 29,824 shares, £5 per share paid ... £149,120 0 0 
Guarantee fund ... os cin 105,000 0 0 
Due by the bank on deposit, current, and other ‘accounts +» 1,037,312 6 O 
Seven-days and other drafts oon Se nen 15,653 15 3 
Redemption fund for bank premises... oe 2,354 0 0 
Amount reserved for dividend, at 12} per cent. ‘per per ‘annum, 

payable lst August next eee 9,320 0 0 
Balance, being unappropriated profits, carted fo forward to next 

aa ltl le wt 1,109 14 9 





£1,319,869 16 0 


—_ ________ 
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ASSETS. 
Cr. 
Cash in hand, at the Bank of England, and with agents «. £160,286 8 2 
Investments on account of guarantee fund— 
New Three per Cents ... nee a ne ane 25,000 0 O 
Consols.... oe i as aia oe = 16,000 0 0 
Lancashire and Yorkshire Railway Company’s de- 
bentures pee ian “ “- aa iam 5,000 0 0 
Borough of Birmingham bonds... ove ese oa 5,000 0 9 
East India Government debentures... wa obS 4,000 0 0 
Bills of exchange... eee oaks ose eee sb eee 648,248 12 1 
Due to the bank on current and other accounts ve ska 432,083 10 11 
Bank premises and furniture... eve ee ons eee 24,251 4 10 





£1,319,869 16 0 


AY A 





The Chairman, in moving the approval and adoption of the report, said 
he trusted the balance-sheet was made out in a manner which was satis- 
factory and intelligible to the shareholders. That was the seventh time 
they had been called together, and he thought they might congratulate 
themselves on the progress the bank had made. In the year 1870, the de- 
posit and current accounts amounted to £838,000, and when the present 
balance-sheet was made out the total was £1,037,000. This great increase, 
he thought, might in some measure be attributed to the fact that they had 
a substantial guarantee fund ; for no doubt the public outside looked— 
and very properly so—to the guarantee fund held by a bank, when they 
were about to deposit money there. In 1870 the guarantee fund stood at 
£40,000 ; last year at £70,000 ; and now it had risento £105,000; so that 
during the past year they had added £35,000 to the fund. The bills dis- 
counted by the bank in 1870 amounted to £529,000. The total now was 
£648,000—an increase of £120,000 in three years, which showed that the 
business was steadily increasing. In 1870 the funds of the bank in the 
hands of its customers were £302,000. The present amount was £432,000. 
Thus they saw that not only had the deposits increased, but the business 
had largely grown with the increase of the deposits. The balance-sheet 
which had been prepared by the directors showed a profit on this year’s 
trading of £25,447, against a profit in 1870 of £18,460. It was most im- 
portant that the shareholders should understand that in preparing the 
balance-sheet the greatest possible care had been taken to provide for all 
bad and doubtful debts and contingencies of every description, and conse- 
quently they had before them what was conceived to be a sound and 
truthful balance-sheet. There was no doubt whatever but that the progress 
of their bank in the future would be even greater than its progress in the 
past. Something had been said at their previous meetings about dividend, 
which they had thought it right this year to increase to 12} per cent. 
Some gentlemen might be of opinion that they might have had 15 per 
cent., but he thought the majority of the shareholders would agree with the 
policy of the directors, which had been to make a large reserve fund, to 
progress slowly, and to prevent the possibility when they made an increase 
of harking back to alowerrate. By these means they thought they would 
substantially improve their property, and that they would have a good 
investment for the money they had embarked in the undertaking. Look- 
ing back to the time when the bank was established, he thought if anyone 
had predicted that in the course of seven years they would be ina position 
to show a guarantee fund of £105,000, and to pay a dividend of 123 per 
cent., it would have been said that was too sanguine a view to take. They 
felt that in establishing the bank they had supplied the shareholders with 
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a most excellent investment, the commercial community with a good bank- 
ing-house, and in every way had done good. 

Mr. T. Gladstone seconded the motion, which was carried unanimously. 

The following resolutions were then proposed and carried unanimously :— 

Moved by Mr. P. H. Muntz, M.P., seconded by Mr. Alderman Manton 
—“That Mr. William Holliday be re-elected a director of the bank.” 

Moved by the Chairman, seconded by Mr. Edward Davenport —“ That 
Mr, Joshua Horton be re-elected a director of the bank.’’ 

Moved by the Chairman, seconded by Mr. Alderman Yates— That 
Messrs. Carter & Carter, public accountants, be appointed the auditors 
of the company, and that the sum of £110 be paid to them for their 
services.” 

Moved by Mr. Alderman Manton, seconded by Mr. Samuel Booth— 
“ That the best thanks of the meeting be presented to the directors for 
their efficient administration of the affairs of the bank.” 

Moved by the Chairman, seconded by Mr. Frederick Madeley —“ That 
the thanks of the meeting be given to Mr. Thomas F. Shaw, the 
manager, Mr. P. W. Walker, the sub-manager, and the other officers, 
for their zealous attention to the interests of the bank.” 

Moved by Mr. P. H. Muntz, M.P., seconded by Mr, John Manly, 
junior—* That the hearty thanks of the meeting be given to Mr. 
William Holliday, for his able and courteous conduct in the chair.” 


MIDLAND BANKING COMPANY (LIMITED). 


THE avnual meeting of the shareholders of the above company was 
held at the Great Northern Station Hotel, Leeds, on the 31st July; 
Mr. Thomas 8S. Richardson, chairman of the company, presiding. 

The report, which was taken as read, was as follows :— 

“ The directors have the pleasure to submit to the shareholders the accom- 
panying balance-sheet, and statement of profit and loss, for the half-year 
ended the 30th June, 1873, examined and certified by the auditors of the 
company. The paid-up capital has been increased to £296,575, and the 
reserve fund to £44,203, by further payments upon the issue of 5,000 
shares, authorised in September last, which have been fully subscribed 
for upon the terms offered. The few calls in arrear will, when paid, 
increase these items to £300,000 and £45,000, respectively. The capital 
of the company now consists of £15,000 shares, of £100 each, held by 
756 shareholders. The directors have recently purchased, upon favorable 
terms, the old-established banking business of Messrs. Saxton Brothers, 
at Market Drayton, where a branch of this company was commenced on 
the 19th May last, with satisfactory results. Including the balance 
brought from last account, the gross profits for the half-year, after making 
provision for bad and doubtful debts, were £50,454. 0s, 2d. ; and deducting 
therefrom interest paid or due to customers, and all the current expenses 
of the bank, there remained a disposable balance of £20,521. 4s. 2d. The 
directors, being of opinion that the purchase of the Market Drayton busi- 
ness should be entirely provided for out of the profits of the half-year, 
have appropriated £3,000 for that purpose. They recommend a dividend 
at the rate of 8 per cent. per annum, free of income-tax, which will 
absorb £10,500; and that the balance of £7,021. 4s. 2d., which includes 
rebate on bills discounted but not due, be carried forward to next account. 
Since the last meeting of the shareholders, Isaac Jenks, Esq., and Joseph 
Wilson Buckley, Esq., duly-qualified shareholders, have, at the invitation 
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of the directors, joined the board, and the confirmation of these appoint- 
ments is recommended. The dividend will be payable on the 6th August 


Midland Banking Company. 


next.”’ 


Dr. 
Capital paid up ove eee ote oe ove 
rve fund soe ove ove eee ns 
Current and deposit accounts, and other liabilities eee 
Profit and loss: balance brought from last account, 
£2,887. 18s. 7d.; gross profit for the half-year, after mak- 
ing provision for bad and doubtful debts, £47,566. 1s. 7d. 


Balance-sheet, 30th June, 1873. 


Cr, 
Cash on hand, with agents, and at Bank of England 
Freehold and copyhold premises, and bank fittings 
Purchase of business at Market Drayton 
Bills and promissory notes discounted, and 
to customers 


other advances 


£296,575 0 
44,303 0 
1,836,140 19 


©o°o 


50,454 0 2 





£1,727,472 19 11 


£170,827 0 10 
17,047 1 7 
3,000 0 0 


1,506,666 1 6 





Current expenses, including salaries, rents, &c., at head 
office and branches, agency charges, directors’ remunera- 
ration, &c. ne 


a a a oie 11,665 12 11 
Interest paid or accrued on current and deposit accounts, &c. 


18,267 3 1 





£1,727,472 19 11 





Dr. PROFIT AND LOSS ACCOUNT. 


Current expenses, as above ... én eae ae £11,665 12 11 
Interest paid or due to customers eee oe ove 18,267 3 1 
Purchase of business at Market Drayton... — «s 3,000 0 0 
Dividend of 8 per cent. per annum ... wie one on 10,500 0 0 
Carried forward to profit and loss new account :—Rebate on 
bills not due, £3,276. 7s. 6¢.; unappropriated profit, 
£3,744. 16s. 8d. eco eee eee ose ove eee 7,021 4 2 
£50,454 0 2 
Or. ——— 
By unappropriated £2,887 18 7 


rofit from last account ... qe one 
f-year, after making provision for bad 


eee 


Gross profit for the 
and doubtful debts 


47,566 1 7 





£50,454 0 2 





The Chairman, in proposing the adoption of the report, said he could 
only repeat what he had often said before,—viz., that they were travelling 
on slowly and surely. There were, however, one or two fresh facts 
presented in the report to which he had to draw their attention. The 
first thing was that a short time ago, owing to the increasing business, 
the directors thought it would be advisable to make an addition to their 
capital, and they determined to issue 5,000 new shares, with £20 to be 
paid on them, at a premium of £4 per share. Those shares had been 
all taken up, and with this addition, their capital was nearly double what 
it was two years ago. The paid-up capital was now £296,575, and the 
reserve fund £44,303. There were a few calls in arrear, and when those 


were paid, the paid-up capital would be £300,000, and the reserve fund 
£45,000. But having raised the capital by so much, some of the share- 
holders might say that there was now a larger capital to pay on, and there- 
fore it would take much more for dividend. That was so. 


But he 
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thought the earning powers of the Midland Bank were quite equal to the 
occasion. If they looked at the report, they would find that they held on 
the 30th of June, in cash at the various branches and at the Bank of Eng- 
land, about £170,000; the freehold and copyhold premises and fittings 
stood at about £17,000; the purchase of the business at Drayton had cost 
£3,000 ; the bills and promissory notes discounted and other advances to 
customers were represented by £1,506,666 ; the current expenses, in- 
cluding salaries, &e., was £11,665; and the interest paid or accrued on 
current and deposit accounts was £18,267. On the other side of the 
account they had, in paid-up capital, £296,575; the reserve fund was 
£44,303; the current and deposit accounts and other liabilities were 
£1,336,140 ; the profit and loss balance from last account was £2,887 ; and 
the gross profit for the half year, including the balance brought from last 
account, was £50,454: and the directors asked them to divide that profit 
in the following way :—Current expenses, £11,665 12s, 1ld.; interest paid 
or due to customers, £18,267 3s, 1d. ; purchase of business at Market Dray- 
ton, £3,000; dividend of 8 per cent. per annum, £10,500; carried forward 
to profit and loss account, £7,021 4s. 2d. Two years ago their dividend 
only amounted to £4,800 ; now they were paying more than twice that sum, 
so that in two years their business showed that the earning power was quite 
equaltothe increased capital, because they were not only paying on in- 
creased capital, but were paying an increased dividend—(hear, hear),—and 
without being too hopeful, he thought on some future occasion he might 
have their sanction to pay a still further increased dividend. (Hear, hear.) 

Mr. Basil T. Woodd seconded the adoption of the report, and it was 
unanimously agreed to. 

The Chairman then declared a dividend of 8 per cent. per annum, free of 
income-tax, payable on the 6th of August. 

On the motion of the Chairman, seconded by a shareholder, a vote of 
thanks was given to the auditors, Mr. Edward Browning and Mr. John 
Percivall. 

The Chairman moved the confirmation of the appointment as directors of 
the two gentlemen named in the report—Mr. Isaac Jenks and Mr. Joseph 
Wilson Buckley. Mr. Jenks, he said, was mayor of Wolverhampton, he 
had long been connected with the bank, and from his position in the town 
to which he belonged it was felt that he might do them great good there. 
He was happy to say that Mr. Jenks was present amongst them to-day, 
and would probably address them. 

Mr. Basil T, Woodd having seconded the resolution, it was adopted 
unanimously. 

Mr. Jenks briefly addressed the meeting. He expressed the pleasure it 
gave him that his election had met with their hearty approval, and referred 
to his long connection with the bank, and to the fact that his interest in 
it had grown with its growth. 

Mr. Bond, of Leeds, proposed—* That the thanks of the meeting be given 
to the Chairman and Directors of the company, for the able manner in 
which they have conducted the business of the bank.” (Applause.) He 
said the resolution needed no words of his to commend it to their approval, 
as they all knew how the affairs of the company had been managed by the 
Chairman and Directors. 

A Shareholder having seconded the resolution, it was unanimously 
adopted. 

The Chairman thanked the meeting for the vote they had passed, 
but said that the success which had attended the affairs of the company 
was not altogether owing to the attention which the directors had been able 
to give. Without the general manager and the various branch managers 
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performed their duties i it was little that the directors could do, 
and he thought that their thanks were largely due to those gentlemen. 
He therefore proposed a vote of thanks to the general manager (Mr. 
Charles Knocker) and the various branch managers, for the zeal 
displayed by them in the management of the business of the company. 

This resolution, having been seconded, by Mr. Jenks, was also adopted 
unanimously, Mr. Jenks bearing testimony to the fidelity and zeal with 
which the affairs of the company were managed, as far as he had had 
experience. 

r. Charles Knocker, the general manager, acknowledged the compli- 
ment for himself and the other officers of the bank, who would be much 
gratified at the cordial manner in which the resolution had been proposed 
and adopted. He called upon the shareholders, who now exceeded 750 
in number, to bring their business to the bank, and thus extend their 
profits for the future. 

A vote of thanks to the Chairman concluded the proceedings, 





BANK OF LONDON. 


A GENERAL MEETING of the Bank of London ‘(in liquidation) was held 
on the 31st July, at the Cannon-street Hotel; Mr. Peter Rokb in the 
chair. 

Mr. C. J. Lee, the secretary, read the notice convening the meeting, and 
the report was taken as read. 

The Chairman said they had now fairly entered into the eighth year of 
liquidation, and they met to-day with great pleasure with the view of 
finally winding up the affairs of the bank. The report gave an estimated 
value of the still outstanding assets, as well as the manner in which it 
was proposed to deal with them. He would briefly refer to their past posi- 
tion, and he thought they would consider that, in comparison, their present 
position was eminently satisfactory. Inthe report issued by Mr. Coleman 
in 1866, he there stated, in regard to the ultimate balances of the liqui- 
dation, irrespective of the uncovered debt of the Atlantic and Great 
Western, that they would realise a sum of £584,696, against which he placed 
the liabilities of £496,696, thereby leaving a balance of £88,033; but 
against that he placed a further charge of £50,000, the estimated cost of 
liquidation and for interest, which thereby reduced the final balance to 
£38,033 for division amongst the shareholders. It was his duty to report, 
on behalf of the committee, that they had already returned £210,000, 
exclusive of the assets they still had of £45,000, as stated in the report, 
and exclusive of the unsecured debt of the Atlantic and Great Western 
Railway. He thought it would be said that the accounts were exceedingly 
satisfactory. Having thus briefly referred to their position, he could not 
help making one remark with respect to the call of £8. 10s. per share. 
If that call had not been made, it would have involved a payment of 
twice the amount, and if there had been—as no doubt there would have 
been—25 per cent. of the shareholders who could not pay, the ultimate 
payment would, probably, have amounted to £20a share. The remain- 
ang assets outstanding were £121,500, which were divided into two items 
of £41,000 and £80,000; the first consisted of various securities and 
dividends, and a reversionary interest in a certain asset dependent on the 
death of a lady. The £80,000 was in the Atlantic and Great Western 
Railway—26 per cent. in the Third Mortgage Bonds, 25 per cent. in the 
Preference Stock, and 50 per cent. in the Ordinary Stock. There were 
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three plans of dealing with those shares open to the committee, the first 
of which was to sell the shares and divide the money, but the objection 
to that was that throwing a large amount of stock on the market would 
depreciate the value; the second was to give the shareholders the option 
of taking up the stock and retaining it, and that was the plan they had 
adopted ; and the third course was to constitute a trust and keep the whole 
of the stock for a time, but the objection to that was that it still kept the 
liquidation open, and still entailed a certain amount of expense. He might 
state that about a quarter of the stock had been taken up by those hold- 
ing a quarter of the shares, but from numerous communications it was 
quite clear that the whole of the shareholders had not understood what 
the committee meant to explain by their circular. If the report were 
adopted, it was intended to issue another letter, giving the shareholders 
a further opportunity of taking up the stock. He believed that arrange- 
ments were on foot by which the value of that stock would be greatly 
improved. In conclusion, he moved that the report of the committee be 
received and adopted, and that a return of 15s. per share from the funds 
available at present be made as early as possible. 

Mr. Tyrrell seconded the motion. He said he felt anxious that the 
shareholders should become possessed of the Atlantic and Great Western 
Railway Stock. For some years past he had paid a great deal of at- 
tention to that property, and he felt convinced that if they took the 
stock they would have a very valuable investment. 

Some discussion took place with regard to the details of the accounts, 

and especially with regard to the remuneration of the committee, the 
secretary, and other gentlemen connected with the liquidation of the 
company. 
Mr. David Chadwick moved, as an amendment, that the report of the 
cominittee of management and the committee of shareholders be recon- 
sidered at an adjourned meeting, and that they be requested to present at 
such adjourned meeting balance-sheets showing the assets and liabilities 
at the date of the stoppage of the bank, at the termination of Mr. Coleman’s 
liquidation, and at the present time; and also a statement of the cost of 
the liquidation in detail, and the amount paid to every person connected 
with the liquidation and management of the bank affairs to this date. 

The amendment was put to the meeting, and carried by a large majority. 

It was resolved to adjourn the meeting for a fortnight. 

A vote of thanks to the Chairman terminated the proceedings. 


The adjourned general meeting of the Bank of London (in liquidation) 
was held at the Terminus Hotel, Cannon-street, on the 14th August, 
Mr. Webb presiding, to receive the accounts. 

The balance-sheet from the 18th July, 1867, to 1st August, 1873, stated 
the amount of the assets handed over to the committee of management by 
Mr. J.E.Coleman,the former official liquidator, at £1,157,919, out of which 
there had been paid the balance of 5s. 6d. in the pound to the creditors, 
amounting to £341,456, together with interest. The sundry expenses 
had been £22,470, and £5. 5s. per share had been returned to the share- 
holders. The balance at bankers’ is £12,531, and that carried down 
£506,040 ; of this Mr. Coleman reported that there was an estimated loss 
of £249,526. 

The Chairman stated that the meeting had been adjourned to that date 
for the circulation of the balance-sheet. The committee had nothing 
whatever to conceal, and the only reason why the balance-slieet was not 
presented on the last occasion was that they believed, from reports of Mr. 
Coleman and other circumstances, that the shareholders could form their 
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own statement of accounts. In reference to the balance-sheet, looking at 
the figures, he congratulated the shareholders upon the satisfactory liqui- 
dation. He had had many years’ experience, and he had never come 
across so encouraging a liquidation under the circumstances, Whilst the 
bank was under official liquidation, one year the expenses amounted to 
£22,081, whilst for the six or seven years that the liquidation had been in 
the hands of the committee, the expenses had been only £24,427, and the 
amount distributed amongst the shareholders had been £210,000, the 
committee of management not having received a single farthing. The 
Atlantic and Great Western stock he considered a very valuable asset ; 
£10,000 had been already taken up by the shareholders in the bank, and 
from arrangements now in progress by the company the committee 
believed that the stock would before long considerably increase in value. 
He moved the adoption of the report, and the further return out of the 
funds available of 15s. per share at as early a date as possible. 

After a slight discussion, the report was adopted, and the distribution 
of 15s. per share agreed to. 

A cordial vote of thanks, together with the sum of £5,000 for their 
services, was passed to the committee of management; and, by way of 
bonus, a sum equal to one year’s salary was voted to Mr. J. Oldfield 
Chadwick, the official liquidator, and to Mr. C. J. Lee, tho secretary. A 
testimonial of 500 guineas was also voted to Messrs. Robb, Macnair, and 
Mr. D. Chadwick for their services. 

Mr. J. O. Chadwick, in returning thanks, said that the Chairman had 
made a mistake in the expenses for the six years; they had been only 
£16,200—the sum if £6,200 being interest on loans. 





THE MUNSTER BANK (LIMITED.) 


Tne seventeenth half-yearly meeting of the proprietors of this bank was 
held on the 31st July, at the Imperial Hotel, Cork; Mr. Wm. Shaw, 
M.P., in the chair. 

Among those present were :—Directors—Mr. W. L. Perrier, Mr. Francis 
Lyons, and Mr. J. W. M‘Mullen; Proprietors—Messrs. John Hawkes- 
worth, Barry J. Sheehan, John T. Lamerte, Paul J. Madden, B. J. Alcock, 
D. F. Leahy, Thomas M. Usborne, Timothy O’Callaghan, J. Hegarty, 
Daniel Haly, Timothy Duff, Thomas Lyons, John W. Payne, W. T. Hunger- 
ford, W. Harrington, Daniel Sheehan, James Corbett, J. B. Barry, James 
Carroll, George Purcell, Edward Geary, George N. Murphy, Robert 
M‘Swiney, W. F. O’Connell, Timothy Curtin, J. J. O’Brien, Robert 
Coghlan, Timothy Harrington, J. J. Murphy, 8. O’Hea-Cussen, Thomas 
Perrott, C, J. Danckert, M. W. Harvey, Pierce Gould, Michael Murphy, 
T. K, Sullivan, Adam N. Meade, Robert J. Haynes, Jeremiah O’Sullivan, 
Robert Conron, John England, Joseph Bennett, Robert Hill, Simon Flynn, 
M. V. Mahony, R. M‘Namara, Batt. Cooke, Cornelius Keller, George 
Perrott, Richard Foley, junr., Michael Casey, Pierce Roche, Nicholas 
Murphy, and John Murphy. 

The directors’ report and statement of accounts, given below, were taken 
as read : — 

“The directors have to report that the gross profits for the half-year 
ending 30th June, 1873, are £71,483. 9s.6d. After providing for interest 
on deposit and public accounts, charges, salaries, and rebate on bills 
not at maturity, a balance remains of £20,846. 5s. 4d. To this is to be 
added £15,251. 8s. 4d., balance from former account, making an available 
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total for payment of dividend of £36,097. 13s. 8d. The directors propose to 
pay a dividend for the half-year at the rate of 12 per cent. per annum (free 
of income-tax), which with interest on new capital, and £1,500 set apart 
as provision for bad debts, will amount to £17,791. 8s. 7d., leaving a 
balance at credit of undivided profits of £18,306. 5s. 1d. to be carried to 
next account. The directors have the gratification of reporting that the 
entire new issue of shares was promptly taken up by the shareholders, and 
that this, and the exceptionally heavy demands for money by the farmin 

class during the spring, have but slightly affected the deposits of the bank.’ 


Statement of Account at 30th June, 1873. 


Dr. 
Capital subscribed £1,000,000.—Paid up al ain .» £336,413 0 0 
Due on deposit and current accounts... eee cee «- $2,016,755 8 6 
Due on seven-day bills... ove an eee eee ove 15,115 11 2 
Reserve fund oe las is saa oie aii ee 70,000 0 0 
Premium on new shares “ ee =m 61,413 0 0 


PROFIT AND LOSS.. 


Balance from former account (after payment of 10 per cent. 
bonus to officers)... eee eee ove ove eee ove 15,251 8 4 
Gross profits for six months ending 30th June, 1873 ... in 71,488 9 6 


£2,586,431 17 6 


—_—— 


Cr. 
Cash on hand and at bankers... P 





oe see eee .- £209,213 1 8 
Government and other convertible securities... “~ ee» =: 109,931 1 4 
Bills discounted and due on current accounts ... — eo. 2,186,877 9 2 
Bank premises and furniture ove ove eee on 34,273 1 2 
Interest paid and due on deposits... see ose oe ove 28,456 5 8 
Charges, salaries, rents, &c. RES jee co eam be 17,680 18 6 
£2,586,431 17 6 

PROFIT AND LOSS ACCOUNT. 

Dr. 

Interest paid and due on deposits eee eee eee ww. £28,456 5 8 
Charges, salaries, &c., at head office and branches__... ‘i 17,680 18 6 
Rebate on bills not at maturity ... ove ove eee ove 4,500 0 0 
Provision for bad debts... iia inn san su inh 1,500 0 0 
Dividend at 12 per cent. ... eve cee ove ove a 15,750 0 O 
Interest at 5 per cent. on new capital _... see eee ove 541 8 7 
Balance carried forward... ~ en pan oon Pus: 18,306 5 1 


£86,734 17 10 





Or. 
Balance from former account (after payment of 10 per cent. 

bonus to officers) ... a — oe _ “ie we «£15,251 8 6 
Gross profits for six months ending 30th June, 1873... on 71,4838 9 4 








£86,734 17 10 





Balance carried forward ... aa oa pone an wo. £18,306 5 1 





The Chairman said :—I suppose, gentlemen, we may take the report and 
balance-sheet as read, you all having received it ; so that it is now my duty 
to move the following resolution :—“ That the report and balance-sheet 
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now taken as read to the meeting be received and adopted, and entered 
upon the minutes; and a dividend at the rate of 12 per cent. per annum 
(free of income-tax) be declared for the half year ending 30th June last, 
upon £262,000, the capital of the bank ; and that the dividend be payable 
to the shareholders whose names are now on the registry on and after 
Friday, August Ist.” I shall occupy but a few moments of your time, 
gentlemen, in moving that resolution ; fortunately for us, our report and 
balance-sheet require very little comment or explanation from me. I have 
to announce that our issue of shares, as you are very likely aware, was 
taken up by the shareholders at once; and in fact, they would have taken 
up double the number if they could have got them on the same terms. 
There were, of course, a few odd ones remaining in the hands of the bank ; 
they will be sold by the bank at the market price, and the profits, what- 
ever they are, brought forward in our next account. You will see by the 
report that our deposits have been affected but very slightly by this opera- 
tion. It is an usual thing, when a bank makes an issue such as ours, that 
the deposits are affected; for generally three-fourths of the money 
required for the new shares is taken out of the bank. This was the case 
with us: fully three-fourths of the increased money that now stands to 
the credit of the capital account and the reserve account was taken out of 
our own bank. In examining the business of the bank for the half-year, 
I assure you that our deposits maintained their usual steady progress, and 
were only affected by the natural withdrawal of money on deposit, in order 
to make the payments for the new shares. This half-year is generally a 
heavy half-year, and money goes out a great deal more rapidly than it 
comes in. The past half-year was exceptionally so. We have passed 
through few half-years that have been so unfortunate for the farmers: of 
the country ; and this has been felt by all classes of the community, busi- 
ness men and professional men; and we have never known such a constant 
demand for money on the part of people who have money on deposit with 
us, and who have wanted to realise money on securities, as during the past 
half-year. I believe the farmers of the country, if Providence sends us a 
good harvest—of which there is every prospect, as the country seems to 
be in a fair way—will be able to rally ; and there is no class of the com- 
munity, in this or any other country, who are so honestly anxious to meet 
their engagements. (Hear, hear.) Our business generally is going on very 
satisfactorily ; and we have no great doubts at all that when we meet you 
here at our next half-yearly meeting, we shall be able to continue our 
rate of dividend on our increased capital. (Hear, hear.) There have been 
one or two changes in the bank offices. We have been able, I have the 
pleasure to announce, to occupy our new premises at Limerick; we have 
got into very suitable premises, on advantageous terms, in nearly the best 
site in the city of Limerick ; and we hope that, as we may naturally expect, 
it will produce a good effect on our business. We have been up to this 
time in a very good office in Limerick, but in an out-of-the-way street. 
We cannot yet announce that our Dublin office is completed. I had hoped, 
half a year ago, that by this time we would be in our new office in Dublin ; 
but building is avery slow operation, and when it comes near to a comple- 
tion, tradesmen are hard to get rid of; we are, however, very near the 
completion of our new bank in Dublin, and when it is completed, it will be 
second to no public building in Dublin for beauty and adaptation for our 
business as bankers. As far as we can see, we are in as prosperous a posi- 
tion as we have ever been asa bank, and we can look forward to the future 
with confidence. At the next half-yearly meeting we hope that we shall 
be able to complete the transaction connected with our issue of shares, and 
consolidate our reserve, so that we shall have our full capital of £350,000 
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paid up, and have a very considerable balance to bring forward for 
equalising dividends, and insuring that your future dividends will be fair 
and equitable. (Hear.) I have only, gentlemen, in conclusion, to move 
the resolution which I have already read to you. (Applause.) 

Mr. Leahy seconded the proposition. His remarks had been quite 
anticipated by those of the chairman, especially in reference to the small 
diminution of deposits, If the proprietors happened to look over the 
reports of companies, they would find that without any cause—such as the 
Munster Bank had had, in the issue of new shares, the shareholders tres- 
passing on their deposits to enable them to pay up their calls—they had 
suffered a very considerable decrease in the deposits. Inthe Munster Bank 
it had been so; for they had received the assurance of the chairman that 
their deposits would have considerably increased this year, were it not for 
the calls made upon the shareholders for payments on their shares. With 
regard to the selection of sites for new offices in different parts of the 
country, as he was in the habit of travelling about a good deal, he could 
speak of the wisdom displayed by the directors. That in Dublin, which he 
saw on Wednesday, was one of the happiest sites possible ; and the building, 
an extremely beautiful one, had been sensibly carried out without waste or 
extravagance.» In Limerick the bank had been moved into a first-class 
position. In this and other minor matters there was proof that the 
directors were careful of the interests of the shareholders. (Applause.) 

The report was adopted. 

Mr. John Payne proposed the following resolution :—“ That the thanks 
of the meeting be given to William Shaw, Esq., chairman, and to the other 
directors, also to James H. Belton, Esq., and the other officers of the bank, 
for their efficient services during the half-year.” When the proprietors 
looked at the extraordinary progress of the bank stew the years it had 
been in operation, they must feel that they were deeply indebted to the 
management, which had combined prudence and economy with energy and 
enterprise to an extent that, in his opinion, was perfect. (Applause.) 

Mr. O’Hea-Cussen seconded the proposition, and it was carried by 
acclamation. 

The Chairman acknowledged the compliment paid to himself, and bore 
his testimony to the zeal and energy of the officers of the bank. No bank 
that was ever founded, with such a large number of officers, had been so 
entirely fortunate in its selection, the directors having hardly had a single 
case of which they could complain. 

Mr. W. L. Perrier said, as the senior director in years, although not in 
standing, his name being the last on the list, he returned thanks on behalf 
of the directors for the confidence which the shareholders had expressed in 
the approval of their conduct. 

Mr. Belton, on behalf of himself and the bank officers, also returned 
thanks. They had all endeavoured, he said, to merit the thanks of the 
proprietors, and he hoped that they would continue to do so for some time 
to come. (Applause.) 

The meeting then separated. 





NORTHERN COUNTIES BANK (LIMITED). 
TuE ordinary half-yearly meeting of shareholders was held in the bank, 


Cross House, Westgate Road, Newcastle-upon-Tyne, on Friday the Ist 
August, 1873; Mr. William Henry Darnell, chairman of the board of 
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directors, presiding. The following is extracted from the balance-sheet 
and report :— 

« The directors have pleasure in submitting to the shareholders the en- 
closed balance-sheet and reports for the half-year ending June 30th, 1873, 
from which it will be perceived that each department has considerably 
increased, and shows a gross profit for that period of £2,561. 16s. The 
directors are gratified to find that the current accounts, deposits, and bill 
department has, each half-year, considerably increased. The deposits on 
December 31, "1872, were £11,184. 0s. 4d.; this half-year they are 
£18,721. 18s. 9d., being an increase of £7,537. 18s. 5d. during the last 
six months. During last half-year an additional allotment of shares, at 
. remium, have been made, and shares with £30 paid up have been 

at £5 premium. ae amounting to £256. 15s. have been 
an A in accordance with a resolution passed by the directors, 
carried direct to the reserve fund. On account of the rapid increase in the 
deposit and current accounts, the directors have not, up to the present 
time, found it necessary to make any further calls upon the new shares, 
but anticipate that, during the present half-year, two further calls of £5 
each will be essential. The directors have pleasure in stating that 
numerous applications for shares have been made by the public at £5 
premium. These offers were very tempting, but poly not be accepted by 
the directors, their desire being to retain the advantages in the hands of 
the present shareholders. The directors beg to say that the business is 
good and progressing satisfactorily, and that every care will continue to be 
taken to do a safe and respectable business.. After providing for interest 
due depositors, rebate on bills, and the general expenses of the bank, the 
directors recommend a dividend of £10 per cent. per annum, and the 
balance carried to the reserve fund, thereby increasing that fund to 
£748. 0s. 11d. This the directors consider a respectable sum for the short 
period the bank has been in operation, and will be gratified to see it 
further augumented as early as possible.” 


Balance-sheet, from January 1st to June 30th, 1873. 

















LIABILITIES. 
Dr. 
Capital—677 shares, £30 paid, peti 310; 46 mon, 6 £10 paid, 

460; making ... eo ee £20,770 0 0 
Public deposits ° dine éee eso ooo ene 18,721 18 9 
Current accounts, drafts, &e. — ie _ — ae 7,127 14 4 
Reserve fund, £454. 15s. 10d.; premiums on_ shares, 

£256. 15s., making ine ooo ove ove wo po 711 10 10 
Rebate of interest ... pee ove see on ai wee 874 16 5 
Balance, being net profit .. eee eee 00 ove one 1,015 14 5 

£48,721 14 9 
ASSETS. 

Cr. 

Current accounts, bills discounted, and < securities ... «. £45,112 19 9 
Bank furniture, fixtures, &c. eco ee pee wwe swe 589 0 0 
Cash in bank see ees ove oie =e ‘sai oe 3,019 15 0 

£48,721 14 9 


— 
_—— 
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PROFIT AND LOSS ACCOUNT. 


General expenses, including salaries, rent, stationery, printing, 


advertising, stamps, audit fee, directors’ remuneration, &c.... £793 7 7 
Rebate on bills, &e. jee ete <a oe ot oe 874 16 5 
Interest due depositors... oes par ov ove * 846 11 2 
Bank furniture, &c., depreciation ... a wes one wee 31 6 5 
Balance, being net profit .. = a een ae wis 1,015 14 0 

£2,561 16 0 

Cr. 

Gross profits ‘aie it ‘ie a ae pe mia £2,561 16 0 
£2,561 16 9 


Wituram Henry Darnet1, Chairman. 
JAMES TAYLOR, ) 

WitiiaM Sercant Dexny, } Directors. 
Cuartes Joun Asrrop, j 

Epwin OvEenDEN, Manager. 


AUDITORS’ REPORT, 


To the Directors of the Northern Counties’ Bank (Limited). 

Gentlemen,—We beg to report that we have audited the books of your 
bank for the six months ending June 30th, and have compared all the 
entries therein with vouchers and other forms used in your bank, and we 
find them all in good order and regularly entered, and the balance-sheet, 
submitted herewith, exhibits true extracts from the said books. We have 
also inspected the securities held by you against advances, and the 
documents entered in your register have been produced to us. We have 
again the pleasure of stating that the profits of the bank, for the last six 
months, will admit of a dividend being declared at the rate of 10 per cent. 
per annum, exclusive of the amount received for premiums on shares.— 
We are, gentlemen, yours obediently, 

GILLEsPtz, SwITHINBANK, & Co., 


Professional Accountants. 
Newcastle-upon-Tyne, July 26th, 1873. 





ISLE OF MAN BANKING COMPANY (LIMITED). 


Tux half-yearly meeting of the shareholders of the Isle of Man Bank. 
ing Company (Limited) was held on Friday, the Ist August, in Saint 
James’s Hall, Douglas. There were present—his Worship the High 
Bailiff (S. Harris, Esq.), chairman of ‘the board of directors, who pre- 
sided ; W. F. Moore, Esq., M.H.K.; H. B. Noble, Esq.; W. Dalrymple, 
Esq., M.H.K.; R. J. Marsh, Esq., directors ; Col. Cary, Rev. W.Cromie, 
Captain Macgregor, Messrs. W. Gell,J. Ashburner, J. T. Clucas, J. Cubbon, 
A. Lewin, E. L. Watts, J. Spittall, J. Quayle, J. Crellin, T. Brew, N. 8S. 
Moore, G. Morrison, D. E. Gelling, G. Maley, J. C. Fargher, E. Faulder, 
J. Bridson, J. J. Karran (manager), &. : , 

The Chairman having read the notice convening the meeting, the 
report of the directors and the balance-sheet were taken as read. 

The report of the directors and that of the auditors, as well as the 
balance-sheet an statement of profit and loss account, were as follows :— 
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Drrecrors’ REPoRT. 


“In submitting their sixteenth half-yearly report, the directors have 
much pleasure in referring the shareholders to the annexed balance-sheet 
and statement of profit and loss account as on the 30th June last (with 
the auditors’ report thereon), from which it will be seen that the net 
profits for the half-year, after deducting current expenses, and maki 
provision for bad and doubtful debts, amount to £3,449. 17s. 7d. This 
sum, added to £2,932. 13s. 9d., the unappropriated balance from the pre- 
ceding half-year, ‘makes available a total of £6,382. 11s, 4d.; the applica- 
tion of which the directors propose should be as follows, viz. :—Dividend 
for half-year, at the rate of 10 per cent. per annum, £1,200; bonus for 
half-year, at the rate of 8 per cent. per annum, £960; balance to profit 
and loss new account, £4,222. 11s. 4d.; making a total of £6,382. 11s. 4d.” 


Dr. Balance-sheet showing Liabilities and Assets on 30th June, 1873. 


Capital—£150,000, in 15,000 shares of £10 each, 12,000 of 
which have been issued, on which the sum of £2 saagien share has 


been received — ... eae bis ia me re ww» £24,000 0 0 
Reserve fund tse too soe 1s ae one ie 12,000 0 0 
Amount of deposits de bea ue pes ve -. 282,858 8 O 
Amount of notes in circulation ... ais ian ois an 22,306 C 0 
Rebate of interest on bills current nae daa an oe 444 9 6 
Dividends unpaid ... -_ see 15 14 2 
Profit and loss account, as per annexed statement eee see 6,382 11 4 








£348,007 3 0 








Cr. 
Cash on hand and at bankers os ois .. £89,870 3 7 
Bills discounted and advances on current. accounts oan -. 160,790 3 1 
Securities, including security for issue of notes ... aan io 97,596 16 4 
Bank fixtures and furniture Ges as a one bid 250 0 O 
£348,007 3 0 
—— 
Dr. PROFIT AND LOSS ACCOUNT. 
Total amount of interest paid and owing by bank on deposits at 
head office and — and for rebate of interest on bills 
current ae £6,815 11 9 
Total amount of commission paid by bank, including "bankers? 
commission for payment of drafts, &c. . a 106 10 6 


Current expenses for half-year at head office and branches, i in- 
cluding salaries, directors’ and auditors’ fees, rents, postage, 
stationery, law charges, &c.; also allowance for bad and doubt- 


ful debts... pares eee 1,365 13 11 
Balance (being net profit for half-year) carried down... ee 3,449 17 7 





£11,737 13 9 

Cr. ———_—— 
Total amount of interest received by and owing to bank on 

sundries at head office and branches ... £10,594 16 4 
Total amount of commission, &c., received by and. owing to 

bank on sundries at head office and branches .. ote eee 1,142 17 5 


£11,737 13 9 





Balance from last half-year, £2,932. 13s. 9d.; balance brought 
down, 3,449. 17s. 7d. ... es 


eee eee eee £6,382 11 4 
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Avupitors’ Report. 


“ We hereby certify that we have duly examined and compared the 
balance-sheet and profit and loss account of the Isle of Man Banking 
Company (Limited) with the books and vouchers, for the half-year ending 
30th June, 1873, and find the same to be correct. The balance-sheet, as 
presented, fully and fairly shows the real state of the company’s affairs at 
the above date, and to the best of our judgment all the securities and 
other assets are good and sufficient.” 


The Chairman said that the bank was never in so prosperous a condi- 
tion as it was at the present time. The reserve fund, which, according to 
the articles of association, must amount to one-half of the paid-up capital, 
had been made up, and now the entire profits of the company were at 
their disposal. Instead, however, of dividing the whole of the profits 
amongst the shareholders, the directors had considered it advisable to sect 
aside a large sum (bringing it forward in the shape of a new profit and loss 
account) as a kind of nest-egg to mect those losses which were occasionally 
scarcely avoidable in the management of an undertaking of such a magni- 
tude as this. It had been considered by the directors that the company’s 
reserve fund should be invested, and the amount had accordingly 
been invested in Consols, which could be very easily realised if 
necessary. Following the plan adopted by the London and Westminster 
and other well-known banks, instead of declaring a large dividend, 
the directors had declared a dividend of 10 per cent. and a bonus of 
8 per cent, per annum—so that in reality it amounted to a dividend of 18 
per cent. The profits of the bank for the half-year had, however, been at 
the rate of 283 per cent. per annum, but it would not be prudent to divide 
so large a sum amongst the shareholders. While the company had been 
making these large profits, the directors had not been unmindful of those 
in their employ, and who, by their fidelity and perseverance, had contri- 
buted so greatly to the prosperity of the company; the directors had 
thought it prudent to increase the salaries of the manager and other 
officers of the company ; and s0 satisfactory had been the arrangemcuts 
made, that the company were likely to retain the services of their present 
staff of officers for some time to come. The Chairman concluded by moving 
that the report and accounts be adopted, and that the dividend declared 
in terms of the report be payable at the office of the company on and 
after next Monday week (August 11th). 

Mr. E. L. Watts seconded the motion, which was carried unani- 
mously. 

On The motion of Mr. Crellin, seconded by Mr. Quayle, Mr. J. Mather, 
of Manchester, was appointed the professional auditor, and Mr. D. Lyell 
the local auditor, for the ensuing half-year. 

The Chairman had much pleasure in proposing a vote of thanks to Mr. 
J. J. Karran, who, as manager, had displayed an amount of courtesy, 
skill, energy, perseverance, and ability, which had contributed very largely 
to bringing the bank to that position in the estimation of the public which 
it now held. (Applause.) 

Mr. D. E. Gelling seconded the motion, which was carried unani- 
mously. 

The Chairman then proposed a vote of thanks to the cashier, agents, and 
the other officers at the head office and branches of the company. These 
gentlemen had been most diligent in the execution of their duties, and had 
endeavoured in every way to promote the prosperity of the company. 

Mr. J. T. Clucas seconded the motion, which was carried unanimously. 

Mr. J. T. Clucas expressed his opinion that the directors should be 
VOL, XXXII. 
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more generously compensated than they were at present for their services 
to the company. He believed that the amount they received now was 
very small. 

The Chairman: £40 a year each, or £200 amongst the five. 

Mr. Clucas thought that this was a very small amount, considering the 
prosperity of the company, and the responsibility attached to the posi- 
tion. He begged to move that the amount divided amongst the directors 
be increased from £200 to £300 a year, the increase to commence this 
half-year. He consitered £300 a very moderate sum for the services the 
directors rendered the company. 

The Rev. Mr. Cromie: I consider Mr. Clucas’s proposal so fair and so 
just that I beg to second it most cordially. 

The motion was carried unanimously. 

A cordial vote of thanks to the directors was unanimously passed, on the 
motion of Mr. J. T. Clucas, seconded by Mr. J. Quayle. 

The Chairman briefly returned thanks on behalf of the directors, both 
for the increase in their allowance, aud for the vote of thanks. 

Mr. Karran, the bank manager, thanked the meeting for the vote of 
thanks passed to him, and in the name of his officers, for that which had 
been passed to them. 

A vote of thanks to the Chairman terminated the proceedings, 


NORTH-EASTERN BANKING COMPANY (LIMITED). 


Tue third half-yearly ordinary general meeting of shareholders of the 
above company was held in the Station Hotel, Newcastle-on-Tyne, on 
the 1st August, under the presidency of Sir Harcourt Johnstone, Bart., 
M.P. After affixing the corporate seal of the bank to the register of 
shareholders, 


Mr. Hugh Rose, the secretary, submitted the following report and 
audited balance-sheet :— 

“The directors are glad to be able to report that the business of the 
company is increasing in a most satisfactory manner. During the past 
half-year branches have been opened at Houghton-le-Spring, Amble, and 
Chester-le-Street, with favourable results in each case. ‘The annexed state- 
ment of accounts shows an available balance of profit, after payment of all 
expenses, with the usual allowances for depreciation and rebate on undue 
bills, amounting to £7,387. 16s. 1d., equal to £6. 3s. 1d. per cent. per annum 
upon the ordinary capital paid up. As this compares with 4 per cent. per 
annum for the previous half-year, it cannot but be regarded as encouraging. 
The directors recommend that £6,500 be paid out of these profits by way 
of dividend for the half year, at the rate of 3s. 3d. per share, free of 
income-tax, being equivalent to £5. 8s. 4d. per cent. per annum ; and that 
the balance of £887. 16s. 1d. be added to the previously undivided profit 
of £756. 2s. 8d., making a total of £1,643. 18s. 9d. to be carried forward. 
As the deposit business of the company is increasing steadily, the directors 
do not at present think it expedient to add to the paid-up capital by 
making any further calls. In response to the circular issued to all the 
members of the company on the 18th February, 277 shareholders have 
deposited £4 per share upon 4,523 shares, in anticipation of future calls 
to the full amount payable in terms of the prospectus. The directors have 
added to their number by the election of Captain Andrew Noble, F.R.S., 
of Jesmond Dene House, Newcastle-on-Tyne, Samuel Moorlands Gregson, 
Esq., of Barrow-in-Furness, and John George Swan, Esq., of Upsall Hall, 
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Middlesbrough, as members of the board, subject to confirmation by the 
shareholders, The auditors now vacate their offices, and their re-election is 
recommended. The special resolution which waa passed at the extra- 
ordinary meeting heldin February last, for alteration of the 133rd Article 
of Association, being void in consequence of an informality, is again sub- 
mitted for adoption by the company. The directors beg to acknowledge 
the assistance rendered by many of the shareholders in extending the 
business of the company, and to express their confidence that, with the like 
aid, the progress of the bank will be no less solid in the future than it has 
hitherto been.” 


Dr. 
Capital—40,000 ordinary £20 shares, £6 paid, £240,000; 

1,000 deferred shares,* £20 paid, £20,000... & «. £260,000 0 0 
Reserve fund ws is oss ots ese eee ses 80,000 0 0 
Amount due on deposit and current accounts, and to corres- 

pondents, £187,443. 2s. 5d,; acceptances, £55,590. 11s. 9d. 243,033 14 
Profit and loss— balance at 31st December, 1872, £756. 2s. 8d. ; 

net profit for half-year ending 30th June, as below, 

£7,387. 16s. 1d, ove eee eee eee ove eee 8,143 18 9 


Balance-sheet, 30th June, 18738. 


bw 





£591,177 12 11 


Cr. 
Consols ron eee ane eco ove one wee oo» §«©>6,-—s« £46,218 15 0 
Bills discounted, loans to customers, &c. ae sa we 433,702 3 5 
Acceptances as per contra... eve oe “n eas a 55,590 11 9 
Preliminary expenses* .., ove ee on ne pe 20,000 0 0 
Bank premises, furniture, and fixtures ... ‘ih ae nee 8,969 4 10 


Cash on hand and at Bank of England ... nt ies on 26,696 17 11 





£591,177 12 11 





* The deferred shares, bearing no dividend until after the ordinary shares 
have earned 7 per cent. per annum, were given in full payment of preliminary 
expenses up to the date of allotment, in terms of the agreement set outin the Fourth 
Article of Association. 


Profit and Loss Account, for the Half-year ending 30th June, 1873. 
Dr. 





Current expenses... on ooo ont a oa .. £4,368 9 11 
Depreciation on premises and furniture... ese eee soe 234 210 
Rebate on bills not due ove ove ooo eee oes ove 3,377 18 1 
Balance, net profit ... me ose oe ove eee ove 7,387 16 1 

£15,368 6 11 

a 

Cr. 

Gross profit ... see ose sae age se “9 we £15,368 6 11 





£15,368 6 11 


The Chairman, in moving the adoption of the report, said the share- 
holders would observe that the business of the company had been 
gradually increasing, and the directors had reason to hope that in the same 
proportion it would continue to increase in future half-years.. The first 
object of the directors ever since the establishment of the company had 
been to place the business on a perfectly safe footing, and at the same time 
they had not neglected any opportunity of doing business in a fair and 
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legitimate way; and he might say without hesitation that their progress 
had been steady and continuous, and that the increase of deposits which 
they have received in this and in other districts had been, in the estimation 
of the directors, the exact measure of the confidence which the public 
placed in them. The directors believed that they had utilised those de- 
posits and their capital in the best possible way in the last half-year, and 
that, by establishing branches in districts where formerly there were no 
banking facilities, they had laid the foundations of a more extensive sphere 
of operations, which eventually must be productive of great benefit to the 
North-Eastern Bank. Their object was entirely, as he said, to keep a safe 
and steady business. They would be most unwilling to declare what they 
might call inflated dividends merely for the sake of increasing the nominal 
value of the shares. He thought they would find the directors much more 
ready to keep the dividends down and the credit and prosperity of the 
bank up, and to lay aside that legitimate amount that might be necessary to 
keep themselves safe, to provide for the possibility of a rainy day, and not 
to go on dividing every half-year and half-year up to the very brim. On 
the contrary, they would feel it their duty to act with the utmost prudence 
and caution, as from day to day, looking to the past changes of the money 
market, you never could tell what might come upon the country; and, 
therefore, the shareholders must not expect to see dividends amounting to 
those fabulous sums quoted by larger and old-established companies. 
They might safely venture to hope that in the course of a few years, if 
they continued to use the same prudence which he was sure had been used 
by the directors and those who had the management of that concern, they 
should attain at least to more than a respectable, he might say to a very 
honourable position. Their whole object was the attainment of a solid 
and substantial prosperity ; and no means would be neglected on the part 
of those who had the superintendence of that large and increasing concern 
to render it successful. He begged to move that the report of the direc- 
par. —_ the statement of accounts as furnished to the shareholders, be 
adopted. 

Mr, Alderman Hodgson, of Gateshead, seconded the motion, and it was 
carried unanimously. ' 

The Chairman said he had to propose that a dividend of 3s. 3d. per share, 
free of income-tax, payable on and after the 5th day of August, be declared 
on the ordinary shares, and that the balance of £1,643. 18s. 9d. be 
carried forward. 

The Hon. Geo, Lascelles begged leave to second the proposition; and 
could only add that he felt sure the shareholders and himself would feel 
that it was a satisfactory dividend to declare in a concern which had been 
only for so short a time upon its legs.—Carried. 

Mr. Brown, of Gateshead, said the resolution which he had to propose 
was—* That the election of Captain Andrew Noble, F.R.S., of Jesmond, 
of Samuel Moorlands Gregson, Esq., of Barrow-in-Furness, and of John 
George Swan, Esq., of Middlesbrough, as directors of this company, be 
and is hereby confirmed.” He had great pleasure in nominating those 
gentlemen for election. The namesof some of them whom he knew would 
be an honour to the directorate ; and the addition of these names would, 
he thought, give increased confidence to the public and to the shareholders. 

Mr. Alderman Hedley, of Newcastle, seconded the motion. 

The Chairman said he need hardly add that those gentlemen commanded 
the unqualified confidence of the present directors, and he hoped the share- 
holders would confirm the election.—Carried. 

The Chairman said it would be in the recollection of the shareholders 
that at the last half-yearly meeting they voted a remuneration to the audi- 
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tors, which in the opinion of most of the directors was noi sufficient. In 
that opinion he entirely concurred. He knew that they themselves felt 
there was a great responsibility,andin addition to that responsibility, there 
was a considerable deal of work which they had to go through if they 
meant to have a thorough idea of their accounts. He believed the share- 
holders were very well acquainted with these gentlemen. The neighbour- 
ing company—the North Eastern Railway—had the utmost confidence in 
both of them ; and he did not think the shareholders would have any 
reason to repent of having made them their auditors. At the same time, 
men deserved to be properly and legitimately paid for what they did, and 
therefore he considered—and the whole Board were unanimous on this 
point—that the remuneration of the auditors for the past half year be fifty 
guineas, 

Mr. Brown had great pleasure in seconding the motion. He thought 
they could not give the auditors less than this sum; and those who knew 
them would have the utmost confidence in anything they confirmed in 
reference to the transactions of that board—Carried. 

Mr. George Cayley, of York, proposed that Mr. John Cleghorn and Mr. 
Robert Fletcher be re-elected the auditors of the company. 

Mr. T. C. J. Sowerby seconded the motion.—Carried. 

Mr. Cleghorn said he did not know whether it would be expected on 
the part of his colleague and himself that they should say a word on that 
occasion. He supposed they must thank the company for the honour they 
had done them in electing them to that office; and he might say that as 
long as they filled it they would do their duty conscientiously and to the 
best of their ability. So far as they had gone over the accounts of the 
previous half-years, they were both perfectly satisfied with the way in 
which the accounts are kept, and with the explanations which were given 
to them. Everything was laid before them in the fullest and frankest 
way; and they attached their certificates to both the accounts with the 
fullest assurance that the statements conveyed a true and correct balance- 
sheet of the affairs of the company. With regard to the remuneration 
which they had been pleased to vote, it was more than either they wished 
or expected. In a professional point of view, his hon. colleague gave him 
to understand that he did not wish anything so much as that. He might 
say, also, that so far as he was able to form an opinion, there were all the 
foundations laid for a good and safe business in that company. It would 
be a work of time, of course, before they could work it up to any extent; 
but there was a very extensive and prosperous district in which the bank 
was placed, and with the same careful and prudent management which 
had characterised the bank hitherto, he had no doubt of the success of the 
bank in due time. 

Mr. Andrews said he had great pleasure in proposing the thanks of the 
shareholders to the directors for their unremitting attention to the in- 
terests of the bank during the past half-year. He was sure they would 
all agree with him that the report presented by the Chairman that day 
was highly satisfactory. He was sure they would all admit that the 
gentleman who had worked out such a satisfactory result was worthy of 
more than a mere formal vote of thanks, however well it might be couched. 
There was no doubt it was to the directors that they looked for large and 
increasing dividends ; and if they failed in presenting them, it was upon 
them that the shareholders generally heaped their anathemas. It was, there- 
fore, of the utmost consequence that they should endeavour to secure the 
services of such gentlemen as they now possessed—men of exalted position 
and of great business experience ; and they should also be careful to see 
that there was a. sufficient remuneration to induce them to undertake such 
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responsible and onerous duties. He had felt so keenly upon this subject 
that he took the trouble of going to Mr. Noble and asking him for some 
particulars yesterday, so that he might really know how the affairs of the 
bank were managed; and Mr. Noble very kindly and very properly gave 
him the necessary information, to prevent him going through the articles 
of association. He was rather surprised indeed at the insignificant amount 
which had been given to the directors for all their trouble. Perhaps it 
might be necessary to put a few figures before them that they might 
understand this. He found that the paid-up capital, as originally pro- 
posed, should have been £500,000, with £100,000 reserve ; but the capital 
actually paid up was £240,000, with a reserve of £80,000; and this sum 
they considered sufficient, at all events for the present. The articles of 
association fixed the remuneration of the directors at 5 per cent. upon the 
net profits; and the diminution of the paid-up capital had, of course, 
diminished the percentage ; and he was sure that when he pointed to the 
fact that the amount divided among the directors at the end of last year 
was only £250, or only an average of £28 for eight months’ work, and for 
the past half-year £328, or an average of only £35 each, they would agree 
with him that these sums were miserably insufficient for the trouble and 
responsibility involved. He therefore thought it only just that the com- 
pany should early reconsider this article of association, which settles those 
fees, as it was most essential to the prosperity of the bank that the remu- 
neration of the directors should at least be such as would make it worth 
the while of men like those whom they had now the good fortune to pos- 
sess to remain upon the board and continue their exertions. 

Mr. John B. Palmer begged to second the vote of thanks to the direc- 
tors, and thought that if Mr. Andrews made a motion to increase the 
saalry of the directors it would be carried by acclamation. 

Mr. G. W. Hudson, of Sunderland, said the prosperity of the bank would 
depend a great deal upon having directors of position who would attend 
to the business, but he thought it premature to propose additional remu- 
neration, the bank being as yet in its infancy. 

The Chairman said they were not in a position by statute to do it. 
With regard to the vote of thanks to the directors, he ventured, as their 
mouthpiece, to say they thanked the shareholders for the proof of con- 
fidence which they had shown. Perhaps the thanks were less due to him- 
self than to any other member of the board, because his occupations 
necessarily took him away a good deal from this district. At the same 
time, he had occasionally the opportunity of attending to the interests of 
the board in London; therefore, he did not feel he was by any means 
neglecting their interests. He entirely agreed that the directors as a body 
were not sufficiently paid, and if they would not pay them sufficiently well, 
they probably would not think it worth their while to attend sufficiently 
often to take a continuous interest in the affairs of the company. Their 
attention to the work had been unremitting, and he had no doubt would 
continue to be. He would not dwell any further on the subject of remu- 
neration, because it was rather a delicate matter; but having had tho 
opportunity of consulting several of the largest shareholders in London, 
they one and all expressed their opinion that the directors were very 
foolish to remain in that underpaid condition. If any vote or proposal 
of that kind were made, of course the directors would feel grateful ; but 
as it could be done only at an extraordinary meeting, they must necessarily 
defer this increased remuneration for some little time. He hoped, how- 
ever, that at the next half-yearly meeting they might be in a position still 
more worthy of their confidence to claim the remuneration which his 
brother directurs were fairly entitled to. He thanked them in the name 
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of the board for having expressed their approbation of the services they 
had rendered. 

Mr. L. W. Adamson proposed a vote of thanks, which, he said, was justly 
due to the manager and officers of the bank, for the manner in which they 
conducted the affairs of the company up to the present successful issue. 
He said “successful issue,’ because he did not suppose that any one 
there was disposed to cavil at the fact of there being marked success up to 
the present time. He knew there was a general idea that every company 
jumped immediately into the receipt of 10 per cent. per annum dividend 
as the minimum, but he found it a great deal easier to talk about than to 
make; and if they had some of the difficulties which crop up in other 
concerns, the managers and officers of the bank deserved the thanks of the 
whole of the shareholders for the skill with which they had brought the 
bank to its present state. The times through which they had passed had 
been most critical, and had required constant supervision; and, without 
detracting from the merits of any of the directors, he said the most part 
of the credit must necessarily be due to those managing the bank, becaus 
the directors could not always be on the spot. 

The Rev. R. Brown had much pleasure in seconding the motion. He 
had some friends in Scotland who happened to know Mr. Noble, and some 
of those who are with him; and he had heard Mr. Noble spoken of in the 
very warmest terms, and not only for what he had done before he came 
here, but also for what he had done since. He (Mr. Brown) was quite 
sure they hada successful issue before them. He mentioned to a banker 
in Scotland the small dividend given at first, and he said, “ I am very glad 
to hear of it—it augurs well.” Although they might not pay 10 per cent. 
for a year or two, he had no doubt it was coming. 

The Chairman said he need scarcely add that he agreed with every 
word which had been said by both the mover and the seconder. The 
whole of the board had learnt to appreciate the valuable businesslike 
qualities, energy, and constant fidelity which Mr. Noble had exhibited. 
He thought Mr. Noble had been remarkably successful also in securing 
the services of the managers of the branches, who had shown themselves 
really for a new concern more than willing to take an interest. He thought 
they had in many cases acted in the most prompt and efficient manner 
when great interests were at stake; and he did not think that what had 

_been said of them was at all overstrained. 

The motion was then carried by acclamation. 

The ordinary meeting then ended, and an extraordinary meeting was 
held for the purpose of considering the advisability of omitting from the 
133rd article of association the words, “and all interest or dividend un- 
claimed for three years after notice thereof is given may be forfeited by 
the directors for the benefit of the company, and, if the directors think fit, 
may be applied in augmentation of the reserve fund.” 

The Chairman moved that the 133rd article of association be altered by 
the omission of all the words after the words “entitled thereto,’ so that 
the directors shall hereafter have no power to declare forfeited any interest 
or dividend unclaimed for three years after notice thereof is given. He 
explained that this alteration was a mere formal matter; but it was 
keeping faith with the London Stock Exchange, which would not allow 
their shares to be quoted until they agreed to have the above words 
omitted, and therefore he hoped that they would now agree to this 
resolution as a matter of course. : 

Mr. Geo. Cayley seconded the motion.—Carried. 

On the motion of Mr. W. Brown, a vote of thanks was given to the 
Chairman for his past services and for his courtesy in the chair, Mr. 
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Brown said the Chairman had been most indefatigable in attention to 
their interests. 

The Chairman, in acknowledging the compliment, said he believed the 
whole of the board were as much interested as-the shareholders. In some 
cases they were large shareholders, with every disposition to increase 
their holdings; and the shareholders’ interests were their interests. He 
did hope that, in the course of a few years, they would see the company 
in a very successful position. 

The meeting then terminated. 





THE CITY BANK, LONDON. 


AN extraordinary general meeting of this bank was held on the 5th of 
August, at the London Tavern; Mr. John Jones in the chair. 

The Secretary having read the notice calling the meeting, 

The Chairman said it would be observed that this meeting was sum- 
moned to confirm resolutions which were passed unanimously on the 15th 
of last month. He begged to move—“ That the City Bank be registered 
under the ‘ Companies Act, 1862,’ as an unlimited company, in pursuance 
of Part VII. of that Act, and that the directors be and they are hereby 
authorised to take the necessary steps to effect such registration.” 

Mr. Simpson seconded the motion. 

The motion was then put to the meeting and carried unanimously. 

The Chairman moved the second resolution :—“ Whereas under Clause 
28 in the deed of settlement of the City Bank, embodied in its Charter of 
Incorporation, transferors of shares in the bank, their real and personal 
estates, and the estates of deceased holders, are as between such trans- 
ferors or deceased holders, and the rest of the shareholders (except the 
transferees), liable by way of guarantee for two years from the time of 
transfer, to all contributions, claims, and demands, which the rest of the 
shareholders may prove to have in respect of such shares, and which the 
transferees shall fail to pay ; and whereas it is expedient that the position 
and liabilities of past shareholders should be regulated by the general law 
and not by any special provisions: Resolved—That so much of this 
clause as relates to the said guarantee shall be struck out of the deed, and 
the said deed shall be read and construed as if no such provisions were 
therein contained.” 

A Shareholder seconded the motion. 

Mr. Bowley: May I ask one question? What would be the practical 
working provided the resolution is now passed? I apprehend the liability 
of shareholders extends to two years in the event of transfer. If this 
resolution is passed, does a shareholder’s liability cease at the time of 
transfer ? 

The Chairman: The effect of this resolution, if passed, will be to limit 
the liability of past shareholders to one year, instead of two as at 
present. 

Mr. Bowley : Exactly; that answers my question. 

The motion was then put to the meeting and carried. 

The Chairman moved—“ Whereas, under the said deed of settlement 
the directors have no power to elect a chairman for a less period than one 
year: Resolved—That, notwithstanding Clause 55 in the said deed, it 
shall be lawful for the directors at any time to elect a chairman for any 
such shorter period than one year as they may determine.” 


Mr. Abbiss seconded the motion, which was put to the meeting and 
carried. 
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On the motion of the Chairman, seconded by Mr. Bowley, it was 
further resolyed— That the directors be and they are hereby authorised 
and empowered to apply to the Board of Trade for their sanction to the 
above alterations iu the charter of the City Bank.” 

A vote of thanks to the Chairman then terminated the proceedings. 





THE LONDON AND PROVINCIAL BANK (LIMITED). 


Tur ordinary general meeting of this company was held on the 2nd Au- 
gust, at the London Tavern; Mr. Andrew Walls in the chair. 

Mr. Robert Garden (the secretary) read the notice convening the meet- 
ing, and the following report and balance-sheet were taken as read :— 

“ The directors have pleasure in submitting to the shareholders the 
half yearly statement of accounts and balance-sheet to the 39th June last. 
The gross profits for the half-year, after making provision for bad and 
doubtful debts, and including the amount brought forward from last ac- 
count, are £30,925. 16s. 9é.; and after deducting all current expenses, in- 
come-tax, directors’ remuneration, auditors’ fees, and interest to customers, 
there remains a balance of £11,468. 16s. 3d. The directors recommend 
that this amount bs appropriated in the following manner, viz. :— 
£4,984. Os. 8d. to the payment of a dividend at the rate of 9 per cent. per 
annum, free of income-tax; £500 on account of purchase of Messrs. 
Walters’ business; £1,509 to the reserve fund; £500 in further reduction 
of freehold and leasehold premises account; £1,883. 8s. 1d. to rebate on 
bills; £2,101. 7s. 6d. carried forward. During the half-year 1,665 new, 
shares have been created in accordance with the articles of association- 
aud issued exclusively to customers ard others living in the neighbour- 
hood of the branches, with the view of strengthening and extending the 
business connection. The premium received on these shares, amounting 
to £3,185. 23. 6d., has been carried to the reserve fund, Referring to the 
announcement in last report that the directors had entered into arrange- 
ments for the purchase of the business of Messrs. J. and W. Walters, of 
Pembrokeshire, they have now the pleasure to report that their favour- 
able expectations have been realised; the full benefit, however, does not 
yet appear, owing to the exceptional expenses incident to the transfer, all 
of which have been charged against the income of this half-year. New 
branches have been opened at Woolwich, in January last, and at East- 
bourne on 30th June; at the former a very satisfactory business has 
already been obtained, and the directors Jook to a similar result from the 
latter, when a reasonable time has elapsed. It is proposed that the divi- 
dend be payable on and after the 8th August.” 


Balance-sheet for the Half-year ending 30th June, 1873. 








Dr. 

Capital... vee vee eee ose ose ove £120,351 0 0 

22,500 £10 shares, £5 paid “ £112,500 

1,665 new shares__,, ae 8,325 

£120,825 

Less calls not yet paid... 474 

24,165 £120,351 
Reserve fund... ae = aa sa aes en 7,185 2 6 





Carried forward ... ov ioe £127,536 2 6 








838 London and Provincial Bank. 


Brought forward nn £127,536 2 6 
Amount due by the bank on current, a. and other ac- 
counts oo 938,924 19 10 
Balance of last profit and loss account, £1, 433. 63. 5d.; gross 
profit for half-year, after making — for bad and 
doubtful debts, £29,492. 10s.4d. ... ve ne 30,925 16 9 





£1,097,386 19 1 


Cr. 
Cash at head office and branches, and deposited on call or 

short notice, and cheques, &c. in transitu ... = £208,164 16 1 
Consols (including £13,159. 18s. 1d. set aside as security for 

accounts of H. M. Customs and of county boards) and other 

Governmnent stocks, £170,934. 6s.; other sccuvrities, 


£4,768. 15s. ... 175,703 1 0 
Amount due from customers on current accounts, “pills ‘of 
exchange, promissory notes, &c, 671,990 12 3 


Freehold end leasehold premises at head office ‘and branches ; . 

also bank furniture and fittings at head office and 
branches ame és 22,071 9 3 

Current expenses, including income-tax, salaries, rent, &e. a 

at head office and branches, directors’ remuneration, and 
auditors’ fees ... on eae 13,720 11 4 
Interest paid on current “and deposit accounts, &e. ose eee 5,736 9 2 
£1,097,386 19 1 








PROFIT AND LOSS ACCOUNT. 








Dr. 
Current expenses as above ees aes win per dies £13,720 11 4 
Interest paid ose ove «0 om ea - sie 5,736 9 2 
Dividend... bie ae 4,984 0 8 
Account purchase ‘of Messrs. Walters’ business “ae ea 500 0 OU 
Reserve fund... aan 28 jis ee 1,500 0 0 
Reduction of premises, &e. account see ve eee 500 0 0 
Rebate on bills not due, carried to new account Pe ins 1,883 8 1 
Balance carried forward aa sae bee on <n 2,101 7 6 
£30,925 16 9 

Cr. 
By gross profit, as above eee ove ese ose wile £30,925 16 9 





£30,925 16 9 





The Chairman said:—I have now the pleasure to lay before you a 
statement of the accounts and balance-sheet during the last half-year, and 
to draw a comparison between them and other half- -years. The first item 
is that of capital, amounting to £120,351. This, you will observe, has 
been increased by £19,101 by the call of 10s, per share, and the issue of 
1665 new shares. The reason, I may say, for this augmentation of capital 
arises solely from the increase ‘of the business of the bank. The directors, 
therefore, thought it desirable, and I may say in conformity with the 
usual custom of other banks, to thus increase the capital ; and in doing so 
they thought and believed that the distribution of the shares would be 
better placed in the hands of country customers than in those of any others, 
and they therefore issued those shares to country customers only. The 
result has been, I need not say, highly satisfactory, because it not only has 























London and Provincial Bank. 839 
brought additional business to the bank, but has brought in « list of new 
shareholders of considerable standing and influence in the localities where 
those shares have been placed. I might also state that the shares were 
allotted at the fair market price, the premium upon which amounts to 
£3,185, and has been carried to reserve fund. Therefore you will see that 
the shareholders—that is to say, the old shareholders—have not been detri- 
mentally used in any way whatever. Before leaving this subject, I ma 

say that the directors intend to increase the capital to £150,000, whic 

will require the issue of 5,835 more shares, and this, in all probability, 
will take place during the present or next half-year ; 5,000 of those shares 
will be reserved for the shareholders themselves, and offered to them pro 
vatd, and at a premium to be hereafter arranged. The next item is the 
amount due by the bank on current, deposit, and other accounts, amounting 
to £938,924, which shows an increase of £233,123 over last half-year, 
and of £272,756 over the corresponding period of last year, being upwards 
of 29 per cent. Part of this arises from our having taken over Walters’ 
business, but the greater part from increase in our own former business. 
It may not be out of place to call your attention for a minute to a retro- 
spective glance of what the bank has been doing in the last two or three 
years. On the 30th of June, 1871, the balances were £503,076, and the 
protit £17,619 ; on the 31st of December, 1871, the balances were £619,709, 
and the profit £18,488; on the 30th of June, 1872, the balances were 
£666,168, and the profit £21,572; on the 31st of December, 1872, the 
balances were £705,801, and the profit £23,698; and this half-year the 
balances have amounted to the large sum of £938,934, and the gross profits 
to £29,492—thus showing that the bank has been going on prosperously. 
Then the gross profit, as 1 have stated, is £29,492, being £5,794 over the 
31st December, 1872, and nearly £8,000 over this time last year. On the 
other hand, it will be seen that there is an increase in the item of expendi- 
ture of £2,000. This is caused solely by the additional branches we derive 
from Messrs. Walters’ business, and also the new branch at Woolwich. All 
exceptional expenses connected with the additional business have been 
charged against this half-year, which is very important for you to bear 
in mind, The net gain between the extra profit and the extra expenses 
cannot but be satisfactory. The directors are most desirous to practise 
every due economy, but really the expenses cannot possibly be kept at a 
lower point than they are consistent with the efficient working of the bank 
andits branches. Then turning to the other side of the balance-sheet, namely, 
cash at head office and branches £208,164, and the investments £175,703, 
together £383,867, exhibits an increase over last half-year in round numbers 
of something like £60,000, so that you see the resources of the bank are kept 
well in hand, and all the requirements of the customers well attended to. 
The next item is the amount due from customers, bills of exchange, and 
promissory notes, £671,990 ; this, compared with last year, isthe large sum 
of £200,461 more. Part of this, however, consists of bills of short dates, 
drawn upon and accepted by first-class London banks, and is independent 
altogether of our ordinary business, and may be looked upon in all respects 
and placed in the same category as the previous sums— namely, Consols and 
Government securities. The interest paid is £5,736. The increase in this 
item is simply owing to our larger deposits. Turning then to the report, 
the meeting will observe that there is a net sum of £11,468 to dispose of, 
which we recommend to be apportioned as follows :—£4,984. Os. 8d. to the 
payment of a dividend at the rate of 9 per cent. per annum, free of income- 
tax; £500 towards the purchase of Messrs. Walters’ business. We were 
not obliged to appropriate this sum, because it does not take place till 
next January ; but we thought it better to begin early to put aside a 
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certain sum. We have placed £1,500 to the reserve fund, £1,883 to rebate 
on bills, and carry forward £2,101. 7s. 6d. As regards the dividend, you 
will see we might have paid more; but we thought it better not to go too 
fast. We hope at the next meeting to be able to recommend a further 
advance, if we go on in the prosperous way we are doing, as I have no 
doubt we shall. I do not see that there is any other point to call your 
attention to, but should there be I shall be happy to answer any question. 
I beg to move that the report of the directors and auditors be severally 
received, adopted, and printed for the use of the shareholders. 

Mr. J. W. Holland—I bag to second the motion. 

Mr. Schlesinger—As I have been a shareholder since the inception 
of the first bank—the Bank of Wales—perhaps it will be a satis- 
faction to the board and to the shareholders if I say a few 
words, thoroughly in confirmation of what you say yourselves, Our 
accounts are much better than they show to a casual observer. 
Although we have only an increased capital of £20,000, our net profits 
have increased, and are now 18 per cent., and yet we are cautious enough 
to give only 9 per cent. Every item has been increased. In addi- 
tion to the balance which we got for the shares, there is°£3,000 more net 
earnings than last half-year, which I think is very satisfactory to the 
shareholders. Although I was very satisfied with this paper, I called at 
the office, and the general manager received me with his usual courtesy. 
I asked him if we had had any losses, and I got out of him, with as much 
discretion as a bank manager would use, that it did not require four figures 
to cover them, so that they cannot be more than £999, and may be very 
much less. I think that is very satisfactory, and I have only risen just to 
———— ourselves and the board on the satisfactory way in which the 
bank is conducted. 

Mr. Bolton—May I add one word? [ think the profits are clearly 
£5,000 or £6,000 more than they were last half-year, and the profits on 
the shares have not come in any way into the profit and loss account. 

ear, hear.) It has been added straight to the credit of the reserve fund. 

look upon it as £29,292 against £23,698, and that in addition to that we 
have received £3,185, which has gone as credit to the reserve fund 

The motion for the adoption of the report was then put, and carried 
unanimously. 

The Chairman then moved that a dividend for the half-year ending the 
30th of June be declared, at the rate of 9 per cent. per annum, free of 
income-tax, upon the capital of the bank. 

Mr. Nixon seconded the motion, which was put tothe meeting and 
carrried. 

Dr. Gordon Hardie—I think there is no more business, and therefore I 
have much pleasure in suggesting that we offer our best thanks to the 
directors for the able manner in which they have conducted the business. 

A Shareholder-- I have great pleasure in seconding it. 

The motion was put and carried nem. con. ; 

The Chairman—Gentlemen, there is just one proposition, which is a 
very important one ; it is, that the thanks of the meeting be presented to 
the general manager, the secretary, and other officers of the bank, for the 
zeal and ability with which they have discharged their respective duties. 
In proposing this, as an original and very large shareholder in the bank, 
I can state, from personal knowledge, that the business is conducted in a 
most genuine, straightforward, businesslike manner by the general 

manager (Mr. Cross), and the assiduity and intelligence which he brings 
to bear on all that relates to the bank and its numerous branches you 
would be astonished at, I have therefore great pleasure in moving a vote 
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of thanks to the general manager and other officers. I also thank you, 
gentlemen, for your kind vote of thanks to ourselves. 

Mr. Bolton—I shall have very great pleasure in seconding the motion. 
“ The proof of the pudding isin the eating,” and after the trouble we have 
passed through, we must all feel very much indebted to the management. 

Mr. J. T. King—Having suffered very much from modern institutions, 
I have much pleasure in recording that this is the only institution I have 
known whose shares were at a discount in troublous times, which has 
now attained to so great and prosperous a position. I have never had the 
pleasure of seeing the general manager, but I have no doubt that he 
deserves all that has been said of him. There must have been, and I 
believe there has been, some wonderfully good men at the back of this 
institution, who, in evil report and good report, have stuck to the bank, 
and in time of difficulty have thrown in their fortune and their money 
when the shares were at a discount, and they now have the pleasing 
reward of rewarding their shareholders. 

The motion was put, and carried unanimously. 

Mr. Cross—Mr. Chairman and gentlemen, I am very much obliged, first 
to the chairman, for the very gratifying way in which he has proposed a 
vote of thanks to the officers, and for the kind remarks he was good enough 
to make about myself personally, and to you for the way in which you 
have receivedthem. I can assure you it is most gratifying to the officers 
to receive these kind expressions. We are all desirous of doing the best 
we can for the bank, and always appreciate your kind thanks. In my 
frequent visits to the branches I come a good deal across our branch 
managers, and I do not believe there is a bank in existence which has a 
better staff of managers and officers. Of course, we are very much 
dependent on them. I believe they are a lot of intelligent, honourable 
men, who desire nothing but to promote, to the best of their ability, the 
prosperity of the bank. It is very gratifying to us all to see the pros- 
perity of the bank. I believe it is by no means at a standstill, and that 
the shares will not remain stationary at 50 per cent. premium, but will 
continue to advance. (Cheers.) 

Mr. Game—We have another duty to perform, which is to return 
thanks to the chairman, He is an old friend of mine, and I am very 
pleased to see him in the office. 

Mr. Schlesinger seconded the motion, which was put and carried. 

The Chairman—I am much obliged to you, and hope I shall long live 
to see the bank going on as prosperously as it is at present, 

The proceedings then terminated, 





CALEDONIAN BANKING COMPANY. 


Tue following is the report by the directors of the Caledonian Banking 
Company, presented to the thirty-fourth annual general meeting of 
shareholders, held within the bank, Inverness, on the 5th August, 1873 :— 

“The directors have the pleasure of submitting herewith an abstract 
statement of the bank’s accounts as at 30th June last. The balance of 
profit and loss account for the year ending 30th June, 1873—after provi- 
sion for bad and doubtful debts, income-tax, and the payment of a. bonus of 
10 per cent. upon the salaries at the head office and branches—amounts to 
£18,716. 13s. 10d. Including £620. 3s. 9d. from last year, the amount 
for division at this time is £19,336. 17s. 7d., which the directors propose 
to appropriate as follows :—£17,500, in payment of the usual dividend at 
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the rate of 12 per cent., free of income-tax, and of 2 per cent. additional 
as an extra dividend or bonus (a payment of 6 per cent. to account was 
made in February last, and the directors recommend that the balance of 
8 per cent. should be paid on 18th current) ; £1,000, annual instalment in 
reduction of the cost of the bank’s houses; £836. 17s. 7d., balance to be 
carried to next year’s account; total, £19,336. 17s. 7d. The directors 
have arranged to build suitable offices for their branches at Portree and 
Lochcarron. The members of the board who retire at present are Colonel 
Hugh Inglis, of Kingsmills, and Captain Charles R. Fraser, of Heather 
Ley ; and in their room the directors recommend the election of Alex- 
ander Inglis Robertson, Esq., of Aultnaskiah, and Alexander Penrose 
Hay, Esq., town chamberlain, Inverness. The dividend will be payable 
on 18th August.” 
Balance-sheet, at 30th June, 1873. 


Dr. 
LIABILITIES. 
To paid-up capital ... oes ove on om ane ww» £125,000 0 0 
Circulation ... a oe fies oan eae ae nen 98,864 0 0 
Deposit accounts, interest receipts, &c. ... 931,951 3 2 


Surplus fund, £62,600; balance of profit and loss account 
brought forward from 29th June, 1872, £620. 3s. 9d. ; net 
profits for year ending 30th June, 1873, £18,716. 13s. 10d. ; 


total, £19,336. 17s, 7d.—making in all 81,836 17 7 





£1,235,652 0 9 


Cr. 
ASSETS. 
Bills discounted, credit and other accounts om we ee «©£820,158 11 1 
Bank’s houses and furniture, at head office and branches __... 24,494 9 9 
Government and other securities and investments... ove 265,752 17 3 
Specie, notes of other banks, and balances due by banking cor- 
respondents eee ove ove eee ove oss oe 125,246 2 8 





£1,235,652 0 9 
PROFIT AND LOSS ACCOUNT. 
Dr. 
LIABILITIES. 

Half-yearly payment, in February last, to account of divi- 

dend at 6 per cent., £7,500; half-yearly dividend, payable 

on 18th August next, at the rate of 6 per cent., and of 2 per 

cent, as an extra dividend, making together a division of pro- 


fits of 14 per cent. for the year, £10,000 i ove w. £17,500 0 0 
Bank’s houses, being transfer to this account of ... ose ace 1,000 0 0 
MR ug, the cost of buildings to £23,494. 9s. 9d.) 

ance to be carried to next year’s account... oo ony 8386 17 7 
£19,386 17 7 
—— 
Cr. 
ASSETS, 
Balance of this account brought down ... a oe «- £19,886 17 7 


£19,336 17 7 
———— 
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YORKSHIRE BANKING COMPANY. 


Ar the sixtieth half-yearly meeting of the shareholders of this company, held 
at Leeds on the 6th August, 1873 (George Leeman, Esq., M.P., in the chair), 
the following report of the directors was unanimously adopted :— 

“ The directors have again the pleasure to congratulate the shareholders, 
at this their sixtieth half-yearly meeting, upon the continued prosperity 
of the bank. The business of the past half-year has exceeded that of any 
previous one, and the profits have been proportionably larger. The profits, 
for the six months ending 30th June last, were £40,929. 14s. 8d., which, 
with the balance of £2,047. 7s. 2d., brought forward from the preceding 
half-year, make together £42,97 7. 1s. 10d., out of which the directors 
recommend that a dividend of 27s. per share, free of income-tax, be paid, 
amounting to £27,000; that an addition of £10,000 be made to the reserved 
surplus fund, raising that fund to £100,000 ; and taking into account the 
large and increasing business which the bank is now doing, the directors 
believe they are best promoting the interests of the shareholders, and the 
stability of the bank, by continuing to make further additions to the 
reserve fund. With this view, they are of opinion that that fund should 
be increased to the sum of £150,000, and they therefore recommend that 
a further sum of £5,000 be carried to such reserved fund, and that the 
balance of £977. 1s. 10d. be placed to the credit of the bad and doubtful 
debt fund.” 

The following statement of liabilities and assets has been certified by the 
auditor, Mr. Henry Webster Blackburn, public accountant :— 











Dr. LIABILITIES. 
Shareholders, for capital stock ... ope sit po ve £250,000 0 0 
Ditto, for unpaid dividends vi one en sae aie 262 3 0 
Deposits and credit balances eee ove ee 2,167,844 6 7 
Interest on deposit receipts and rebate of discount ove ove 19,388 11 11 
Notes in circulation eee oes bee ow. «=6:116,485 0 O 
Bad and doubtful debt fund “ss 2,382 5 5 
Reserved surplus fund (invested i in 1 Console per ‘contra) ove 90,000 0 0 
Profit and loss account... ote ° tee ooo 42,977 1 10 
£2,689,289 8 9 
Cr. ASSETS. 
Bills, securities, and cash on hand ma rom os «» £789,530 9 2 
Amount invested in Consols — ase a 100,000 0 0 
Advanced on current accounts and in bankers’ hands he we $1,757,298 9 7 
Freehold property and ne ope mae ote a 41,827 4 4 
Stampsonhand ... ove Be <“s oes one 683 5 8 
£2,689,289 8 9 





At the close of the meeting an extraordinary general meeting was held, 
at which the shareholders passed the following resolution :—“ That the 
Yorkshire Banking Company shall be registered as an unlimited company, 
in accordance with Part VII. of ‘The Companies’ Act, 1862,’ and that 
such registration is hereby assented to,as required by the provisions in 
that behalf contained in the said Act ; "and that the directors of the said 
company are hereby empowered and required to do all things necessary 
for the purpose of such registration,’ which resolution was confirmed at 
a subsequent meeting held on the 21st August. 
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BANK OF AUSTRALASIA. 


Tue half-yearly meeting of this bank was held onthe 11th August, at the 
offices, 4, Threadneedle-street, London ; Mr. John Rayley Darvall in the 
chair. 

The Secretary read the notice convening the meeting, and the following 
report was taken as read : — 

“The directors have the pleasure to report that since the meeting of 
the proprietors in March last the business of the bank has been satisfac- 
tory. The recent advance of the rate of interest in the Australian colo- 
nies has resulted from the increasing legitimate demand for banking 
accommodation, and the directors look forward to the employment in the 
colonies of all the resources of the bank at an early date. The latest 
advices report increased activity in all industrial and commercial enter- 
prise, and the buoyancy of prices in the London wool market cannot fail 
to increase the general feeling of confidence in the value of pastoral pro- 
perties. Owing to the lamented decease of Mr. Alexander Busby, there 
is a vacancy in the direction, which must be filled up this day, at the 
extraordinary general meeting called for that purpose. The amount of 
undivided profit exhibited in the last accounts admits of a second divi- 
dend of 5 per cent. for the half-year, viz., £2 per share, which will be 
declared at the usual time, and be payable, free of income-tax, on the 
7th October next.” 

The Chairman—Well, gentlemen, the preliminary observations that I 
shall maketo you before moving the adoption of the report shall be very few. 
Your time is valuable, and as the news I have to communicate to you is, 
I hope, agreeable, you will not be disappointed if I condense it as much 
as possible, You are aware that we present no accounts or figures at this 
half-yearly meeting, and therefore all that I can give you is a general allu- 
sion to the state of your affairs, without going very minutely int odetails ; 
and any particular matter of inquiry that you may desire to have we 
shall be very happy indeed to furnish you with, and any information that 
you may require at our hands. I may mention first, that the business 
since we last had the pleasure of meeting has been steadily advancing in a 
satisfactory manner in all its branches, and in every direction. The cir- 
culation has increased to some extent. You are aware that the circula- 
tion of a bank like yours in the colony can never be a matter of any great 
importance, because where there are so many competing banks, each bank 
takes very good care to return on the hands of its neighbour from day to 
day the notes it may hold of the neighbour’s paper in exchange for gold, 
so as to strengthen themselves and weaken their opponents. The circu- 
lation has never been, and probably it never will be, a matter of great 
importance to the bank, but it is an advertisement, and shows the extent 
of the business, and your circulation has improved considerably since the 
time we last had the pleasure of meeting you. Of course, in a country 
where there is no legal tender in the shape of paper, we can understand 
that the circulation of all banks must be very limited, and troublesome, and 
expensive, and the notes come rapidly back on your hands so as not to be a 
matter of great moment. The deposits have also increased, but I beg you 
to remember that in a country like Australia, where there is a great 
opportunity of profitably employing money, it is not likely that banks will 
ever have those large permanent deposits there at no interest, or at a low 
interest, as is the case in England. Indeed, you are very likely to have 
large deposits at a time wheu there is a difficulty in investing money, and 
therefore the responsibility is thrown upon a bank, and the difference 
between the borrowing and the lending price is not so large as to furnish 
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more than a fair guarantee for the risk you run in employing other peo- 
ple’s money. However, it is a good feature that your deposits have in- 
creased in proportion to the increased activity of the business. The more 
active feature of your banking of course is shown by the discounts and 
the other secured advances, and in these there is a very considerable and a 
very satisfactory increase indeed—especially satisfactory now, because, 
when the rate of money is going down in England, the rate of money, 
fortunately for you, is rising there, so that your large balance, which has 
been employed safely and profitably in London, is now finding its way to 
the colony, where it will meet with a safe employment—I believe and 
hope at larger rates than could be obtained in England ; and therefore it 
is a satisfactory feature. The cost of your bank is very large, inevitably 
large ; but it compares favourably with the expenses of other similar 
establishments, and I am happy to tell you that there has been some 
diminution in the cost of management of the bank, although the business 
has been increasing. That also is a favourable circumstance. It is in con- 
templation to erect new buildingsin Melbourne. Your bank there, which 
is already a very handsome bank, is hardly large enough or complete enough 
to serve the purposes of this powerful corporation, and fortunately you pos- 
sess in Melbourne, in addition to your present banking premises, a piece of 
land of very large value, and as well suited for banking purposes as any piece 
of land in all Melbourne. It has been in the possession of the bank for 
some time, and now your directors hope it will be shortly occupied by a 
new bank, when the old premises will be disposed of, and your bank will 
be in the best position, and one of the finest buildings, we hope, in the 
city of Melbourne. Of course there is great competition, and when you 
add on to the expenses of management, which are very large, a 10 per cent. 
dividend, you will see you are extracting a good deal from that industry 
which must always furnish the support of every bank ; and, indeed, with 
colonial banks, so long as any of them continue by any possible means to 
pay large dividends, so certainly will you have, year after year, at short 
intervals, additional competition, although the ground is fully occupied 
—and, indeed, there are quite as many as necessary, and perhaps too 
many, in the field. But very high rates have been paid by some banks, 
some with a small capital, inexpensive management, and local interest ; 
they have paid high dividends, and we have seen very lately another 
bank established in New Zealand, another in Queensland, and another in 
Sydney. I mention these things, not to discourage you, but to show that you 
may be satisfied with the intelligence of your managersin the colony, I 
say nothing of the board of directors, when the result of their labour is to 
bring, year after year, a safe 10 per cent., and a possibility of more. We 
hope, therefore, you will be satisfied with the result of their labour. I 
have mentioned that we hoped to increase the business and connections in 
the colony, and one step has been taken of which, I am sure, you will approve. 
Hitherto there have been difficulties in the way of establishing a local 
proprietary—difficulties I need not trouble you by going into details 
about ; but recently we have endeavoured to overcome those difficulties, 
so as to enable gentlemen in the colony who desire to possess these shares 
—and there are many of them—to purchase and hold them, and so give a 
larger market and additional value to your stock, and at the same time 
give you the advantage of having colonial support of shareholders there, 
which hitherto you have had only to a very inconsiderable extent. I 
believe there are hardly three or four shareholders in the Bank of Austra- 
lasia in the colonies; but now we see the shares are much desired in the 
colonies, and we hope they will be tosome extent distributed there as well 
asin London. We have hardly ever hadan opportunity of congratulating 
VOL. XXXIII, 63 
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you upon any portion of your New Zealand business, In spite of all our 
efforts, it has hitherto not resulted as satisfactorily as it ought to have 
done, and now, for the first time almost—perhaps for the first time —I have 
great pleasure in being able to inform you that one of our New Zealand 
branches has done exceedingly well; the business has been prosperous, 
and owing to good management and care, it is likely to be an exceedingly 
profitable undertaking, whereas up to the present time no doubt some of 
the branches of New Zealand have been far from remunerative. I do not 
allude in detail to the particular branch to which I make reference, be- 
cause I do not imagine that it is of any special importance that I should 
do so. Well, gentlemen, we have only to look forward to the future, and, 
with regard to that, I do not venture to make any prophecy, but I think I 
may fairly call your attention to the state of the country in which you are 
great bankers. In these Australian colonies now, or rather from them, 
England draws all her fine wool, and nearly all the Continent does the 
same, so that you can judge how large is the demand of Great Britain and 
the Continent on Australia. Her resources in coal, iron, copper, tin, and 
quicksilver are unbounded. Her gold has been the means of averting 
probably much increased pressure and monetary difficulty in England. In 
this great country shipments of gold from Australia, I venture to say, have 
prevented to a great extent serious fluctuations and continuous depression 
of the money market during the extraordinary demand from the new 
coinage and for Germany. I think the time is not far distant when all 
people in England will be convinced of the great value of those colonies, 
and the desirability of maintaining, as long as we possibly can, the imperial 
connection between Great Britain and Australia. However, we are not 
here to discuss a matter of that kind. I only venture to allude to it to 
give a fair expectation of the future operations of your bank, which is con- 
ducted on the one hand in that wealthy and powerful group of colonies ; 
and on the other, in the centre of all the exchange transactions and com- 
merce of the world. Gentlemen, [ do not know that I need trouble you 
with any further remarks. The reports from the bank are satisfactory, 
and I hope you will be impressed with the value and zeal of your officers 
in the colony and at home, and that their labours will tend to the future 
success and welfare of your bank. I move, therefore, that the statement 
o See, and circulated, as usual, amongst the shareholders of the 
ank., , 

Mr. Hamilton--I beg to second the motion. 

Mr. Blanford—I feel much obliged for the courteous and clear statement 
laid before the proprietors on this occasion, which is very different from 
the last. One thing I am very happy to hear—that is, that you are going 
to take means to obtain shareholders in the colony. There is no doubt 
that you have followed the example of other banks, and, as I have stated 
on a former occasion, this bank seems always to follow, scarcely ever to 
lead. Iamsorry to say that, but it is true. I think we had formerly 
reason to complain of the dilatoriness, of the slowness, of the gentlemen’s 
operations in New Zealand. At last they went there, and what was the 
result? Why, a loss, because the ground had been taken up by others; 
and if that energy and perseverance had been displayed in a way that most 
gentlemen would do in concerns of this sort, they certainly would not have 
made that loss. They would have to abide their time to a certain extent, 
and have refrained from going there. But it is never too late to mend; 
and I am glad to find the directors have taken the steps they have for the 
purpose of increasing the advantages of the business in the colonies, 
although it has come after the others have been doing the same thing for 
months. I am very happy to hear you state there are quicksilver mines 

















ee o~ FV eeQuwv"™ ” 


oow DO chwe 











Bank of Australasia. 847 


there. I think alittle of that metal amongst some of you gentlemen would 
do a great deal of good—would give a little activity to you. (A laugh.) 
Ishould be sorry if it did you any harm. I am very glad there is an 
abundance, and [ hope it will turn out favourably to the bank. If I am 
not out of order, I should like to ask one question with regard to some 
money that was borrowed some three or four years ago. It was very well 
known that money would be taken by the bank at 6 per cent. for a period 
of twelve months, NowIdo not recollect ever seeing in any of the 
accounts any statement as to the amount, in what way applied, or whether 
it has ever been paid off. Ihave no doubt about the thing being right. 
I donot believe anything has been concealed for any purpose ; but still, I 
maintain, some account of it should have heen placed before the pro- 
prietors. I called to see the manager, to place some little money with the 
bank at the time; but something occurred to prevent my doingso. Pro- 
bably the money went to New Zealand, and was lost. Money was bor- 
rowed to the extent of £100,000 or £120,000, but [ do not recollect a single 
item appearing in the accountsto say to what extent the money was bor- 
rowed, or whether it still remains a debt, or whether it has been paid off. 
There are no accounts presented to-day, I know; but I repeat that I feel, and 
I may say my friends around me feel, very much obliged for the courteous 
and kind explanation you have given us, and on the whole I think it 
exceedingly satisfactory. 

Mr. Mowatt—I should like to ask the cost of the new bank at Melbourne 
and why the expense should be incurred. Such magnificent buildings, in 
my humble opinion, are a waste of the capital of the bank. Suppose the 
change cost £20,000, why should that be incurred? You won’t do £100 
more banking business, I feel sure. 

The Chairman—With your permission I will answer the question Mr. 
Blanford was good enough to put about these deposits. ey do not 
figure in the accounts, but as a part of the deposits of the bank ; and if no 
information has been hitherto given as to the amount, or when paid off, 
or whether or not paid off, it has been because no question has been asked. 
With regard to those deposits, they were borrowed at a time when money 
could be profitably employed, although the rate of interest was high. They 
have all long since run off, and have not been renewed. The deposits now 
are very moderate indeed, and will not be increased unless there is a 
prospect of the money being profitably employed in the colony. As a 
general rule, if you can borrow at 3 or 4 per cent. and make 8 or 9 per 
cent., it is one of the grand sources of profit to the bank—to borrow at a 
low rate and lend at a higher one. 

Mr. Blanford—It was borrowed at 6 per cent. 

The Chairman—They are all paid off — ; F 

Mr. Blanford—I cannot agree that it was a deposit; it was borrowing. 
I am quite satisfied, however ; I merely wished to know whether that 
amount, whether £100,000 or £120,000 was paid. . 

The Chairman—It has all been paid; it is in reality a fixed deposit. 
With regard to the premises, the question has occupied the attention of 
the court most anxiously for a considerable number of years past. The 
old buildings were put up ata time labour was very expensive and hard to 
be got, and they were not constructed in the most durable manner possible. 
However, they have answered every purpose. Many years ago we became 
possessed of this very valuable piece of land, which is fitter for banki 
purposes than what we occupy. It has been a question whether we shoul 
allow the land to lie idle, or employ it and sell the other building. Now 
we do want more commodious premises, and can construct new buildings 
without any serious expense. We havethought the time was come to take 
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this step, and we hope, gentlemen, it will meet with your approbation. If 
you desire any more information about the amount of the cost, I shall be 
happy to furnish it. The old buildings may sell for about £30,000, and the 
land alone of the new premises is worth that money. It will be like land 
in New York—if you wanted it you could not get it without paying an 
enormous price for it. The other day land in Melbourne was sold for 
£500 a foot. 

Mr. Mowatt—About what will the new buildings cost ? 

The Chairman—Of course a good deal must depend on the condition of 
the labour market and the price of materials. We hope about £25,000 
will cover the expenditure of the new buildings. 

Mr. Blanford—Then they will cost nothing. 

The Chairman—It is the opinion of the court that it must be done sooner 
or later, and we thought it better it should be done at once, so that we should 
secure premises in the very best position in Melbourne. 

Mr. Blanford—I recollect when this bank had a very humble place for- 
merly in Moorgate-street ; you went to Austin Friars,and were there away 
from all business—you had a sort of four-post bedstead to keep the wet off. 
These premises cost a good deal of money, but they are in a very different 
position ; and if there is anything like approaching the difference in Mel- 
bourne, by all means sell the old premises and build the new bank, 

The motion for the adoption of the report was then put and carried 
unanimously, 

The Chairman—We have to elect a gentleman to fill the place of the late 
Mr. Alexander Busby, by whose death we have sustained a very serious 
loss, a personal friend to ourselves, and a very valuable director. I am 
quite sure you will join us in the expression of sympathy at his loss, which 
we all feel most deeply. There is one candidate for the vacancy, and I 
believe only one—Samuel Joshua, Esq., of 9, Great Winchester-street, in 
this neighbourhood. I may say that, in the opinion of the court, who of 
course take a deep interest in the welfare of the bank, this gentleman will 
bring to your service much knowledge of value to the business. I there- 
fore propose for election Samuel Joshua, Esq. 

Mr. Whatman seconded the motion, which was carried unanimously. 

Mr. Joshua—Mr. Chairman and gentlemen, I beg to thank you for the 
honour you have done me, and in accepting the responsibility, let me 
assure you I shall have great pleasure in co-operating with the other 
members of the board in promoting the welfare of the bank. I think the 
statement of the Chairman very satisfactory, and I trust that while I may 
be associated with the direction, your bank may enjoy increased pros- 
perity. 

Mr. Minton—I propose that the best thanks of this meeting be given to 
the Chairman for his courteous conduct in the chair this day, and for the 
information he has so freely given us. 

Mr. Blanford—I shall be happy to second that. Although I speak very 
plain, I have no unkind feeling towards any of the directors, I think the 
prospects of the bank are decidedly better than they were. 

The motion was put and carried unanimously. 

The Chairman—Gentlemen, on behalf of my brother directors and 
myself, I beg to thank you very sincerely for the honour you have done 
* and for this expression of your confidence, which we will endeavour to 

eserve. 

The proceedings then terminated. 
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BIRMINGHAM AND MIDLAND BANK. 


Tae thirty-seventh annual general meeting of the shareholders of the 
Birmingham and Midland Bank was held on the llth of August, at the 
bank in New Street, Birmingham. Mr. Maximilian Lindner, chairman 
of the Board of Directors, occupied the chair; and there was a large 
attendance. 

Mr. William Goode, the manager, read the minutes of the proceedings 
at the last annual meeting. 

: — Chairman then submitted the report of the directors, which was as 
ollows :— 

“ The directors have to report that the profits for the past year, after 
paying income-tax, writing off bad debts, carrying £6,750 for interest to 
the guarantee fund, and £100 to building redemption fund, amount 
to £60,674. 4s. 1d.; to which has to be added the balance brought forward 
from last year, £5,607. 3s. 7d., making a total for distribution of 
£66,281. 7s. 8d. A dividend of £5 per share was paid for the half-year 
ending 31st December, 1872, £27,500. The directors recommend a divi- 
dend at the same rate for the half-year ending the 30th June last, £27,500 ; 
and that the balance of £11,281. 7s. 8d. be carried to next year’s account, 
The guarantee fund at the last annual meeting amounted to £225,000; 
add interest to 30th June, £6,750, making the present amount £231,750. 
The paid-up capital is £275,000. The directors have much pleasure in 
further recommending the issue of the remaining 500 unallotted shares 
to the proprietors, in the proportion of one share to every eleven shares 
held by them at this date at par, viz. £50 each, to be paid for on or before 
the 1st of December next, taking dividend from the 31st of December. 
The authorised capital will then be fully paid up, and amount to 
£300,000. At the conclusion of the ordinary business, a special general 
meeting will be held, at which the directors will submit the resolution of 
which they have given notice. By the registration of the bank, an 
important advantage will result to the proprietors, which will limit the 
duration of their liability to one year, instead of, as at present, three 
years from the date of their ceasing to be proprietors of the bank. 
There are other minor advantages which will be effected by the change, 
and as it is not proposed to make any alteration in the deed of settlement 
(under which the bank will continue to be governed), the directors feel 
assured that the proprietors will unanimously concur in the course recom- 
mended. The directors who retire from office are Messrs. Buckley and 
Walker, who are eligible for re-election.” 


The Chairman, in moving the adoption of the report, said he had felt great 
pleasure in laying the satisfactory report of the directors before that 
meeting. The past year had been with them, as with almost every bank 
in London and the provinces, one of very considerable activity and 
prosperity. The cause of that success, so far as they were concerned, might 
be looked for, not only in the fact that the directors had paid the greatest 
attention to the business of the bank, but also in the fact that the year 
had been one of great commercial and banking prosperity generally. The 
trade of the country had for the last twelve months been in a state of 
great prosperity, more especially the iron and hardware trades, with 
which Birmingham was so largely concerned. The rate of interest had 
also been somewhat in their favour, having ranged from 3} to7 per 
cent, Although their depositors had naturally expected to get some 
advantage from that rate of interest, the bank must likewise receive some 
advantage from such a state of things, so long as the rate was not too 
high to retard or impede the progress.of a healthy trade. Whether or not 
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they might be sanguine enough to look forward to the present year being 
as successful, might remain open to doubt, especially as they already saw 
some symptoms of a languishing trade. Time would show. But what- 
ever might be the state of trade, the shareholders of the Birmingham and 
Midland Bank might depend upon it that their bank was so very well 
established now, that they would always receive the dividend they had 
been in the habit of receiving lately, even although, perhaps, their 
profits might not be so high as they had been during the last year. 
Looking at the figures contained in the report of the directors which he 
had read, they would find that if they sanctioned the plan proposed, 
their capital would stand at £300,0U0, instead of £275,000. The reserve 
fund, instead of being £226,000, would also be £231,000 and odd pounds. 
Consequently, he hoped that sum would be quite sufficient for the share- 
holders, and aiso afford a sufficient guarantee for the public. (Applause.) 
The figures in the report showed that the bank, although not very 
young in years, was, he hoped, full of vigour and activity, and that in 
every department the same signs of health and progress might be 
expected to continue to manifest themselves. The details for the last 
twelve months showed a business considerably above that of previous 
years. As regarded the number of depositors, the public still continued 
to favour them with their confidence, and the results showed that the bank 
still deserved public confidence. With the figures before them, which 
were contained in the report, they would perceive that their bank was 
in a most satisfactory state as regarded progress, and health, and 
activity; and he had to congratulate them upon that state of things. 
(Hear, hear, and applause.) With reference to the question of the new 
shares mentioned in the report and in the circular which had been 
sent to them, the directors felt, when the accounts were made out, that 
the shareholders were entitled this year to some extra division on the 
profits at the bank. Applause.) The question was, whether they should 
receive that in the shape of a bonus inmoney, or in new shares. The 
directors thought the shareholders would feel greater satisfaction 
in receiving a division of shares rather than in obtaining a bonus, 
because bonuses had not been so very popular with them in Birming- 
ham, seeing that they came to be looked forward to regularly 
if shareholders once participated in their sweets. (Laughter and 
applause.) The directors accordingly agreed to recommend the 
issue of the remaining 500 unallot shares in the proportion of 
one to every eleven shares held by the present shareholders at par— 
namely, £50 each. They would not grumble at having to pay 
something for their shares, especially when their present value was £160, 
or, a8 given in the papers, £162. By giving £50 per share, they would 
not merely receive a very handsome sum themselves, but they would also 
add £25,000 to the funds of the bank. He hoped that they would sanction 
the scheme willingly. He must take the liberty of mentioning that at 
the end of last half-year they thought it advisable and proper to give 
their excellent managers and staff a bonus of 10 per cent. on their 
salaries. The shareholders, he believed, would not grudge the bonus 
being repeated this year. (Applause.) Having said so much, he con- 
fidently trusted that the figures which he had placed before them, and the 
report which had been read to them, would be satisfactory to them, and that 
they would consider it one of the most favourable reports which the 
directors had ever placed before them at their annual meetings. He con- 
cluded by moving that the report now read be received and approved, and 


that a copy thereof, together with a report of the day’s proceedings, be sent 
tu each proprietor. (Applause.) 
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Mr. Samuel Buckley, deputy chairman, seconded the motion, and, in 
doing so, he adverted to what he called a kind of heresy creeping up 
amongst thesharehoiders. He said he was anxious, if possible, to bring 
them back to the good old orthodox views with reference to ing. 
Some had an impression that the time had come when they would cease 
making any additions to capital, that they had arrived at such a point that 
there was no necessity for such an increase, and that from this time hence- 
forth, after paying the 10 per cent. dividend to which they had been accus- 
tomed for many years, the surplus should be divided as a bonus amongst 
the shareholders. He could not imagine anything which would be more 
detrimental to the bank than the adoption of that course ; and he trusted 
that the report presented to them that day would dispel for ever any such 
notion as the one to which he had referred. (Applause.) He did not 
want to say much about his own views as to how banking should be con- 
ducted; but he would refer to the opinions which had been expressed by 
Mr. Edmunds, for whom they had the greatest respect, and whose views 
on such subjects carried great weight. Upon the occasion of their making 
the last addition to capital—after the failure of the Birmingham Banking 
Company—Mr. Edmunds had told them to bear in mind that disasters 
might come upon them like a thief in the night, and that it was their duty 
to be prepared. That gentleman also said that if they kept a good sound 
guarantee fund they would always be prepared for anything which might 
happen. As their business increased they must increase their capital and 
their guarantee fund; and Mr. Edmunds added, if they departed from 
that practice they would no longer be in a safe position. (Applause.) 
Those were Mr. Edmunds’s opinions in 1867, and he believed he enter- 
tained them still. They were likewise his (the speaker’s) views. He be- 
lieved his excellent friend had said at one of their meetings that when their 
capital reached half-a-million, it would be quite sufficient for their pur- 
pose; and it might be that opinion which led to the heresy to which he 
was alluding. But what was sufficient at one time might not be sufficient 
for another. Mr. Phillips would possibly not make the same remarks 
now. They were in a state of progress. He recollected that their direc- 
tors had at one time strongly recommended that they should not increase 
their rate of dividend until their guarantee fund had reached the maxi- 
mum of £50,000. But it reached £100,000. They were constantly 
making changes, and they must proceed with the times and altered cir- 
cumstances. Since the time when Mr. Phillips had made his statement 
their deposits had increased at least 25 per cent., if not30 per cent. Then 
the number of customers and depositors combined had increased 120 per 
cent. over the number in 1863. Their customers had increased 
by one-fifth—more than double. They were now 65 per cent. more than 
those of 1863. The amount for distribution this year—which was the same 
dividend as had been paid for five years past—exceeded by 70 per 
cent. the amount distributed in dividends in 1863. Their wealth had in- 
creased very nearly 60 per cent. upon the amount in that year. He was 
sure that those figures clearly proved that they should continue to increase 
their capital so as to keep the bank—which he ventured to believe it 
was—one of the very first banking establishments in the Kingdom. 
(Applause.) : , ty: 

Mr. Abel Payton inquired what guarantee there was that, if the motion 
was passed, the directors would be able after this to continue to pay the 
usual dividend ? 

The Chairman replied by saying that they had a very strong guarantes 
fund and a very large balance, upon which they could fall back, if required. 
Hitherto they had always been able, not only to pay the dividend, but also 
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to carry forward very handsome balances. The increasing number of 
their customers and the large number of their depositors showed that there 
would not be the slightest difficulty in paying the same dividend in 
future. 

Mr. Isaac R. Mott said Mr. Buckley had referred to a heresy among the 
shareholders, but he (the speaker) believed the heresy in question existed 
only at the board. (Laughter and applause.) 

Mr. Thomas Phillips did not know that he was any heretic—(laughter) 
—because it was the then board of directors that desired to carry out the 
plan to which Mr. Buckley had referred. (Applause.) 

Mr. Buckley said he merely wished to remove an impression in the 
minds of some that they ought to pay every available sixpence in dividend. 

The motion was adopted. 

The Chairman next proposed that a dividend of £5 pershare, for the 
half-year ending June 30, be declared, payable on or after August 14. 

Mr. Buckley seconded the motion, which was passed. 

The Chairman then submitted the following motion :—“ That 500 shares, 
at £50 each (being the remaining unallotted portion of the additional 
shares created in 1864), be issued to the proprietors in the proportion of 
one share to every eleven shares held by them; and that such shares be 
allotted at par, that is, £50 each, to be paid on or before 1st December 
next, taking dividend from the 3lst December, 1873.” 

Mr. Henry Edmunds, in seconding the resolution, said he was perfectly 
satisfied that the arrangement proposed by the directors would be con- 
ducive to the interests of the bank. The issuing of the unallotted 
shares to the present shareholders would strengthen the position of the 
bank very materially, and the shareholders might look upon the proposal 
as really a means of granting to them a bonus. (Applause). They would 
pay the money to their credit, and they would have the advantage of the 
arrangement from the very first. Supposing a man at the present moment 
possessed eleven shares, he would have by that plan £100 put into his 
pocket; and if that was not a good bonus, he did not know what was. 
(Laughter, and applause). All the leading banks of character and re- 
spectability, both in London and throughout the provinces, were increasing 
their strength. He did not want to anticipate a panic in the money market 
or in trade, but it was their object, and their duty, not to weaken them- 
selves, but rather to strengthen their position in all ways they possibly 
could. The report which the directors had presented to them that day 
spoke throughout of great prosperity. Their deposits and their credit 
balances had materially increased during the year, which showed that the 
public had faith in the bank ; and it was the duty of the shareholders to 
satisfy the public that they were justified in extending to the bank that 
confidence by strengthening their position, enlarging their capital, and 
keeping their guarantee fund in such a position that they were prepared 
at all times to meet any emergency that might arise. Mr. Peyton had 

asked a very pertinent and proper question when he inquired if the direc- 
tors were satisfied that if that arrangement was carried out they would 
still be able to pay the 20 per cent. which they had been accustomed to 
get. He (the speaker) would not have been a party to the present motion 
if there had been any probability that they would fail after this in paying 
their usual dividend. He believed, however, that the past might be taken 
as a criterion of what they might expect in the future, and that, therefore, 
there would be no doubt of their ability to pay 20 per cent. Even sup- 
posing that their profits next year were not so large as they had been 
during the past year, they still had a large guarantee fund to fall back 
upon, and they could fall back upon it to enable them to pay that dividend ; 
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but he hoped it would not be necessary to resort to such a course. At 
a meeting of one of the London banks, the chairman said it was very 
desirable that the directors should have confidence, and that the share- 
holders should be satisfied that they should have a permanent dividend 
—not a dividend that was always fluctuating. He quite agreed with that 
opinion. He believed that the Birmingham and Midland Bank would be 
in a position to pay a steady regular dividend. Their directors were 
careful to employ their capital in no other way than in genuine banking 
business, having no speculative property whatever. (Applause.) 

Mr. C. Ratcliff inquired what course would be adopted with reference 
to shareholders who held a fraction of the eleven shares ? 

Mr. Edmunds replied that, for instance, if a shareholder had five shares, 
he would be enabled to take up five-elevenths of the shares which would 
thus be within his reach. 

The resolution was carried. 

The retiring directors, Mr. Samuel Buckley and Mr. Thomas Walker, 
were then unanimously re-elected. 

Mr. Edward Lucas moved—“ That the best thanks of the shareholders 
are due, and are hereby given, to the directors for their attention to the 
duties of their office during the past year, and that the sum of £2,000 
per annum (instead of £1,500) be divided among them, as they may see 
fit, commencing from June last.’’ 

Mr. John Archer seconded the motion, and paid a high compliment to 
the present board of directors. 

The proposal was unanimously agreed to. 

The Chairman, having briefly thanked the meeting, next proposed a vote 
of thanks to Mr. Goode, the manager, for his services during the past year, 
and his continued attention to the duties of his office. He spoke of that 
gentleman as a most industrious and intelligent officer, who understood 
banking in all its details most fully. 

Mr. James Watson seconded the motion, which was agreed to. 

Mr. Goode returned thanks, attributing the success of the bank to the 
ability of the directors and his assistants. 

Mr. Edmunds proposed a vote of thanks to Mr. Bolding, the sub- 
manager; Mr. Perry, manager of the branch at Stourbridge; and tu Mr. 
Clinch, manager of the branch at Bewdley, for the way in which they had 
discharged their duties during the year. 

Mr. Phillips seconded the motion, which was agreed to, and Mr. Bold- 
ing acknowledged the compliment. 

Mr. C. Ratcliff moved that the thanks of the meeting be given to Maxi- 
milian Lindner, Esq., for the way in which he had officiated as chairman 
of the board during the past year. 

Mr. Peyton seconded the motion, which was carried with acclamation. 

The Chairman having returned thanks, the meeting was then made 
special, when the Chairman moved the following resolution :—% That the 
Birmingham and Midland Bank shall be registered as an unlimited Com- 
pany under the Companies Act, 1862, in accordance with Part VII. of the 
same Act, and that such registration is hereby assented to, and that the 
directors of the Birmingham and Midland Bank are hereby empowered and 
required to do all things necessary for the purpose of such registration.” 
In submitting the motion, he said that most of the London banks had 
adopted the same course, which their own directors now proposed to follow 

in their own case. One effect of the change proposed would be, that their 
liability as shareholders would be reduced from extending over three years 
to one year only, and all the other changes which the motion would intro- 
duce would be advantageous to the shareholders, 
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Mr. Buckley seconded the motion, which was carried. 

The Chairman mentioned, that engravings had been taken of the oil- 
painting of Mr. Edmunds, their managing director, and that a copy of the 
same would be presented to each shareholder—av announcement which 
was received with applause. 

The meeting then separated. 





LONDON AND COUNTY BANK. 


‘Tue half-yearly meeting of the proprietors of this bank was held on the 
a at the Cannon-street Hotel; Frederick Francis, Esq., in the 
chair. 

The Chairman—Will you allow me to request the secretary to read the 
notice convening this meeting ? 

The Secretary read the notice convening the meeting. 

The Chairman—You have all, gentlemen, I think, been furnished with 
a copy of the report and balance-sheet as you came into the room; is it 
your wish that they should be taken as read ? 

Several Shareholders—Yes. 

The following report and balance-sheet were accordingly taken as read :— 

“ The directors, in presenting to the proprietors the balance-sheet of 
the bank for the half-year ending the 30th June last, have the satisfaction 
to report that, after paying interest to customers and all charges, allowing 
for rebate, and making provision for bad and doubtful debts, the net 
ao amount to £109,461. 9s. 5d. This sum, added to £14,936. 8s. 

rought forward from the last account, and £541. 13s. 4d. reserved to 

meet interest accrued on new shares, produces a total of £124,939. 10s. 9d. 
They have declared the usual dividend of 6 per cent. with a bonus of 4 
per cent. for the half-year, free of income-tax, being at the rate of 20 per 
cent. per annum, which will absorb £100,000, and leave £4,750 to meet 
the interest accrued on the new shares from the respective dates of pay- 
ment to the 30th June last, and £20,189. 10s. 9d. to be carried forward to 
profit and loss new account. The shareholders having at the meeting in 
August last decided to issue the remainder of the shares created in 1866, 
the directors, in view of the continued increase in the business of the 
bank, and of the desirability of preserving a proper relation between its 
capital and the amount of such business, will ask the shareholders to pass 
the resolution of which notice has been given, authorising the creation 
of 15,000 additional shares, such shares to be issued at such times and on 
such terms as may be determined at some future annual or half-yearly 
meeting. The directors will further propose the second resolution con- 
tained in the notice, that the bank be registered under ‘The Companies 
Act, 1862,’ as an unlimited company ; this registration, while it will not 
affect the principle of unlimited liability of shareholders, or involve any 
alteration in the deed of settlement of the bank, will have the effect, under 
the terms of the Act referred to, of limiting the duration of liability of 
shareholders ceasing to be such to one year, instead of to three years 
as at present, and will also give to the bank the advantages of a corporate 
body with a common seal. If these resolutions be adopted, they will re- 
quire to be confirmed by an extraordinary meeting which will be called 
for the purpose on Thursday, the 21st instant, of which due notice will 
be given. This extraordinary meeting will be only of a formal character, 
and no other business can be transacted at it. The dividend and bonus, 
together £2 per share, free of income-tax, will be payable at the head 
office, or at any of the branches, on or after Monday the 18th instant. 
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The directors have to remind the proprietors that the scrip certificates 
should be left for payment of the interest and for registration five clear 


days before the 19th instant.” 


Balance-shaet, 30th Suse, 1873. 
Dr. 
Capital, £1,200,00U ; less instalments unpaid, £3,120 ... 
Reserve fund, £600,000; less instalments unpaid, £1,560 
Amount duc by the bank for customers’ balances, &c., 
£17,821,279. Os. 9¢.; liabilities on aa covered by 
securities, £3,114, 954, 17s. 6d, ee ate eee 
Profit and loss balance brought from last account, £14,936. 8s. ; 
reserve to meet interest accrued on new shares, £541,188. 4d.; 
gross profit for the half-year, after making provision for 
bad and doubtful debts, viz., £391,756, 3s, 10d, ‘' 


.. £1,196,680 0 0 


598,440 0 0 


20,936,233 18 3 


407,284 5 2 





£23,138,788 3 5 


Cr, 

Cash on hand at head office and branches, and with Bank of 
England, £2,316,542. 14s. 2d.; cash placed at call and 
at notice covered by securities, £2,878,601. 5s. 1d. seo 

Investments, viz.:—Government and guaranteed stocks, 
£1,647,498. 11s. 9d. ; other stocks and securities, £109,549. 
1s. 24. ... oes sal oli eco 

Discounted bills, and advances “to customers in town and 
country, £12,571,690. 14s. 11d.; liabilities of customers 
for drafts — by the bank (as per contra), £3,114,954. 
17s. 6d... eee eee 

Frechold premises in Lombard-street and Nicholas- lane, freehold 


and leasehold property at the branches, with fixtures and 
fittings ... eee eee 


Interest paid to customers ... eee sites 
Salaries and all other expenses ‘at head office “and branches, 
including income-tax on profits and salaries 


eee eee 


5,195,143 19 3 


1,757,047 12 11 


15,686,645 12 5 


277,037 9 5 
101,125 11 10 


121,787 17 7 





£23,138,788 3 5 





ED 


PROFIT AND LOSS ACCOUNT. 
Dr. 
Interest paid to customers, as above coo eee a ee 
Expenses, as above... pees 


Rebate on bills not due, carried to new account = 
Dividend of 6 per cent. for aged 
Bonus of 4 per cent. eee oe eee sve see 
Reserve to meet interest accrued on new shares ... 
Balance carried forward 


eee eee eee eee eee eee 


Cr. 
Balance brought forward from last account ee ee eee 
Reserved to meet interest accrned on new shares to 31st 

December last ... 
Gross profit for the half-year, after making provision ‘for bad 
and doubtful debts... 


£101,125 11 10 
121,787 17 
59,381 5 
60,000 0 
40,000 0 
4,750 0 
20,189 10 


woooon 


£407,234 5 2 
——— 


£14,936 8 O 
541 138 4 


391,756 3 10 





£407,234 5 2 
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The Chairman said:—The report and balance-sheet having been taken 
as read, it becomes my duty, as the chairman selected by your board, to 
make some few observations to you. Well, I think that my observations 
and the business of the meeting should be divided into three parts :—first, 
the general business, comprising the balance-sheet and the report; next, 
the resolution, of which you have all had notice, as to some prospective 
increase of the capital of the bank ; and, thirdly, the somewhat more formal 
matter of the registration of the company under the Joint Stock Companies 
Act of i862. Considering the state of the weather, I think you 
will be best pleased if I occupy your attention as shortly as possible, and 
I will first of all simply remark that the general matters affecting the 
agricultural commerce of the districts in which our bank principally does 
its business are considered by all of us to be fairly and reasonably prosper- 
ous. Some unfortunate districts, I hear, and know of my own knowledge, 
have been suffering from blight in the wheat and things of that sort, but, 
taking the average of the districts where our business is carried on, 1 
think we may come to the conclusion that, speaking generally, there is 
nothing very greatly to find fault with. The account which you have 
before you, as you will see, shows a somewhat large amount of profit 
during the half-year, The interest during the last six months has been 
much morethan we have been accustomed to, and that, although the 
greater part of it goes into the pockets of our customers in the shape of 
interest on deposits, makes the figures look somewhat large. If you will 
look to the account before you—and probably most of you have some recol- 
lection of what the account was this time twelve months back—I consider 
it better to compare the accounts of this year with the accounts of the pre- 
vious year, instead of the previous half-year—if you will follow me fora 
moment, you will see that in almost every item our figures have increased. 
With respect to the capital in reserve, of course there is nothing I need 
refer to in that; that is in pursuance of arrangements made before. Our 
customers’ balances have increased during the half-year very nearly 
£1,000,000, a matter which I think must be to every shareholder extremely 
satisfactory. (Cheers.) The acceptances, which area profitable part of our 
business, and in respect to which we imagine we do a safe business, ars 
£660,000 more than they were this time last year. On the other side 
of the account, you will find our investments are ahout £150,000 
more than they were last year. Our bills discounted are £1,250,000 
more (I am speaking in round figures). Our premises account 
has somewhat increased, and that is almost a necessary item upon which 
there should be an increase. As the business increases, the room for 
clerks and accommodation for customers must necessarily increase, and the 
expenditure to provide for the necessary accommodation must also increase ; 
and, as I said upon a former occasion, I think it is a matter not to be de- 
plored, but one on which you should be congratulated, as it is somewhat 
of an index to the prosperity of the banks, for we never Jay out any money 
on premises until it is absolutely necessary. There is another matter 
upon the face of the accounts, which is not so readily accessible except 
from my observations; it is with reference to the new accounts during 
the last year, which number 5,600 in addition to those we had before; and 
our total accounts are now about £67,000, involving, of course, an 
enormous amount of labour. You will see in the profit and loss account 
a very large figure for rebate, £590,000 ; that is £34,000 more than it was 
at the same period last year. The interest paid to our customers is 
£38,000 more than it waslastyear, The expenses, chiefly in the way of 
salaries to clerks, have been about £9,000 more. The interest on the new 
capital is £4,750, and we carry over a larger sum. Now, looking at all 
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those figures together, I think you will agree with me that the account is 
a very satisfactory one. The directors feel that it has arrived at that 
point when the old term “ bonus,” which you have seen in the accounts for 
many years, should be done away with. A bonus, properly speaking, is 
only an occasional distribution of money, but in this bank we have arrived 
at a point when it has become almost as regular as the dividend, and 
therefore on future occasions we propose to state the accounts somewhat 
differently. Without making any promise as to what the amount will be— 
that, of course, will depend on the state of trade, anda variety of things we 
have no control over, but we shall make the best of the funds, and leave as 
much as we can—on future occasions, instead of receiving a dividend of 6 per 
cent. and a bonus of 4 per cent., you will receive a dividend of 10 per cent. 
This is a mere matter as to the statement of the accounts, but we feel we 
are in a sufficiently strong position not to look on 12 per cent. as the 
ultimate dividend, and the remainder as a distribution by way of bonus, 
Looking at these figures then, gentlemen, altogether, I think you will 
come to the conclusion that the account laid before you is by no means an 
unsatisfactory one. You will see that we carry over £20,000 to the next 
account. You may think that a large figure, but the capital is increased 
£200,000, and to pay the same dividend in the next year, you will want 
an increase of profit to the amount of £40,000 for the whole year, 
and we think it is necessary to act on the safe side, and carry over a 
respectable sum. (Cheers.) Having made those observations, in the 
ordinary course of things I should move the adoption of the report, but, 
to save your time, I propose to make a few observations upon the second 
resolution which will have to be proposed to you, as tothe increase of the 
capital, and then as to the registration, and afterwards return to ask 
whether you approve of the report. Now, the resolution of which you 
have all had notice is as tothe capital: “ That the capital of this company 
be increased by the creation of 15,000 shares of £50 each, and that such 
shares be issued at such times and on such terms as may be determined by 
any future annual or half-yearly general meeting of the proprietors of 
shares in the capital of the company.” In the year 1866 it was thought 
fit to give the directors power, as they thought proper, with the consent of 
some annual or half-yearly meeting, to increase the capital of this com- 

any, so as to make it somewhat commensurate with the extent of the 

usiness. The issue of shares last year exhausted that power, and no 
further power remains in the hands of the directors to increase the 
capital of the company when they think it necessary. The unanimous 
opinion of the directors, looking at the safety of the bank, and the 
ordinary rules acted upon in matters of this sort, is that the shareholders’ 
capital in a concern of this sort should bear a fair proportion tothe extent 
of liabilities. We do not want to express any very positive opinion as to 
what the precise figure should be. As a sort of general idea, I may say 
that it is the opinion of the directors that the shareholders’ capital should 
be something like 10 per cent. upon the amount of the liabilities, and that 
the shareholders’ capital and reserve should be something like 10 per cent. 
of the liabilities. You will see by the figures I have given you that our 
balances have run up very rapidly. In the year 1863 our balances were 
£7,700,000, our capital and reserve then being £1,000,000; in 1868 our 
balances had run up to £12,000,000, and our capital and reserve were then 
£1,500,600. Our balances have now gone up to the extent of £17,820,000 
odd, and the capital and reserve, when fully paid up—there are some few 
thousands not yet brought in—will be £1,800,000, so that we are only just 
now about 10 percent. of our liabilities, besides the sum which you wilt 
see put down for acceptances, which of course is a liability, but against 
which we are amply covered; so that the time is rapidly running on when, 
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to keep to that safe point which I have mentioned, there should be an 
increase in the share capital of the proprietors. I think you will see by 
the notice that it is not intended to issue that capital at once. We only 
want the directors to be invested with the power of doing it when we shall 
find, from the confidence which is reposed in us by our customers and 
friends, the business has gone to such a point that the capital as it stands 
in the books is inadequate ; and we ask you therefore to give the directors 
power to issue these 15,000 shares, at such times and upon such terms as 
they may hereafter think fit, with the consent of some future half-yearly 
or annual meeting. It cannot be done without that. That disposes, I 
think, gentlemen, of the second resolution, as far as any observations of 
mine are concerned, for the present, Now, the third resolution is as to the 
registration. I think you will remember that upon a former occasion I 
alluded to a discussion which had taken place in the papers upon an 
opinion which the present Lord Chancellor had given when at the bar as 
to the liability of shareholders in unlimited companies. That opinion, 
coming from such a source, of course was considered with some anxiety by 
many people. I said at the time I first mooted it, I thought it was some- 
what of a bugbear, and I think so still; but the larger joint-stock banks 
in London thought it necessary to confer together as to the course 
to be adopted with reference to the feeling which had got abroad 
as to this liability, and the plan which was come to was to 
advise with some very eminent men at the bar as to the proper course 
to adopt, and the conclusion come to was that these banks should be 
registered under “ The Joint Stock Companies Act, 1862,” as companies of 
unlimited liability, according to the provisions which are there laid down. 
It was never intended to interfere in any way with the principle on which 
this bank was founded, and which, I believe myself, has been the main 
cause of its great success—the unlimited liability of the shareholders. That 
is not in any way to be interfered with, but we propose that youshould 
pass a resolution authorising the necessary steps to be taken to register 
this bank as an unlimited bank, under the Act of 1862. The registration 
will have some little advantages, in doing away with some cumbrous 
modes of dealing with property through the intervention of trustees. 
Trustees will not be altogether unnecessary, but we shall be what is called 
a corporation, and we shall take and hold property in the name of the 
London and County Bank, instead of in the names of three or four gentle- 
men, who are put down as trustees of the company. That will add some- 
what to the facilities with which we shall be able to transact our business. 
As the clause in the report states, the effect of this registration, in addi- 
tion to the advantages which it gives us, will be, under the terms of the 
Act to which I have referred, to limit the duration of the liability of the 
shareholders ceasing to be shareholders to one instead of three years, as 
at present. It has already been done by the other principal banks which 
T have referred to, and I have no doubt it will be done by you when I put 
the resolution, With these observations, gentlemen, before I put the 
resolution formally, I will ask whether any gentleman in the room has 
any question to ask, and, if they have, to the best of my ability I will 
endeavour to reply. 

Mr. Corderoy asked, with reference to the 15,000 shares, whether they 
would be confined to the shareholders of the company ? 

The Chairman—We really thought, from what had happened previously 
on the issue of shares, that that would be thoroughly uuderstood. 

Mr. Corderoy asked at what amount the shares would be issued ? 

The Chairman—That we cannot say. The directors will, at some future 
meeting, advise the terms on which the shares shall be issued. 
In reply to a Shareholder, 
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The Chairman said that the shares would probably be issued next year. 

A Shareholder thought it very satisfactory that the term “ bonus ”’ was to 
be dropped. It showed thatthe directors had confidence that the dividend 
would be maintained. He would like also to know if there was nota 
chance of a bonus ?—(a laugh)—if so, it would be a further satisfaction to 
the shareholders. 

The Chairman--Gentlemen, I shall be very glad if the hopes of our 
friend are carried out. They quite agree with my own hopes, and without 
pledging ourselves to any particular figures, we trust they may be realised. 

Mr. Champion Jones—I have much pleasure in seconding the motion for 
the adoption of the report. 

The motion was put, and carrfed unanimously. 

The Chairman—The next resolution I have to propose is: “ That the 
capital of this company be increased by the creation of 15,000 shares of 
£50 each, and that such shares be issued at such times and on such terms 
as may be determined by any future annual or half-yearly general meet- 
ing of the proprietors of shares in the capital of the company.” 

Mr. Jones seconded the motion, which was put and carried. 

On the motion of the chairman, seconded by Mr. Jones, it was further 
resolved,—* That this company be registered as an ‘unlimited’ company 
under the provisions of ‘ The Companies Act, 1862, and that the directors 
be, and they are hereby, authorised and required to do all acts necessary 
for effecting such registration.” 

Mr. Peed proposed that the best thanks of the meeting be given to the 
board of directors for the able manner in which they have conducted the 
affairs of the company, He had been a shareholder in the bank a quarter 
of a century, and possessed ten times the stake he originally held. He 
had the greatest confidence in the bank, and hoped, if he lived another 
ten years, to double his present holding. 

Mr. Corderoy seconded the motion, which was put and carried. 

The Chairman—Gentlemen, on behalf of my colleagues and myself, 
I suppose I may take the liberty of saying that we are one and all ex- 
tremely obliged to you for the good opinion you seem to have of us. We 
do our best to work this concern for your benefit, and I am very glad to 
have the opportunity here of saying that our efforts during the past half- 
year have not been in vain. It is a great satisfaction to me individually, 
and I am sure itis to all my colleagues, to know that in laying these 
accounts before you we have your favourable views. I hope this state of 
things may always continue, and I may for many years have the oppor- 
tunity of seeing you here. I will take this opportunity before sitting 
down of saying that a formal notice will be sent out to all the proprietors, 
calling you to confirm the resolutions of to-day, the meeting to be held in 
the bank room on the 21st instant. That will be of a perfectly formal 
character, and no other business can be then transacted except to say Yes 
or No, and I need not say there will be no lunch on that occasion—(a laugh) 
—and we shall not expect to have a very large attendance of shareholders, 

On the motion of Mr. Lea, seconded by Mr. Norman, a vote of thanks was 

passed to the Chairman for his able and courteous conduct in the chair. 
* The Chairman—I can only thank you again in my individual capacity. 
If l have done anything to meet your wishes, I am glad. I hope that what I 
have said has been said in an intelligible way, so that you have under- 
stood it.—The proceedings then terminated, 


An extraordinary meeting of the London and County Bank was held 
on the 21st August, at the Bank, Lombard-street ; Mr. Champion Jones 
in the chair. 

The Secretary having read the notice convening the meeting, 
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The Chairman said the meeting was purely a formal meeting, called 
for the purpose of confirming the resolutions passed at the last half-yearly 
meeting. On that occasion the object of the resolutions was fully ex- 
plained by the then chairman, the principal object being to limit the lia- 
bility of retiring shareholders to one year instead of three as at present. 
He moved the confirmation of the following resolutions :— 

“J, That the capital of this company be increased by the creation of 15,000 
shares of £50 each, and that such shares be issued at such times and on 
such terms as may be determined by any future annual or half-yearly 

neral meeting of the proprietors of shares in the capital of the company.” 

“2. That this company be registered as an unlimited company under the 
provisions of ‘ The Companies Act, 1862,’ and that the directors be, and 
they are hereby, authorised and required to do all acts necessary for effect- 
ing such registration.” 

The motion was seconded and carried unanimously. 

A vote of thanks to the Chairman then terminated the proceedings. 





LONDON AND SOUTH WESTERN BANK (LIMITED). 


Tue half-yearly general meeting of this bank was held on the 12th August, 
oe the Cannon-street Hotel, London; Mr. Sidney H. Hadley in the 
chair. 

Mr. Henry M. Leslie, the general manager, read the notice convening 
the meeting, ard the following report and accounts were taken as read :— 

“The directors have the pleasure to submit to the proprietors their 
report for the half-year ending 30th June last. It will be seen by the fol- 
lowing statement of accounts that the gross profits for the half-year, after 
making a provision for bad and doubtful debts, and including balance 
brought forward from the last account, amount to £25,214. 18s. 4d., and 
after deducting charges for expenses, interest paid, etc., there remains a 
net disposable balance of £8,712. 5s. The directors recommend the 
payment of a dividend at the rate of 6 per cent. per annum, free 
of income-tax, which will leave a balance of £3,726. 17s. (including 
£1,478. 2s. 6d. for rebate on bills not matured) to be carried forward to 
profit and loss new account. The dividend will be payable at the head 

- office, or at any of the branches, on and after 19th August next.” 


BALANCE-SHEET. 
Dr. 

Capital paid up oe pon on ove w- £166,180 0 0 
Reserve fund .. 6,500 0 0 
Amount due by the bank : on current, deposit, and other accounts 729,479 9 7 
Liabilities on acceptances 26,834 15 7 
Balance of profit and loss brought from last. account, 

£1,610. lls. 9d. ; gross profits for the half-year, 

£23,604, 6s. 7d. «. e vee ee oe 25,214 18 4 








£954,209 3 6 


casks in hand, and at call po we. £179,219 14 8 
Bills discounted, loans, and temporary advances to customers... 735,086 15 6 
Bank premises—frechold and leasehold—furniture and fixtures 23,400 0 0 
Current expenses—head office and branches ° oe 10,969 8 4 
Interest paid on current and deposit accounts, etc. ... vas 5,533 5 0 











£954,209 3 6 
en 
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PROFIT AND LOSS ACCOUNT. 





Dr. 
Current expenses as above -_ eee ove eee £10,969 8 4 
Interest paid ... ace oon oe eee ste 5,533 5 0 
Dividend at the rate of 6 per cent. per annum oe oon 4,985 8 0 
Carried forward to profit and loss new acccount—rebate on 
bills not due, £1,478. 2s. 6d.; balance of unappropriated 
profit, £2,248. 14s. 6d. eee eee “  @@ eee 3,726 17 9 
£25,214 18 4 
————= 
Cr. 
Balance brought fio n last account ove eee eee £1,610 11 9 
Gross profits for the half-year... ove ove ove 23,604 6 7 








£25,214 18 4 
The Chairman said :—It now becomes my duty, as on former occasions, to 
offer a few remarks, and then to move the adoption of the report. I think 
this is the twentieth ordinary meeting we, as shareholders of the London 
and South Western Bank, have had, and I think, if we were to take the 
whole of the meetings up to the present time, we should find that at this 
meeting our position is more satisfactory than on any previous occasion, 
I have great pleasure in congratulating you on the continued success of the 
bank. If you take a view of the last year’s working, and compare the 
figures with those of the previous year, you will see that in every point 
throughout the whole balance-sheet there has been a great progress ; and 
that progress does not apply to one particular part of the institution more 
than to another—it has been a progress that has taken place over the whole 
of the branches and the head office. The capital is the same; and with 
regard to the reserve, if you compare the balance-sheet with that of a year 
ago, you will find that we have added £1,500 tothat. Then, as to the 
balances which we owe to customers—that is a great feature always ina 
banking institution—we have an increase on the year of £72,989, and that 
has enabled us (as you will see presently, when I turn to the other side of 
the balance-sheet) to do greater things for our customers, besides holding a 
larger sum inhand. The liabilities on acceptances have increased £1,361, 
and whereas the amount due by the bank on current, deposit, and other 
accounts was last year £656,490, it isnow £729,478. The increase in the 
gross profits, consequent on the increased amount of money we have had 
to handle, amounts to £3,173, or a total of £23,604. Then, if you take 
the credit side of the balance-sheet, you will find, on comparing that with 
the year previously, that we have an increased amount in hand of £33,281, 
leaving a total in hand of £179,219; and if you compare your capital 
account with that, you will find that we have more money in hand than all 
the capital paid up. Thus you willsee that we are not forcing the working 
of the bank simply with the view to make profits, but we are conducting 
the business with the greatest amount of security. We have given 
accommodation to the amount of £735,086, being an increase of £43,824. 
Well, we have written off £200 for bank premises, and here I should re- 
mark that that account in the next balance-sheet will be considerably 
increased, for we have had the good fortune to secure very important 
remises. We have bought a freehold in one instance, and secured a long 
easehold in another, and I think those two arrangements will add very 
considerably to the wellbeing of the two particular districts, St.- John’s- 
wood and Norwood. I now come to the current expenses. One of our 
shareholders on the last occasion thought that we were not considering 
VOL. XXXIII. : 64 
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our staff. I told you that we did consider them, and I now have to tell you 
that we have paid something like £1,000 more under that head, the total 
being £1,000 against £9,000. We have increased the remuneration to 
the officers and staff to the extent of £1,000. The interest paid on current 
and deposit accounts amounts this time to £5,533, being an increase of 
£1,599 ; that I thimk you will need no explanation about, because the 
interest has averaged a higher rate during last half-year than previously. 
With these remarks I shall content myself simply with adding one or two 
others with regard to the share list. The number of shareholders has 
increased during the year by 47—that is to say, new people who have a 
liking for the institution have come in to the extent of 47. The new accounts 
have increased by 1,593, and since the making-up of the accounts, by a 
further 180. I think, gentlemen, with those facts before you, you have 
every reason to be proud of the position the bank occupies to-day. With 
these remarks I have much pleasure in moving—* That the report, balance- 
sheet, and statement of accounts, now taken as read, be received and 
adopted, and a dividend for the half-year of 12s. per share, or 6 per cent. 
per annum, free of income-tax, be declared and paid to the shareholders of 
the company.” 

Mr. Jones—I have great pleasure in seconding the resolution moved so 
eloquently and well by our worthy Chairman. I will not follow his 
—- by entering into figures and explanations, because I think that the 
time has now arrived when the condition of our bank does not require it. 
The language of our report makes our affairs very perspicuous, and nothing 
more is necessary than a comparison of this report with previous ones to 
recommend our institution to the public. With these very brief remarks, 
gentlemen, and with a great deal of pleasure, I beg to second the resolu- 
tion which has been moved by Mr. ey. 

The motion was put to the meeting and carried unanimously. 

Mr. Fitzgerald—Mr, Chairman and gentlemen, I think we are all amply 
satisfied with the statement. At every meeting we seem to have a more 
gratifying statement than at the last. I only hope that it may go on so. 

very year we get a better and better account, and that, no doubt, is due 
to the exertions of the chairman and board of directors, and therefore I 
think we can do nothing better than give them a cordial vote of thanks, 
It is unnecessary for me to strengthen this with any observations. Facts 
speak for themselves, and figures speak for themselves, provided they 
are true, and I have no doubt they are true. We must bear in mind, in 
passing this vote of thanks, that for many years these gentlemen worked for 
nothing, for many years they worked gratuitously, and even now they are 
drawing some ridiculously low stipend. This resolution will show your 
appreciation of their services. With these few remarks, I move—* That 
the thanks of the proprietors be given to the board of directors for the able 
manner in which they have conducted the affairs of this company.” 

Captain McKenzie—I shall have much pleasure in seconding the reso- 
lution. I do not think it requires any further observation. The balance- 
sheet is sufficiently explicit, and I can only bear my testimony that I 
hear the bank very well spoken of in different parts, and no doubt the 
directors, by the confidence the shareholders place in them, will be able to 
go on increasing in prosperity. I have been repeatedly asked whether it 
would not be possible to get the London and South Western Bank to open 
a branch here and there. I have repeatedly urged it on Mr. Leslie, and 
no doubt the directors will give their attention to extending the business 
as much as they can. 

The motion was put and carried unanimously. 

The Chairman—Well, gentlemen, we are extremely obliged to you for 
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this vote. It is one of the little marks which we feel always. We feel we 
have done our duty, and you have recorded that which you are in the 
habit of doing, for which we return you our warmest thanks. 

Mr, Milles—Mr. Chairman, I propose a vote of thanks to the auditors : 
‘That the thanks of this meeting be given to the auditors, Messrs. James 
Edmeston and Faithful Cookson, for their careful attention in auditing 
the accounts.” 

M . Hewings seconded the motion, which was put and carried. 

M. . Edmeston thanked the meeting on behalf of himself and colleague. 

Mr. Addison—I propose that the best thanks of the meeting be given 
to the general manager, the branch managers, and other officers, for the 
zeal and ability with which they have discharged their respective duties. 
I rise to propose this not simply as a matter of form. No gentleman 
knows the general manager better than Ido. I knew him at the London 
and County, where he was under me and afterwards succeeded me, and 
I felt satisfied that his activity and his intelligence would bring the bank 
to a success. I may say the same of all the various branch managers, who 
I am sure discharge their duties most worthily, and who have united with 
Mr. Leslie and the directors to bring the bank to its present position. 

Mr. Thompson—I have much pleasure in seconding that. 

The Chairman—I should like to have made one or two remarks, I 
think those gentlemen to whom the resolution applies come as much 
under my notice as anyone’s, and I would like to confirm the remarks of Mr. 
Addison, by stating that you have in your general manager and assistant 
managers and general officers of the bank about as good a class of men as 
you could select. I donot know that you could find a better lot of men 
—men more to be entrusted with your affairs—than you have. You have 
men who are doing all they can in the common interest and welfare of the 
institution, and therefore I feel you ought to accord them the unanimous 
vote of thanks which has been moved. 

The motion was then put and carried unanimously. 

Mr. Leslie, on rising, was received with applause. He said :—Gentlemen, 
I thank you very much for this renewed mark of your confidence, and I 
can only say, on behalf of myself and those officers who are so ably assist- 
ing me in the discharge of the important duties we have to do, that this 
fresh proof of your kindness will really make us more zealous if possible, 
and that we shall try all we can to make the bank still more prosperous, I 
only say to you individually and collectively, as shareholders, while we are 
doing all we can, will you try and second our efforts? We have 18 branches 
in and about London, and I perhaps am not saying too much if I suppose 
for a moment that you have more or less a little influence at either one 
place or the other. That being the case, will you do what you can to recom- 
mend customers to your own bank, for we are all partners? By that 
means I am certain the bank will grow. That it is growing, we have 
evidence every day, but I need not tell you that that growth may be very 
much accelerated by hearty and united co-operation; and if shareholders, 
directors, and managers pull together, I do not see why before long your 
dividend should not be double what it is now. I thank you very much 
for the vote you have passed, and I hope the bank will still show you a 
better and an increasing account. With regard to the new branches that 
Captain McKenzie has mentioned, I think he always says something about 
that. Iam not sorry he brings the subject under our notice. We are 
quite disposed to go into any neighbourhood which has not hitherto been 
represented by any bank, and I believe that is the feature of this bank— 
we have occupied places where we have not run counter to other banks. 
We do not like opposition ; we go where banking has not hitherto existed, 
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and so far, on the whole, we have been very successful. I can only sa 
that any neighbourhood offering a fair prospect, we are prepared to loo 
at it. We think we ought not to do well at one branch and badly at 
another, and any place that can give us an assurance that we shall be 
well supported, we shall be glad to give that accommodation which 
others have availed themselves of, and out of which we have made our 
rofit. 

" Mr. Vallance—No body of English gentlemen is ever found wanting in 
paying those courtesies and those compliments to gentlemen to whom they 
may be due, and I, therefore, on this occasion, shall invite your cordial 
vote of thanks in favour of our Chairman to-day, for his courtesy and 
general good management. I take it that we shall all agree as to the great 
courtesy he has shown, and the compliments he has paid to the share- 
holders generally. I recollect that for many years past he has presided, 
and not only has he shown great ability as chairman of the mectings and 
of the board of directors, but with the greatest courtesy and affability he 
has given every information to shareholders. I ask you to join with me 
in proposing that the cordial thanks of the meeting be given to the 
Chairman for his able and courteous conduct in the chair. 

Mr, Clements seconded the motion, which was carried unanimously. 

The Chairman—Well, gentlemen, I feel, as I have said before on many 
occasions in your presence, that it is sometimes the proudest moment of 
my life to meet you, and have expressed your confidence and goodwill and 
friendliness. I feel I have been utterly unworthy of your confidence— 
= cries of “ No, no!’”)—but at the same time the power which Provi- 

ence has given me, and the time I have to spare, I have without stint or 

remorse been willing to give to the interest of your bank ; and [ shall ever 
feel it is a sort of child of my own, being the only one left of the first 
directors, and that it is part of my system, part of my blood, and that 
everything connected with the institution affects my existence. With that 
I thank you from the utmost part of my heart, for the very kindly manner 
in which Mr. Vallance moved the resolution, and the way you took it up. 
I thank youvery much. (Cheers.) 

The proceedings then terminated. 





GLOUCESTERSHIRE BANKING COMPANY. 


At the forty-second annual general meeting of proprietors, held at the 
bank, in Gloucester, on the 13th August (William Philip Price, Esq., in 
the chair), the following report was presented by the directors :— 

“Your directors have much pleasure in reporting that the profits 
of the bank during the past year have been considerably above the 
average. This gratifying result is to a great extent attributable to the 
high value of money during that period. At the last annual meeting you 
were informed that the board had placed at the disposal of the new general 
manager the sum of £15,311. 14s., the amount then standing to the credit 
of the rest account, to enable him to deal with several long standing and 
irrecoverable debts. Your directors are happy to be enabled now to 
announce that after paying the usual dividend, and making, as they believe, 
ample provision for all remaining liabilities, the sum of £7,478. 15s. 1d. 
will remain over as the commencement of a new rest account. This 
amount would have been much larger had it not been for the recent losses 
at Ross, occasioned by frauds which have become matter of painful notoriety. 
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The estimated loss on this account has been covered by the provision above 
referred to. The usual interim dividend of 30s. per share (free of income- 
tax) was paid in February last, and you are now invited to make a dividend 
of the same amount, also free of income-tax, for the half-year ending 30th 
June last; after payment of which there will remain, as before stated, a 
sum of £7,478. 15s. 1d. at the credit of the rest account. At the last 
annual meeting you approved the opening of a branch at Abergavenny, 
and the opinion then expressed that a sound and profitable business would 
be established there has been fully confirmed by the results.” 

The report having been read, the manager announced that a preparatory 
meeting had been held on the previous day, in accordance with the pro- 
visions of the deed of settlement, for the purpose of receiving and examin- 
ing the lists for directors, and having produced an abstract of the votes 
as they were returned on that day, showing thatthe greatest number of 
votes was given for the three following gentlemen, they were accordingly 
appointed directors for the ensuing year, viz.—W. P. Price, Samuel 
Bowly, and H. W. Freeman, Esqrs. 

The following resolutions were then proposed and carried :— 

1, That the report of the directors be received and adopted, and thai 
the same be printed for distribution amongst the proprietors ; and also that 
a dividend for the past half-year of 30s. per share, clear of income-tax 
(making, with the previous dividend of 30s., a dividend of £3 per share 
for the year ending the 30th June last), be made to the proprietors. 

2. That the sum of £1,509 be placed at the disposal of the directors for 
their services during the current year. 

3. That the best thanks of this meeting are due, and are hereby 
tendered, to the directors and officers of the company. 

4, That the best thanks of this meeting be given to the Chairman, for 
his able and impartial conduct in the chair, 


The Gloucestershire Banking Company was established on the 2nd 
July, 1831, pursuant to the Act 7 of George IV. The subscribed capital 
is £1,000,000, in 20,000 shares of £50 each, the paid-up capital (viz., 
£22. 10s. per share) being £450,000. The guarantee fund amounts to 
£162,500. 





THE CREDIT FONCIER OF ENGLAND (LIMITED). 


Tue half-yearly general meeting of this company was held on the 14th 
August, atthe Cannon-street Hotel, London; Mr. A, F. Cuningham in 
the chair. 

Mr. H. J. Barker (the financial secretary) having read the notice con- 
vening the meeting, 

The Chairman said :—Gentlemen, you will all of you, I am sure, be sorry 
to hear the reason why the duty devolves upon me to preside upon this 
occasion. The reason, gentlemen, is the illness of our much-respected and 
much-esteemed chairman. Mr. Mowatt has so long and so ably filled a 
prominent position as chairman of this company, that I am sure any- 
thing I have to say concerning his present and future relations to this 
company cannot fail to be of interest to you all. Had this meeting been 
held a fortnight ago, Mr. Mowatt, though very ill, would have attended it ; 
but since then, I regret to say, he has been stricken down, and he is now 
confined to his room, almost to his bed. I know he was most anxious to 
attend, for several reasons. He wanted to explain what he had done at 
Brussels, and he was also anxious to come here, “ because,’’ he said, “I 
must go to that meeting if possible, because some one may say I was 
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ashamed to face the shareholders because the dividend was reduced.” I 
venture to say there is not a man so unjust and ungenerous as to harbour 
such a thought, much less fling such an aspersion. He was also very 
anxious, gentlemen, to see you here, and give you his opinions as to the 
real state of the company. He said, “There seems to be a feeling of 
alarm and anxiety amongst the shareholders as to the position of the 
company.” He said, “If I were at that meeting, I should tell the share- 
holders that the company never was in a better position than it is in at pre- 
sent.’ In that opinion I and my colleagues cvincide, as I will show you 
presently. Well, I sincerely hope and trust that Mr. Mowatt may, by 
rest and entire freedom from anxieties and cares of business, be able to 
resume his place; but we must not conceal from ourselves that Mr. 
Mowatt is not a young man, and it is our duty to be prepared for any 
eventuality ; and should it be ordained that his retirement is necessary for 
his health, it would be our business to look out for the best man to take 
his place, and whoever is selected shall be subject to your approval and 
confirmation. Now, gentlemen, I will go to the report, having said these 
few words on this untoward circumstance. I dare say, to some of the 
shareholders, this report has been disappointing—(hear, hear)—but it is 
not disappointing ; and the whole key of the position is simply this, that 
last year, owing to the rise in prices, the assets of the company were 
written up £16,000, and this year they are written down £18,000, but 
there has been no loss. We may not lose a penny of that; it is simply a 
question of figures, and our earnings this half-year have been equal to 
those of last half-year. We have done more business, but it has not been 
so profitable, because money has been dearer. We are in a different posi- 
tion from banks, with whom the dearer money is, the more money they 
make. With us, the lower money is the more money we make, This 
half-year we have earned as much as we did last half-year. The report, I 
suppose, you have all perused, and I need not read it. I suppose you will 
take it as read. (Hear, hear.) 

The following report to the shareholders and the accompanying 
balance-sheet were taken as read :— 

“ The annexed accounts show that the net profits made by the company 
during the last half-year have amounted to £62,109, after deducting rebate 
on transactions not yet run off. This result of the operations of the half- 
year the directors consider to be quite as satisfactory as could be reason- 
ably expected, regard being had to the extraordinary and disadvantageous 
state of the money market during the greater part of the period. Th: 
sum of £62,109 includes, of course, not only the interest actually received, 
but also that which had accrued during the half-year. This accrued in- 
terest amounts to no less a sum than £27,723. 6s. 6d., and consists, as be- 
fore, in great part of what is due on the £300,000 advanced, on the security 
of land in Brussels, to the Belgian Public Works Company. This amount 
the directors—adhering to the system already laid down, of not disposing 
of moneys not actually in hand—recommend should be carried to a sepa- 
rate and suspense account, as before, until it be received. If this recom- 
mendation be adopted, the available profits will be reduced for the present 
to £34,385. 13s. 6d. This amount must be still further reduced by the 
sum of £18,126, 17s. 4d., certain of the assets of the company having be- 


come depreciated in value to that extent during the half-year, in common, 
as the directors believe, with the securities of not only almost all other 
finance companies, but of other persons generally. The directors could, 
of course, have avoided making this loss at the present time, 
by adopting the plan suggested by many of the shareholders of 
not taking stock, or, in other words, of not re-valuing the 
assets till the end of the year, by which time they might have 
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recovered their former value. The directors, however, are of opinion 
that so long as the accounts are expected to be made out and presented to 
the shareholders half-yearly, they should fairly represent the condition 
of the finances of the company at the time being. They have accordingly, 
in estimating the assets of the company, taken (with certain exceptions, 
which will be explained at the meeting) as their standard of value the 
actual market price of the day, viz., the 30th of June, in every case where 
the value was quoted, or could be otherwise obtained. This second deduc- 
tion will have the effect of reducing the profits available for dividend by 
the sum stated, viz., £18,126. 17s. 4d., so that when the amount brought 
forward from the last account, viz., £11,860. 4s. 1d., is added to the balance, 

together with the sum of £8,704. 9s. 4d. received on account of the accrued 
interest of the previous half-year, the amount standing to the credit of 
the profit and loss account will be only £36,643. 9s.7d. From this amount 
the directors recommend that a dividend should be declared and paid at 
the rate of 5 per cent. per annum, or 2s. 6d. per share on the old shares, 
and 1s. 3d. per share on the new shares, free of income-tax, for the half- 
year ending the 30th of June last. This payment would absorb, with the 
income-tax, £31,640. 12s. 6d., and leave £5,002. 17s. 1d. to be carried 
forward to the next account. While no direct addition is made on the 
present occasion to the reserve fund, the directors are of opinion that the 
accrued but unpaid interest set apart is virtually an augmentation of 
that fund, as they believe that the whole of it will be now shortly paid. 
= principal investments of the company remain as before, and are as 

‘ollows :— e 

“THe GENERAL CANALS AND Pusiic Works ComPAny oF FRANCE.— 
The belief of the directors in the early success of this company has been 
somewhat shaken by the fact that the French Government has avoided 
paying, up to the present time, the additional subvention which it pro- 
mised some time ago, for the completion of the main canal—the Verdon. 
Consequently, little or no progress has been made with this or the other 
canals during the last half-year. The investment represents £81,239. 
11s. 8d. 

“Tue Sracne Canat.—Again this canal has suffered from an excessive 
fall of rain, which led to a large additional expenditure in reparations 
upon the works of the canal. In all other respects it is doing well, and 
the subscriptions are increasing rapidly. The directors have , nee pee 
also for expecting that these subscriptions will be shortly doubled and 
trebled in amount, by arrangements with the local authorities which are 
about being carried out, and which will be explained at the meeting. The 
capital invested in this undertaking has been slightly increased during the 
half-year by additions to the canal, and now amounts to the sum of 
£219,801. 9s. 1d. 

“Imperr1aL Lanp Company or MaRseItiEs.—The directors have 
nothing additional to report on this asset of £260,000. None of the lands 
had been sold, and it consequently remains as before. 

“Tue Betatan Pusric Works Company.—The judgment of the 
Belgian Court in the suit between the Municipality of Brussels, the i 
Public Works Company, and the Credit Foncier, has been delivered, and 
is in the main favourable to both the Credit Foncier and the Belgian Com- 

. The Court has declared that the mortgages of the Credit Foncier 
on the Bourse lands in the town of Brussels are valid and good, to the 
full extent of the debt due to the Credit Foncier, with interest thereon. 
The directors think it right to add, however, that although these lands 
are of great value, and are daily increasing in value, it is doubtful whether 
they would realise the whole sum secured upon them if sold at the present 
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time. With reference to the contract between the Belgian Public Works 
Company and the town, the Court has declared it to be at an end, and as 
though it had never existed, and that the company is liable to the town 
for any damages which the latter may be able to prove that it has sus- 
tained by the failure of the company to complete its contract. On the 
other hand, the Court has decreed that the Belgian Public Works Com- 
pany are entitled to all the money actually expended by them upon the 
works. In the advantages derivable from this part of the judgment, the 
Credit Foncier, being the principal shareholder of the Belgian Company, 
will, of course, participate proportionately. The directors, having been 
informed on the best authority that the judgment in this important case 
might be expected to be delivered by the end of July, abstained from 
the meeting, and; from issuing their report, until it should have 

reached them, so that they might be able to communicate at the same 
time its results in full totheshareholders. It is needless hereto point out 
how materially the position and prospects of the Credit Foncier have been 
improved by this judgment, which, although unfavourable on some points, 
will have the effect of setting free and rendering available a large portion 
of its capital hitherto locked up and practicaliy unproductive, and the 
very safety of which, indeed, had been previously generally considered 
doubtful.” 

Dr, Balance-sheet, 30th June, 1873. 
Capital, viz: 200,000 shares of £5 each, fully-paid, £1,000,000 ; 

100,000 shares of £5 each, upon which £2. 10s. per ‘share 

has been called up, £250,000 ;—total, £1,250,000 ; less arrears 


of calls, £1,176 ... eee eve vee .. £1,248,824 0 0 
Reserve fund -- 100,000 0 0 
Debentures (part of £250,000) issued at ar, redeemable with 

5 per cent. bonus 159,200 0 0 
Debentures (part of £350 ,000), £162, 760; “less 4 per cent. dis- 

count (being issued at 96 per cent.) redeemable at par, 

£6,510, 8s. eve ove vee eee 156,249 12 0 
Deposits eco eee ose oe pan eco oe oes 38,739 6 11 
Loans against securities... soe ose vee oe .- 672,406 6 7 
Bills payable a oro ae die ie om .- 812,825 16 5 
Sundry creditors... yan we a ca 22,211 12 7 
Interest and commission—suspense “account pee eve on 47,350 16 2 
Profit and loss—balance to credit of this account ole ee 

£2,793,951 0 38 





it 


CONTINGENT LIABILITIES. 
On bills receivable re-discounted, &c., per contra _— we £857,481 17 838 








On Siagne Canal, incurred by the Irigation Company of 
France (Limited), and guaranteed by the Credit Foncier of 








England, per contra ove ove eee eve £24,000 0 O 
On guarantee for account of the General Capers of pe 

and Public Works, per contra «4. vee £10,000 0 0 

Cr. 
Cash at bankers and on deposit «+. oe ait ae -- £72,516 10 2 
Short loans on securities ... 22,498 1l 6 
Bills receivable and other loans on “securities and temporary i in- 

vestments . 1,585,363 11 6 
Sundry debtors (including interest ‘accrued, but not yet Teeciy ed, 

on sundry investments, &c.) ... vce eee oe Ss 281,949 5 IT 





Carried forward ... wee £1,912,327 19 1 
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Office furniture... ooo eee oe 
Investment—Siagne Canal... wai 
Investment—The General Company of Canals and Public Works 

and Irrigation Company of France... 
Investment—Imperial Land Company of Marscilles 
Investment—Belgian Public Works Company ... 
Loans to Belgian Public Works Company 


CONTINGENT LIABILITIES. 
On bills receivable re-discounted, &c., per contra oe 
On Siagne Canal, incurred by the Irrigation Company of France 

———* and a byth the dames anne of England, 

per contra.. ove 


eee eee 


On guarantee for account of the General Company of Canals 
und Public Works, per contra ... “- 


-- 1,912,327 19 


869 


501 17 
219,801 9 


ol 


81,239 11 8 
260,000 0 0 
25,000 0 0 
295,080 3 5 





£2,793,951 =o. 3 


£357,431 17 3 


—— 


£24,000 0 0 





£10,000 0 0 


Profit and Loss Account, frem 1st January to 30th June, 1873. 


Dr. 
Office expenses, viz. :—Stamps, printing, stationery, advertising, 

&c., including stamps and expenses connected with the new 

issue of debentures ove eee “om 7 
Directors’ remuneration... coe 
Salaries eee e eco 
Travelling expenses ee 
Auditors’ fees (including extra assistance) oe 
Rent . one eee on om 
Law charges— estimated ove oo vee 
Balance carried down . 


Proposed dividend of 2s. 6d. per share, and 1s. 3d. per share 
respectively (free < senting equal to 5 whee cent. ” 
annum ti... ove ove 

Income-tax on ditto ~0e vee ove 

Balance carried down eee ose ove 


Cr. 
Amount brought forward from last aenpare profit and loss 
account eee 
Amount received on account ‘ofi interest accrued to 31st December, 
1872 oon eee 


Balance of interest, commission,’ ’and profits receiv ed and accrued, = 


after deducting rebate on transactions not yet run off, and 
including transfer fees, £71,492. 8s. 11d. ; less amount of in- 
terest accrued, but not yet received and carried to a separate 
account, £27,723. 6s. 6d., making £43,769. 2s. 5d.; deduct 
amount written off, being depreciation on revaluation of certain 
assets, £18,126. 17s. 4d. +“ eee oe s0e i 


£3,118 10 
1,600 0 
2,584 17 
272 17 
175 0 
500 0 
1,232 4 
36,643 9 


a cCC rN OF 








£46,026 18 6 


31,250 0 0 
390 12 6 
5,002 17 1 








£36,643 9 7 





£11,680 4 1 
8,704 9 4 
25,642 5 1 


£46,026 18 6 


—— — ______. 
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By balance brought down see eee ere eee see £36,643 oS 7 





£36,643 9 7 





Balance brought down and carried forward oe eee ove £5,002 17 1 





The Chairman continued :—Then I will go to the various items of the 
report. It explains to you there how the balance-sheet has been worked 
out. The sum of £62,000 includes the interest not only actually received, 
but also that which had accrued during the half-year. This accrued 
interest amounts to £27,000, and “consists, as before, in great part of 
what is due on the £300,000 advanced, on the security of land in Brussels, 
to the Belgian Public Works Company. This amount the directors— 
adhering to the system already laid down, of not disposing of moneys not 
actually in hand—recommend should be carried to a separate and 
suspense account, as before, until it be received.” That we have done, as 
you will see by the balance-sheet, and of the sum last year we put down 
as accrued, £8,700 has actually been paid. Now, there is a paragraph 
further down, in which we say: “They have accordingly, in estimating 
the assets of the company, taken (with certain exceptions, which will be 
explained at the meeting) as their standard of value the actual market 
price of the day, viz., the 30th of June, in every case where the value is 
quoted, or could be otherwise obtained.” Now, gentlemen, we considered 
that subject, and, as I have to preside on this occasion, I must do it in my 
own way, and I do not think it in your interest that we should go into these 
particulars. It is not in your interest to say how much we hold of various 
stocks, and therefore I ask you not to press me on that point: Then I go 
to the dividend. The dividend we recommend is 5 per cent. This is 
the first half of the year, and we look upon that as a sort of interim 
dividend. We do not think it prudent to pay more on account of this 
half, having written down the assets, and we therefore ask you to accept 
the dividend and be perfectly contented with it. (A laugh.) I now goto 
the different items. The General Canal and Public Works Company of 
France—that company has certainly not progressed in the ratio we 
expected. The whole of the energy of the French Government has been 
devoted to paying the German indemnity and freeing the French soil 
from the Germans; everything has been neglected for that purpose, but 
now I hope the attention of the Government will be directed to other 
things, and that this company will be in a better position. I now come tothe 
Siagne Canal; the second paragraph says: “The directors, however, are 
of opinion that so long as the accounts are expected to be made out and 
presented to the shareholders half-yearly, they should fairly represent the 
condition of the finances of the company at the time being.”’ The case of 
that canal is this, gentlemen: You are all aware it is in the locality of 
Cannes. The town and the communes have never contributed one 
farthing towards these canals, and yet they retain the condition that at 
the end of fifty years these canals should revert to them as they stood. 
Well, our indefatigable agent, Mons. Graffe, found this a great obstacle in 
the way of getting subscriptions, because the peasants said, “ What is the 
use of our subscribing, if at the end of this time all the machinery and 
everything may be altered, and the town may make extortionate terms ? 
We would rather go on in the old way.” It entered into Mons. Graffe’s 
head to lay the case before the municipality, which he did, and showed 
that it was to their interest to give up that right, and said that no doubt 
then every person would subscribe, They took a sensible view of this, 
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and it is in training, and I think in a short time that will be arranged, 
and it will add very much to the subscription. At the end of the time 
the water will become the property of the iand and belong to it, and that 
will add immensely to the value of the land, and will encourage people to 
come to us with subscriptions. The capital invested is £219,000. The 
Imperial Land Company of Marseilles—just as before. We hear fluctua- 
ting accounts respecting Marseilles; some say that the place is going 
ahead, while others declare that it is ina state of stagnation. At all events, 
we are quite powerless in the matter, and just hold our hands and wait. 
With regard to the Belgian Public Works Company, and our suit with 
the town of Brussels, I must be very cautious what I say on this subject, 
because it has come to our knowledge that the Burgomaster employs a 
shorthand writer, who takes down every word, and it has been used 
against us, although it is a piece of evidence that would not be tolerated 
in an English law-court. There, however, it is received. I think we 
may be advised to appeal against some of the clauses of this decision, but 
it is in the main a favourable one. There are one or two points we don’t 
like, and very likely we may be advised to appeal against them. 
I daresay you have seen it mentioned in a leading paper that 
the Credit Foncier are decreed to pay £115,000; if we pay it, 
the Belgian Public Works Company will owe us so much more, 
Before I leave this subject, I may mention, what I daresay you 
will have noticed, that the solicitorship of the company has under- 
gone a change. The explanation of that, gentlemen, is this. Mr. Heritage 
was the original solicitor of this company, but when we commenced pro- 
ceedings against the old directors, we could not well have employed the 
solicitor of that board to prosecute them ; and for this reason we changed 
our solicitors, and Messrs. Upton and Johnson, Mr. Mowatt’s private 
solicitors, became the solicitors of thecompany. After the settlement with 
the directors, it was found that we could not do without Mr. Heritage, for 
he knew so much about the affairs of the company, and was so clear 
respecting its affairs, that the business naturally percolated to him. Mr, 
Heritage’s exertions have been of the greatest use to this company, and 
his reward for that has been his reappointment as solicitor, we intending 
that he should be joint solicitor with Uptons. When the thing came to a 
head, we had of course to ask Mr. Johnson’s permission, and he said he 
had no personal objection to work with Mr. Heritage, but his firm made it 
a rule not to accept any joint solicitorship—(cries of “ Chair ! ”)—and they 
therefore retired in favour of Mr. Heritage, and thatis how his name comes 
to be on the report. Now, gentlemen, I come to the balance-sheet, which 
is drawn out very much in the same way as that of the last half-year, and 
is so plain that any one who runs can read, Everything is plainly put 
down. You will see we have done more business than last year; about 
£80,000 more has passed through our hands. In the profit and loss 
account every item is set out in a clear and distinct manner, showing every- 
thing we have done. I do not know that I can say anything more on the 
subject, but will answer any question you may put in the best way I 
possibly can. I propose that the report of the directors and balance-sheet 
thereto annexed be received and adopted. 

Major-General Sir George Balfour—I beg to second the motion. 

A Shareholder—With reference to the Belgium Public Works, the 
report sent round says that the Courts have decreed in Belgium that the 
company is liable to the town for any damages, and it further says that 
the Credit Foncier and the Belgian sharebolders will participate propor- 
tionately. I do not know what that means. Perhaps you will be good 
enough to say whether the Belgian Company has made any claim ? 
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The Chairman—As I have said before, I want to be very careful on this 
subject, and will therefore ask the solicitor to answer that question. 

r. Heritage—I think the hon. proprietor has only partially read the 
clause to which he refers. The clause is this :—“‘ With reference to the 
contract between the Belgian Public Works Company and tie town, the 
Court has declared it to be at an end and as though it had never existed, . 
and that the company is liable to the town for any damages which the 
latter may be able to prove that it has sustained by the failure of the com- 
pany to complete its contract. Onthe other hand, the Court has decreed 
that the Belgian Public Works Company are entitled to all the money 
actually expended by them upon the works. In the advantages derivable 
from this part of the judgment, the Credit Foncier, being the principal 
shareholder of the Belgian Company, will, of course, participate propor- 
tionately.”” The clause does not mean that the Credit Foncier are to 
participate proportionately in any damages which the company may havo 
to pay, but in any amount which the Belgian Company may be entitled to 
receive from the town of Brussels. 

The Shareholder—But the clause means that the Belgian Company is 
liable to the town for any damages which the town may sustain during the 
 - of this work ? 

. Heritage—Yes. 

The Shareholder—What I ask is, has the Belgian Company made a 
claim for any amount ? 

Mr. Heritage—Certainly not. It would be impossible for the town to 
make any claim until the whole of the works are finished ; but the opinion 
of those who ought tv know best is not only that the town will not be able 
to substantiate any claim, but the portion of the caution-money they have 
in hand will have to be returned. 

Mr. Hill—I see carried to suspense account £47,350. Now, in the 
former balance-sheet there is a sum of £28,331. 10s. carried to the same 
account, and on this occasion there are £27,723, the addition of which 
a will make £56,000. Why have we only £27,000 appearing 

ere ? 

The Chairman—That is very easily answered, sir; the difference is that 
sum of £8,704. 9s. 4d. which has already been paid. 

Mr. Hill—Then how does that consist with the previous statement that 
it would go to the reserve fund ? It seems to be a departure altogether from 
the principle announced on a former occasion, and adhered to now, as-I 
understand. Well now, if I understand aright, Mr. Heritage is now quite 
accepted as the solicitor of the company ? 

The Chairman—Quite. 

Mr. Hill—I think while we had the services of such an eminent house 
as Uptons & Co., and they are as eminent as any house in the City of 
eo they should not have been called upon to make room for another 
solicitor, however great may be his talents, activity, and integrity. I 
think it is due to the meeting to say why Mr. Johnson was allowed even 
to put in his resignation. A more respectable house, I venture to say, 
could not be found in the whole City of London, or a house better quali- 
fied to transact the business of this company, large and multifarious as it 
may be. 

The Chairman—Well, gentlemen, with reference to the remarks that 
have fallen from the last speaker, I do not think we made a 3 
that we were goiny to add the sum he referred to to the reserve fund. We 
simply said we could put it to the reserve fund if we chose; we have not 
seen fit to do so, and we have shown you how we have disposed of it. 

Mr. Hill—But did you not make a pledge ? 
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The Chairman—We did not make a pledge. 

A Shareholder—I think Mr. Mowatt gave us to understand that that 
would be the idea. 

The Chairman—No, no; nothing of the sort. 

A Shareholder—With respect to that £28,000, Mr. Mowatt said it was 
virtually an addition to the reserve fund. 

The Chairman—Quite so, it is virtually an addition; but he did not 
say we intended to put it to the reserve fund. 

The Shareholder—He gave a verbal pledge to that effect. 

The Chairman—He merely meant to convey that the money was not 
dividend, and should be dealt with afterwards as you might determine. In 
reference to that reserve fund, I want to say one or twowords. The way 
that that sum has been dealt with isthis: there was £28,000 of that accrued 
interest ; of that accrued interest £8,000 has been actually paid, and goes 
into the profit and loss account; the rest is added to what has accrued 
since then, and is £46,000. I wanted to say one word about that reserve 
fund, to assure the shareholders that it is positively and actually a reserve 
fund ; it consists of marketable securities, and those securities are all put 
into a box by themselves, and never pledged, and cannot be got at except 
by a director, the financial secretary, and accountant all together. They 
are there, and the margin is always kept up, for if the securities go down, 
something immediately is added to them. 

A Shareholder—Does that apply to the whole of the reserve fund, sir ? 

The Chairman—The whole of the reserve fund. 

A Shareholder—One question with regard to the Jersey Bank: what 
is our position with regard to that loan? I have only a few words to say, 
but I saw a report in one of the morning papers some few days since, which 
stated that we had lent the Jersey Bank £50,000 without security, and you 
opposed the winding-up of the bank in the form proposed. I wantto know 
how the matter stands in regard to ourselves, if you will be kind enough to 
give us some information? That is all I have to say. 

The Chairman—Will you allow me to get the solicitor to answer that, 
because it involves some law points ? 

Another Shareholder—There isa similar debt with the contractors, and 
I heard there is a third. 

Mr. Heritage—Gentlemen, I am notin a position to tell you exactly the 
circumstances under which this debt was incurred, for I heard nothing of 
it until about the moment when the Jersey Mercantile Bank was getting 
into difficulties ; but I can tell you very precisely what is the position of 
affairs now. The Credit Foncier discounted bills for a contractor, Mr. 
Pickering, to the extent of about £50,000, these acceptances bearing the 
endorsement of the bank. Before having any transactions with the bank, 
the Credit Foncier took the precaution to write toa well-known public notary 
in Jersey, asking his opinion as to the position of the bank; and as the 
amount is a very large one, probably the meeting would not think it im- 
proper if I read the reply sent:—‘In answer to your question 
respecting the Mercantile Union Bank of Jersey, I have much pleasure 
in saying I am in a position to give you positive and reliable informa- 
tion. The Mercantile Bank, one of the oldest banks of Jersey, was 
established about thirty-five years ago, and, like the other local banks, 
issued £1 notes to the extent of £30,000. It numbers upwards of 100 
shareholders, amongst the cream of the island ; every shareholder is 
responsible to the last penny he has for the liabilities of the bank. The 
chairman, Joshua le Bailly, is worth £100,000, and is a magistrate.’’ He 
goes on :—“ There are seven local banks undoubtedly safe, none safer in 
every respect than the Mercantile. It is most certainly good for any 
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amount to which its signature may be attached. It is as notary I have 
ascertained what I have been telling you respecting their means, and it 
was through my constant business relations with the Mercantile and other 
banks I have learned the details. I scarcely need add I am not a share- 
holder, and have not the slightest interest in the Mercantile, unless it be 
this, that they go on prospering for the benefit of the relations and 
friends of mine who have invested their money in it.”” Having other 
information equally satisfactory, it could hardly be wondered at that the 
directors considered it perfectly safe to take their acceptances. The 
bank, however, got into difficulties. The fact turned out to be, that they 
managed their business very badly, and there had been a most scandalous 
waste of their assets; but it is a fact all the same, that some of the 
shareholders are amongst the richest men in the island, and they are 
liable to pay the debts of the bank to the last shilling. The share- 
holders brought in a bill to liquidate the bank, to relieve the share- 
holders, and appoint their own liquidators, and give them the powers 
of effecting any compromise without the sanction of the creditors. You 
can very well suppose the Credit Foncier would not stand that, and they 
presented a petition to Her Majesty in Council to oppose the bill, and 
I am glad to say Her Majesty rejected it. Our hands are now untram- 
melled, and we have a right to look for the £50,000 to the 100 share- 
holders in the bank, and if there is anyone who has property which is 
likely to contribute largely to the payment of this debt, he is bound to 
pay to the last shilling. Under these circumstances, although it may 
take some time to get the money back, it is perfectly safe, and the money 
will not be lost. 

The Chairman—Well, gentlemen, I will put the resolution. 

Mr. Williams—Does that include the 5 per cent. dividend ? 

The Chairman—Oh, yes. 

A Shareholder—I want to ask what connection this company has with 
the Patent Gas Company? (Cries of “Question !’’) 

The Chairman—We have a few shares. 

The Shareholder—How many? (Cries of “No, no!” and “Don’t 
answer !"’) 

The Chairman—I have already told you I do not think it is in the 
interest of the company to enter into every minutie. 

Mr. Williams—Will you make an amendment in the resolution, that 
the report be received and not adopted, as I should like to say a few 
words on the dividend ? 

A Shareholder—It is only 2} per cent. 

Mr. Williams—Mr. Chairman and gentlemen, I appear again before you, 
as I have for very many years past, as a very large shareholder, and I 
deeply regret that we have not to-day the presence of Mr. Mowatt amongst 
us, for, whatever may be our private opinion with respect to Mr. Mowatt, 
he is the gentleman who has conducted this company, and we must say he 
has been eminently beneficial to us. (Cheers.) I have no doubt, from 
what I have seen, that those of his colleagues who are now before us will 
be found as efficient to conduct this company as he was. I rise to call the 
attention of our respected Chairman to a point which is worthy of considera- 
tion. I go to the report presented on the last occasion, and see what 
amount we had to commence the present half-year with, and I find, on 
looking to those accounts, that we had then a rebate of interest amounting 
to £18,788. Now that was the sum actually received; but as the amount 
had not actually run off, it was, as a matter of business, put as rebate. 
Then we had £11,680, which was as a balance carried forward. Now, to 
that there was the accrued interest on the different outstanding engage- 
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menis of the company, accruing interest £28,331. 19s.; and you, gentle- 
men, who were here on the last occasion, will recollect that I stated then 
that we were just in this happy position, that it gave us 10 per cent. of 
reserve fund on the whole paid-up capital, and 9 per cent. on our money 
during last. That was the position of the last year’s arrangement,and I think 
that Mr. Cuningham will see that he has made a little mistake when he 
says that the interest received—that is to say, the amount of the pro- 
fits this half-year—was as much asin the previous half. I think, if he 
looks at the account, he will find £79,000 as net profit, but this year only 
£62,000. But the question is, why should we, as a body of shareholders, 
after we have earned a large amount of money, put that by for other pur- 
poses? Mr. Cuningham has told us that £100,000 is absolutely put by in 
securities that are never touched, always there in a box which cannot be 
got hold of except by three parties of the company present. Then, if I look 
at that £28,000, £8,000 of which, a gentleman very properly said, has been 
taken from the present dividend, there remains £20,000. Now that, with 
the £27,000, which is interest accruing and due on the 31st of July last, 
why that and the other £20,000 should be put by again as a reserve fund, 
Ido not understand—(hear, hear)—I hear a worthy director say “ hear, 
hear,” and Iam very glad he can understand what I am driving at—I say 
this, if, when we have a good half-year, you take half of the gains we make 
and put it by as a reserve fund, that reserve fund should be to make up 
the dividend of the half-year that is not so successful. (Cries of “No, 
no!”) Let me illustrate what I mean. Look into the City of London, 
what do I find as the most established and most successful enterprises? I 
say look at your London and Westminster Bank ; look at your London 
and County Bank, and Anglo-American—what do all those parties do? 
You made a 10 per cent. reserve fund in one year, but they have only 
got a reserve fund of 50 per cent. after being in business forty or fifty 
years. They give to their proprietors the advantage of the income their 
money had earned. I say if our directors follow the same course, it 
is a course which will give success to the property, and satisfaction to 
the shareholders, Just look at the position in which you stand. They 
say we have struck off £18,000 as the diminished value of the secu- 
rities, but if you look at all the securities, except the securities absolutely 
in land, they stand at absolutely more than they did last year. Nota 
shilling has been lost on the Belgian Public Works, or the Siagne Canal ; 
there they are, take them and add them up. There is one item gone, the 
item with regard to the Millwall Dock. We had £40,000; it has been 
realised, and I suppose every farthing received. 

The Chairman—No, sir, it remains as it was. 

Mr. Williams—I do not care whether it is in malt or meal; we have 
it. I think we have a fair right to an increase over and above 5 per 
cent. I believe I am sound in principle, and I will show you why. 
The public always value a commercial concern by the amount of divi- 
dend it pays. The London and Westminster Bank was paying 35 and 
40 per cent., and what was the capital? Every man with £20 found 
his capital £100 to £105. Why? SBecause of the large interest. If 
the reserve fund was the means by which they obtained that amount, 
how was it, when they increased their reserve fund by making addi- 
tional capital, it came down nearly 50 per cent.? People take it as to 
what you are able to pay. The London and County Bank £20 shares 
were up to £85. Why? Because they were paying 34 or 35 per cent. 
They wanted more capital, and brought in more capital and ‘increased 
the reserve fund ; and what was the consequence? They went from 85 to 55. 
(Cries of “Time!”) I say this to illustrate the position you are in; you 
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have a large reserve fund, which you are not going to use for the benefit of 
the proprietors. I do not want to move it myself, but I give you my 
reasons why it ought to be moved ; and if anyone will move a dividend of 
7 per cent., I shall be most happy to second it, believing it would be for the 
permanent benefit of this company, in which I hold nearly 1,400 shares. 

Mr. Ormerod—I have listened with great attention to the observations 
of the gentleman who has just sat down, andI do not agree with him. 
We must all feel that the value of a property is enhanced by the payment 
of a good dividend, but atthe same time it should be fairly earned, and 
recommended on good grounds; and it is generally very bad policy for 
shareholders to take the question of dividend out of the hands of the 
directors, who are always anxious to do what they consider will benefit 
the proprietors. Some of the arguments advanced by the gentleman I think 
are very fallacious. He instances the London and Westminster Bank, and 
alleges that at a particular period the shares went down. He forgets that the 
capital was doubled, and that that would account for the diminution in the 
selling price of the shares. I think it would be unwise to force the hands 
of the directors, and compel them by an adverse vote to declare a larger 
dividend than they think the company has earned. If we have not been 
successful, that is a misfortune, and we must endeavour to bear it in the 
most philosophical spirit we can. AsI am now speaking, I may be allowed 
to put a question or two tothe Chairman. There are two matters on which 
you will be kind enough to give me information, and one is with regard to 
the chairmanship. Has Mr. Mowatt resigned, or does he intend to resign ? 

The Chairman—I have explained ali that to the meeting. 

Mr. Ormerod—I wish to ask you to give a distinct answer. Has he re- 
signed? If he has not resigned, is it in the knowledge of the directors that 
he intends to resign? Ican quite understand the Chairman stating that he 
won't resign until after the meeting, and I wish to know whether or not 
Mr. Mowatt intends to resign. I am sure the directors know it, and I 
ask them to be good enough to state it. There is one other question’: 
what interest has the Credit Foncier in the Patent Gas Company ? 

The Chairman—I must say, with all due deference to the hon. pro- 
prietor, that this is rather hard on the Chairman. I have explained 
that Mr. Mowatt is very ill, and if it should turn out that he cannot resume 
his duties, it will be our duty to get the best man we can, and who- 
ever we get will be subject to your confirmation. 

Mr. Ormerod—That is your mode of stating he intends to resign. Now 
with regard to the Patent Gas-—— 

a Chairman—I have answered that before. I stated we have some 
shares. 

Mr, Ormerod—How many ? 

The Chairman—It is not in the interest of the company to state. 

Mr. Ormerod—At what price? (Cries of “No, no!” dc.) I have good 
reason for asking this. They were at 10 premium, now they are 3} discount. 

The Chairman—They were bought at a discount, sir. 

The motion was then put and carried. 

A dividend at the rate of 5 per cent. was declared. 

Mr. Williams—Before separating, I propose a sincere vote of thanks to 
the Chairman for his able conduct in the chair. 

A Shareholder—I second that. 

The motion was put and carried. 

The Chairman—Gentlemen, we beg to return you our sincere thanks 
for the honour you have done us, and assure you our continued exertions 
will be used in your behalf to the best of our power. 

The proceedings then terminated. 
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STOURBRIDGE AND KIDDERMINSTER BANKING COMPANY. 


Tue following are the report and accounts of the above bank for the year 
ending 30th June, 1873, presented at the thirty-ninth annual general 
meeting of the proprietors, held at the bank in Stourbridge, Worcester- 
shire, on the 18th August (Zaccheus Walker, Esq., in the chair) :— 

“Tn presenting their thirty-ninth annual report, the directors have the 
pleasure of congratulating the proprietors on the success which has 
attended the operations of the rt during the pastyear. After deducting 
all current charges, rebate on bills not yet due, and making provision for 
bad and doubtful debts, the net profits of the year amount to £28,570. 6s. 6d., 
which, with the balance of £1,567. 5s. 11d. brought forward from last 
account, gives an available total of £30,137. 12s. 5d. A dividend of 10s., 
and a bonus of 7s. 6d. per share, was paid in February last, and your 
directors recommend a like dividend of 10s. and a bonus of 12s. 6d. per 
share for the present half-year, or after the rate of 224 per cent. per 
annum. These will absorb £19,803. 15s. Od. and leave a balance of 
£10,333. 17s. 5d. for disposal. Of this sum your directors retain £9,000, 
to be added to guarantee fund No. 2, raising it to £23,883. 11s. 5d. This, 
with guarantee fund No. 1, will give you a total reserve of £73,883. 1s. 5d. 
The balance of £1,333. 17s. 5d. your directors recommend to be carried 
to profit and loss new account. The transfer books of the bank will be 
closed from August 2nd to August 18th, both days inclusive.” 


Dr. 30th June, 1873. 
Proprietors’ capital eee eee eee eee eee eee eee £100,000 0 0 
Guarantee fund No. 1 oa “an eo one oso ons 50,000 0 0 
a ee. it tie my te ae nr ae 
Due on note account, drafts on agents and to customers, in- 
cluding rebate on bills current ... cin eco pees es 1,075,217 4 7 
Balance... oad ose oe eco eco -“ aes 21,488 4 1l 





£1,261,588 10 4 


Cr. 
Cash in hand and at call ... ove eee eee ote «. £164,804 14 6 
Consols see eee eee oe oe ve ooo eee , 24,994 0 6 
Bank and other premises eee eee eee eee ry 23,364 0 9 


Bills discounted, loans to customers, and other securities oe 1,048,425 15 2 





£1,261,588 10 11 


= PROFIT AND LOSS ACCOUNT. 
Tr. 
Dividend of 10s. and bonus of 7s. 6d. per share, paidin February 
last eee eee eee eee eee eee eee eee £8,649 7 6 
Dividend of 10s. and bonus oi 12s. 6d. per share for the present 
half-year ... ae ooo ove tee eee eee ove 11,154 7 6 
Guarantee fund No, 2 eco i eee eee eee eee 9,000 0 0 
Balance oe eee eee eee eee eee eee ooo 1,333 17 6 





£30,137 12 5 

Cr. 
Balance from last account eee eee eee eee eee eee £1,567 5 ll 
Net profits of the year ee ooo one eee eee eee 28,570 6 6 


£30,137 12 5 








ES eT 


VOL, -XXXIII. 65 





878 Standard Discount Company. 


The report having been read, the following resolutions were unani- 
mously adopted :— 

1. That the report of the directors be received and approved. 

2. That a dividend of 10s. per share, and a bonus of 12s. 6d. per share, 
free of income-tax, for the half-year ending the 30th June last, be declared, 
payable on and after the 15th instant ; that the sum of £9,000 be carried 
to guarantee fund No. 2; and that the balance of £1,333. 17s. 6d. be 
carried forward to the profit and loss new account. 

3. That the thanks of the proprietors be given to the directors for their 
attention to the interests of the bank during the past year. 

4, That the best thanks of the proprietors be given to Mr. T. D. 
Thomas, the general manager, for his eminent services to the bank, and 
for his successful administration of its affairs. 

5. That the thanks of the shareholders be given to the branch managers 
oe the other officers of the bank, for their attention to their respective 

uties. 

6. That, on the report of the scrutineers, Abram Lindow Rawlinson 
and James Coucher, Esquires, were declared duly elected directors of the 
company for the ensuing year. 

7. That the thanks of the meeting be given tothe Chairman for his able 
and impartial conduct in the chair. 





THE STANDARD DISCOUNT COMPANY (LIMITED). 


Tue first general meeting of this company was held on the 21st August, 
yh Cannon-street Hotel; Sir Sills John Gibbons, Bart., in the 
chair. 

The Secretary having read the notice convening the meeting, 

The Chairman said :—Gentlemen, in asking you to be present to-day, it 
is a mere formal meeting that you have been requested to attend, in con- 
formity with the Act of Parliament, which stipulates that within a certain 
time of the registration of any company a meeting must take place. Wehave, 
in compliance with that Act of Parliament, called you together to-day, but 
we really have nothing of importance to convey to you beyond this—that 
we are much satisfied with the progress with regard to the business that 
this company has made. I may say that it exceeds our expectation, and 
that the business done has been one of a most satisfactory character ; and we 
have reason to believe that, with the support of powerful friends which we 
possess, we shall go on prosperously, and that at our next meeting, which 
will then not be a formal meeting, but a meeting at which we shall place 
before you the result of the labours of the company, it will be found we have, 
as I am now describing to you, secured a very fine and lucrative business. 
I do not know that I can say anything more to you on this occasion. Of 
course you are quite aware, as men of business, of the fluctuations in the 
money market since the formation of thiscompany. They have been very 
considerable ; at the same time, I am quite justified in declaring to you 
that the result of the labours of the company has been most satisfactory 
up to this time ; and if they only continue equal to what they are, as we 
have every reason to believe they will do, this company will be, I have no 
doubt myself, one of the first companies as a discount company in the City 
of London. 

No shareholder rising to address the meeting, 

The Chairman continued—Notice will be given of the next meeting, and 
I will only now reiterate that we are very confident that we shall have 
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such a balance-zheet to show you as will give you the utmost amount of 
satisfaction. 

Mr. Bowes ee a vote of thanks to the Chairman, stating that the 
short statement they had just heard must be highly satisfactory to the 
shareholders, 

Mr. Walmisley seconded the motion, which was put and carried 
unanimously. 

The Chairman—lI beg to thank you, sir (Mr. Bowes), and also the gea- 
tleman, for having kindly seconded the kind expression you have given 
us. I only hope that Ishall have a great deal more to require my atten- 
tion, and that my future remarks will be as pleasing to you as those I 
have now made. 

The proceedings then terminated. 





THE BANK OF BENGAL. 


Tue following is the report by the directors of the Bank of Bengal, for 
the half-year ended June 30, 1873 :— 

“The directors submit their periodical half-yearly statement of the 
result of the operations of the baikas its head office and branches. Duri 
the period under review, money has continued to be very abundant, an 
although the bank’s rates of business have ruled unusually low, viz., 4 
and 4} per cent. for loans on Government securities, it has been difficult 
to find safe and profitable employment for any considerable portion of the 
bank’s resources, Unfortunately, no material improvement can be reported 
as having taken place in the state of Indian trade. Although the distrust 
referred to by the directors in their last report has to some extent abated, 
the commercial depression, which has so long existed, still continues. 
The results of the working of the branches for the half-year have not 
been satisfactory ; profits in the North-West Provinces have been greatly 
curtailed by the serious decline both in the value and the quantity ex- 
ported of Indian cotton, while the branches in Burmah have suffered 
from the abrupt termination of the rice season, owing to a sudden and 
unexpected stoppage of supplies from the interior. The total net profits 
for the six months, including Rs. 84,082-5-1 brought forward from last 
half-year, amount to Rs. 9,61,636-12, which have been appropriated in the 
following manner:—1. In payment of a dividend on the capital, at the 
rate of 74 per cent. per annum, Rs. 8,25,000; 2. Transfer to reserve fund, 
Rs. 50,000; 3. Transfer to bad and doubtful debi fund, Rs. 15,000 ; and 4, 
Carried forward to the profit and loss account of the next half-year, 
Rs. 71,636-12 ;—total, Rs. 961,636-12. With reference to the present posi- 
tion of the reserve fund, the directors have to observe that in 1862 the 
fund was credited with 10 lacs, which was supposed to represent the 
amount of old notes of the bank’s circulation that would never be pre- 
sented for payment. The amount at credit on this account is now repre- 
sented by the sum of Rs. 7,11,525-11-7, against which it is believed very 
few claims will be made. The directors have pleasure in stating that no 
bad debts have been incurred during the half-year; the provision which 
has been made, under this head, is in respect of possible deficiencies in 
some old-standing accounts. Having regard to the present unprecedentedly 
high prices of Government securities, the directors have not followed the 
previous practice of re-valuing at the current market rates the bank’s 
investments in these securities, which are in consequence carried forward 
at rates, as compared with which the market rates on June 30 show a 
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surplus of Rs. 1,61,583-14. Since then a further rise has taken place in 
the value of Government securities. The directors have to inform the 
proprietors that the Government has not yet communicated its decision 
in regard to the important questions arising out of the contemplated 
revision of the relations subsisting between the Government and the 
bank under the present agreement, which expires in March, 1874. A 
deputation from the board waited upon the Viceroy in April last, and 
placed before His Excellency, more fully than had been done in previous 
correspondence, the views entertained by the directors on these questions.” 





NEW BANK OF BOMBAY (LIMITED). 


Tue following is the eleventh report of this bank, presented to the 
meeting held at Bombay on the 6th August :— 

“The directors beg to submit the audited accounts of the bank for 
the half-year ended 30th June last. A late cotton crop, with high values 
at the opening, and a steady fall throughout the season, has tended to 
render less profitable than usual the working of the branches, and has 
prevented any great demand for money here. The rate for demand 
loans on government securities has not, during the past six months, 
exceeded 43 per cent. per annum, and it only stood at that rate for 
about two months. The profit and loss statement shows a net gain 
during the past six months of Rs. 4,42,362-6-9. Adding to this 
Rs. 1,97,594-11-1, the balance brought over from last half-year, there 
is a sum of Rs. 6,39,957-1-10 available for distribution. Agreeably to 
the articles of association, the directors recommend :—A transfer to the 
reserved fund of Rs. 2,25,000, thus increasing it to more than 20 per cent. 
on the paid-up capital; the declaration of a dividend at the rate of.12 per 
cent. per annum, which will absorb Rs. 3,60,000; a transfer in reduc- 
tion of cost of premises, &c., of Rs. 20,000; a transfer to bad and 
doubtful debt account of Rs. 15,000; leaving a balance to be carried 
forward of Rs. 19,957-1-10—making a total of Rs. 6,39,957-1-10. The 
directors think it proper to mention that, in accordance with the principle 
on which they have hitherto acted, the Government securities belonging 
to the bank are brouglit down, not at current rates, but at values based 
on the average cost, and reduced to meet the limited term for which some 
of the loans have torun. The Government of India has not as yet given 
any intimation of what measures it intends to take for discontinuing the 
connection of Government, as a shareholder and part manager, with the 
three Presidency banks, on the expiry of the agreements now in force. 
But the directors, in view of possible changes, have deemed it right to 
continue to strengthen the reserve fund, and they are satisfied the share- 
holders will approve their policy. ‘The shareholders will have to elect 
auditors for the ensuing year, and to fix their remuneration. The 
gentlemen now holding the office offer themselves for re-election. In 
terms of Clause 72 of the articles of association, Mr. A. J. Macdonald 
and Mr. Kessowjee Naik retire from office, and are eligible for re- 
election.” 

Statement of Affairs on 80th June, 1873. 


Dr. 
Capital—10,000 shares of Rs. 500 each, paid up, Rs. 50,00,000 ; 

10,000 shares of Rs. 500 each, on which Rs. 100 per share 

have been paid up, Rs. 10,00,000 ; making ove «» Res. 60,00,000 0 0 
Reserve fund .. = nen wee tee wee wee, 10,75,000 0 0 








Carried forward ... “nn eee Rs. 70,75,000 0 0 

















Neu Bank of Bombay. 


Brought forward... ai ... Rs. 70,75,000 0 O 

Current “— at a” — and brauches ... oon ee =, 28,45,627 9 6 
Fixed do. do. Kan RoR an 9,96,400 13 5 
Government do. ‘Sieuene “general balance ... os. = se—*1,50,44,499 9 8 
Do. do. branches wae pan pers —_ on 62,57,184 10 5 
Bank post-billsoutstanding ... a0 eee nee ae 56,537 1L 7 
Other liabilities ... mat eee po Pr eco 2,74,099 12 5 


Balance of profit and loss account eee ove ove ove 





881 


6,39,957 1 10 





Rs, 4,31,89,257 4 10 


Cr. 








Government securities ... és eee -«» Rs.79,20,447 8 O 


Fixed loans on Government ‘securities, bullion and mer- 
chandise vn 
Cash credits do. .. an oes eee ooo ese seo 
Overdrawn current accounts... wee mee cee ove 
Bills discounted and purchased .. eee ose ove ove 
Balances with agents and correspondents eee ose ove 
Freehold premises situated in Elphinstone Circle, Bombay, 
and furniture therein at cost price, Rs. 4,50,000; do. do. at 
Oomrawuttee at cost price, Rs, 5,854 ; do. do. at Ahmed- 
abad, Rs.9,150.13a. 8p. ; do, do. Compta, Rs. 5,023. 10a. 6p. 
—Rs. 4, 70, 025. 8a. 2y.—furniture at the different branches 
at cost price, Rs. 29,888. 5¢.—Rs. 4,99,913. 13a. 2p.— 
less written off, Rs. 75, 000 ... eee eee ove ove 
Stamps... iain one peo ove ose ove 
clanis, value on hand ee ove 
Adjusting account, being interest due to the bank to “date on 
fixed loans, cash credits, and on Government securities ; 
also amount due by Government for conducting Public 
Debt Office, Treasury, and Savings Bank, less rebate of 


interest, discount, and exchange * 
Cash and currency notes and bullion at head office and 
branches oe eve eee ove ove ove ove 


19,06,191 14 7 
10,96,848 1 2 
11,737 4 1 
1,25,72,784 14 10 
7,13,144 8 38 


4,24,913 13 2 
5,374 5 0 
2,000 0 0 


79,602 5 8 
1,84,56,212 10 1 





Rs. 4,31,89,257 4 10 








Dr. Abstract of Profit and Loss on 30th June, 1873. 


Salaries at head office, Rs.78,200. 2a. 6p.; auditors’ fees, 
Rs.1,000; directors’ fees, Rs.8,685; rent, taxes, and in- 
surance, Jts.4,138. 15a. ; miscellaneous charges, including 
cost of transit of specie, Rs. 20,094. la. pt wie 

Salaries at branches, 2s. 66,747. 6a. 9p.; other charges at 
branches, including cost of transit of specie, Rs. 16,216. 1a.9p. 


Brokerage account ove cco ove 
Interest ‘paid at head office and branches ove ose ooo 
Income-tax account... Seo see cee eee 
Amount carried to credit of stationery account eee ove 


Net profit to 30th June, 1873 ... és ove ooo eee 


Cr. 
Interest received at head office and branches ... see “a 
Exchange do. do. vee ove eee 
Commission do. do. on ine ese 
Discount do. do. ‘ ws ta 
Interest on Government securities ee a oa ra 


Profit on bullion operations... coo ove ove 


Rs.1,12,118 2 6 


82,963 8 6 
2,083 5 6 
36,431 7 1 
3,323 5 2 
2,784 15 4 

4,42,362 6 9 





Rs.6,82,067 2 10 





Rs.1,00,708 6 4 
3,14,626 4 10 
60,814 15 2 
56,797 5 10 
1,46,637 12 7 
9,482 6 1 








Rs. 6,82,067 2 10 
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Prefit and Loss Account, from 1st January to 80th June, 1873. 


Dividend for half-year ended 31st December, 1872 ... es 2Bs.1,50,000 0 0 
Balance at credit of this account eve ove eee one 6,39,957 1 10 





Rs. 7,89,957 1 10 





Cr. 
Balance of this account on 1st January, 1873 eee .» Rs,3,47,594 11 1 
Net profit for half-year ending 30th June,1873__.... eee 4,42,362 6 9 





Rs. 7,89,957 1 10 
a 
Avprrors’ Report, for the half-year ended 30th June, 1873. 
M. Balfour, Esq., 
Secretary and Treasurer, 
New Bank of Bombay (Limited). 

Dear S1r,—We beg to report that we have audited the bank’s accounts 
for the half-year ending June, 1873. We have examined the general 
ledger, the stock ledgers, the security ledgers, the branches ledger. The 
balances given in the balance-sheet agree with the bank’s books and the 
returns made by the branches. We have counted the cash and curren 
notes in the bank’s till in Bombay, and found them corresponding wi 
the figures given in the balance-sheet. The value of the Government 
securities and specie belonging to the bank is correctly stated. We 
have carefully examined the securities deposited for safe custody, as also 
those held by the bank against fixed loans and cash credits, and we 
have found them in order on comparing them with the registers. The 
abstracts of the balance-sheet, and the fit and loss account, are 
correct, as showing the true position of the bank at the end of the period 
under —— are, -~ > — faithfully, 

igned aM. W. Reap, : 
: 9 ) BYRAMJEE CURSETJEE as Auditors. 

Bombay, 14th July, 1873. 





BANK OF MADRAS. 


Tue following is the report of the Bank of Madras for the half-year 
ending June 30th, 1873, issued by the directors :— 

“In placing before the shareholders the usual statement of the affairs 
of the bank for the past six months, and an abstract of the profit and loss 
account for the year ending June 30th, 1873, the directors would, in the 
first place, refer to last year’s report, in which they expressed their belief 
that they had made ample provision for all ‘doubtful bills’ at Alleppey 
and elsewhere. That their anticipations in this respect have not been 
realised, the shareholders will be prepared to learn ; and it is now the duty 
of the directors to explain to the proprietors in what manner the further 
unexpected and heavy losses which they have to report have been 
sustained. They purpose to make their explanation as full and frank as 
possible. The business of the branch at Negapatam had, for some time 
previously, been a source of uneasiness, and in August, 1871, the agent 
was summoned to Madras for the purpose of furnishing oral explanations 
with regard to it. Upon that occasion, he assured the board that no 
advances had been made but topersons of means and standing; and he 
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expressed so much confidence in the soundness of the business generally, 
that the directors were led to believe that their fears had been without 
foundation. Again, in December of that year, further special explanations 
having been called for, Mr. Crewe was as confident as ever that all liabili- 
ties would be met. His constituents had suffered, many of them from the 
bad harvest and failure of their crops; but all that was needed wasa little 
time to enable them to discharge their obligations. The returns from the 
branch, as time went on, showed no improvement, but the reverse; and 
in May, 1872, instructions were given to the inspector of branches to pro- 
ceed to the spot, and institute a searching inquiry into the business that 
had been transacted there. Mr, Gebbie’s report, when it came to hand, 
was found to be entirely confirmatory of the statements made by the agent ; 
and the directors, having at that time full confidence in his efficiency as an 
inspector, saw no reason to distrust the correctness of his opinion. Their 
apprehensions were once more set at rest ; and so it came to pass that no 
special allusion was made to the Negapatam Branch in their last year’s 
report. The branch returns continued, however, to be closely watched, and 
it became more and more apparant, from the continuously increasing 
amount of obligations not retired when due, that Mr. Crewe’s statements 
could not be relied upon. Under orders from the directors no fresh 
discounts were undertaken, and this, combined with other restrictions 
imposed by them, brought affairs at this branch to & crisis. An oppor- 
— has since been offered to Mr. Crewe, upon his earnest application 

urged in personal conference with the board, of showing what he could 
effect in the recovery of the bank’s dues. These endeavours were attended 
by a signal want of success, and the directors have felt it their duty to 
dismiss him from the service of the bank. In the meantime the cash- 
keeper of the branch had been found guilty of charges brought against 
him by certain of his own coun’ en at Negapatam, and had been 
sentenced to imprisonment. Since his conviction, from information that 
has reached the directors, they have little doubt that it is mainly to his 
misconduct the present disastrous condition of the branch is attributable ; 
and they have applied to Government to assist them in making a searching 
investigation into itsaffairs,asthey consider thatit would be moresati 

to the shareholders that an inquiry of this nature should be conducted by 
an officer unconnected with the bank. The conduct of the inspector of 
branches, in submitting a report so delusive,’and therefore mischievous in 
its results, has naturally attracted the frequent attention of the board. 
The explanations subsequently furnished by him are not considered satis- 
factory ; no sufficient efforts would appear to have been used to obtain 
information from really independent sources; and he was unfortunately 
induced by the agent and cash-keeper to believe that information received 
from Trichinopoly, which might have afforded a clue to the discovery of 
much that had been going on, was undeserving of credit. The directors 
have resolved that he be not permitted to resume his substantive appoint- 
ment as inspector of branches. : 

“ AtLEppEY.—In their last report, the directors expressed a very unfa- 
vourable opinion with regard to any considerable proportion of the out- 
standings at this branch being recoverable. They regret to be obliged 
now toconfirm what they then said respecting the character of the great 
majority of the bank’s debtors; for. notwithstanding the repeated and 
confident assurances of the then agent, Mr. Oughterson, the bank’s obli- 
gants, though in many cases possessed of means, have, with but few ex- 
ceptions, succeeded in evading the bank’s just claims. A great number of 
suits have been instituted, and decrees obtained in almost every instance ; 
but considerable difficulty has been and is found in enforcing them, in 
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consequence of the obstacles thrown in the way of recovering payments, 
by which debtors are enabled in the meantime either to disappear or to 
make away with their property. As at Negapatam, the losses incurred 
are of old standing,and would never have reached their present importance, 
had not the agent met the frequent and anxious enquiries of the directors 
by statements which led them to form an entirely erroneous idea of the 
character of the business he was doing, and the unsoundness of which the 
reports of the inspector of branches failed adequately to expose. Warned 
by the experience at Alleppey and Negapatam, the directors came to the 
resolution of placing considerable restrictions on the discount business at 
the branches, and very stringent orders have been issued to the agents on 
the subject. It is the earnest desire of the directors to lay before the 
shareholders a full and candid statement of the position of the bank, and 
of the losses likely to accrue; but after a very close and careful analysis 
of the bills which have been classed as ‘good’ and ‘doubtful,’ and of 
the reasons — by the agents for placing them in those classes, the 
board are unable to present a reliable estimate of the loss which will 
eventually devolve upon the bank in connection with the branch agencies 
at sheer and Negapatam. They have, however, grave reason to fear 
that a large portion of the bills which have been classed as ‘ doubtful’ 
will finally have to be written off us ‘bad,’ and that some of those which 
have been named as ‘good’ may prove to be likewise irrecoverable. 
The total of the bills now at head office and branches classed as ‘ doubtful? 
is Rs., 3,40,063-13-4 while the ‘Special Reserve Fund, which has been 
set apart to meet anticipated losses under this head, amounts to upwards 
of three-fourths of that sum, viz., Rs. 2,76,786-2-3. The amount of t 
due bills classed as ‘good’ is Rs. 2,64,135 against Rs. 5,39,542 on June 
30, 1872. The figures are as under :—Amount classed ‘ good’ on June 30, 
1872, Rs. 5,39,542; bills become past due in year under review, Rs. 1,19,416 ; 
total, Rs. 6,58,958. Recovered in year under review, Rs. 2,40,929 ; trans- 
ferred from class ‘ good’ toclasses ‘doubtful’ and ‘bad,’ Rs. 1,62,280; 
deduct bills formerly classed ‘doubtful, but now considered ‘good,’ 
Ra. 8,386 ; Rs. 1,53,894 ; total, Rs. 3,94,823. Classed ‘good’ on June 30, 
1873, Rs. 2,64,135. 

“ CotomBo.—Uneasiness having been expressed by some shareholders 
with regard to the business of this branch, and the advisability of closing 
it having been suggested, the directors have pleasure in stating that ever 
since the very exceptional loss incurred there in 1869, a good business 
has been transacted, Of Rs. 1,12,663-9-8 past due bills outstanding on 
June 30,1872, all but three bills, aggregating Rs. 5,083-5-3 have been got 
in, and this last-named sum will also, most of it, if not all, be recovered. 
The branches at Masulipatam and Madura have been closed during the 
past year without loss. The Trichinopoly Branch has also been recently 
closed, with the following results :—Bills still unpaid, but considered 
‘ good, Rs. 11,072-11-0; loss on a loan on security of goods, Rs. 9,400-11-7 ; 
loss on bills, Rs. 5812-12. In the half-year ended December 31 last, 
bills, amounting to Rs. 13,581-15-5, were written off as irrecoverable, and 
in the subsequent half-year a sum of Rs. 1,73,217-5-2 has been similarly 
dealt with. The balance of profits, less Rs. 15,000 transferred to ‘ Special 
Reserve Fund,’ and Rs. 2,115-8 carried forward, has been applied to the 
payment of a dividend at the rate of 4 per cent. per annum, making 43 
per cent. for the year. Amidst much that is unpleasant and unsatisfac- 
tory for the directors to communicate, it is reassuring to them, and should 
be to the shareholders, that, as far as it is possible to judge, the business 
of the bank is now on a safe and secure footing, and that the recurrence of 
disasters, such as those at Alleppey and Negapatam, has, it is confidently 
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believed, been rendered impossible. No further communication has been. 
received from the Government in regard to its intentions after the ex- 
piry of the existing agreement.. The contemplated change has, however, 
not been lost sight of, and will receive the careful consideration of the 
directors. -—By order of the Board.—J. McIver, Secretary and Treasurer. 
—July, 1873.” 


Statement of Affairs on June 30, 1873. 





LIABILITIES, 
Dr. 

Proprictors’ capital ii eve = ove eee +28. 56,25,000 0 0 
Public deposits at head office and branches nam éaa we 1,88,99,467 3 7 
Other deposits do. do. eco — eee 69,10,990 15 9 
Cash credits undrawn- do. do. pa cee see 4,74,698 10 1 
Bank post bills outstanding eve _ ove see seo 6,687 9 0 
Reserve fund aie pad re ee was co ese 4,00,000 0 0 
Special reserve fund — aie ‘iia 2,61,786 2 3 
Profits for half-year ending June '30, 1873... vee eee 3,02,832 13 2 

Rs, 3,28,81,463 5 10 


ASSETS, 

Cr. 
Government securities ... . Rs, 9,14,483 15 10 
Loans on Government and other ‘securities at “head office and 

branches... ii oss a ose one ew. 27,08,829 5 4 

Accounts of credit on do. do. vay 6,43,271 0 0 
Mercantile bills discounted do, do. wwe 42,52,548 14 11 
Dead stock do. do. ae 2,58,656 0 0 
Bills of exchange ... ove i oo ve tes «-  16,48,730 10 7 
Due by other banks ove eee esp 6,91,790 0 0 
Government reserve cash, Rs, 75, 00, 179-4- 6; Government 

securities, Rs. 10,85, 520-13-4 a «.  85,85,700 1 10 


Bank’s reserve—silver and notes at head office and branches . .- 1,31,77,953 5 4 





Rs. 3,28,81,463 5 10 





Abstract of Profit and Loss Account for the Year ending June 80, 1873. 


Dr. 
Amonnt of charges for the year, viz. :— 


Salaries at head office and branches __... - Rs, 3,983,219 2 0 
Stationery, stamps, and fea, ae forms at head office and 

branches pone " = eon one ete one 18,540 8 4 
Postages, telegrams, &e.; -§ “do. do. “a 8,334 7 1 
Bank furniture, do. do. esa 7,952 10 Ll 
Bank premises, house rent, &c., do. do. cm 21,272 6 11 
Solicitors’ charges, do. do. eee 3,886 12 9 
Imperial and municipal taxes, do. do. si 4,184 0 7 
Fees to directors ... ae eee om ons pao a 11,249 12 3 
Fee to auditor... - ose eco eee 700 0 0 
Annuity to late secretary ‘and treasurer eee 3,000 0 0 
‘Travelling expenses and batta of inspector, agents, and 

accountantS =a. * eee 6,486 4 6 
Miscellaneous expenses at head office and branches soe ose 19,596 7 0 
Bank of Madras notes outstanding written off... ove cm 265 0 0 
Balance, being net profit eee eee “i are eee 4,48,673 6 11 





— 
ao 
1) 


Rs, 9,47,460 
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Half-year’s dividend on the capital, at the rate of 5 per cent. 
per annum, Rs. 1,40,625; to ditto ditto at 4 per cent. per 
annum, Rs. 1,12,500 ... eee +o cco poet eee Rs, 2,583,125 











0 0 
Ascertained losses on past due bills written eco os 1,86,799 4 7 
Reserve fund as ese om nin oni on 4,00,000 0 0 
Special reserve fund ase on ae a ae aie 2,76,786 2 $ 
Balance carried forward eee eee eee eee eee 2,115 8 0 
Rs, 11,18,825 14 10 
———= 
Cr. 
Amount of interest, commission, and exchange realised at 
head office and branches ae on os oon wo Rs. 9,14,112 5 11 
Government securities ... eee ose eco - pan 30,355 8 0O 
Amount recovered on account of past due bills previously 
written off eee eee eee eee eee eee ove 2,993 1 4 
Rs. 9,47,460 15 3 
Balance brought forward... eee oe oe eee «. Rs. 8,366 5 8 
Net profit for the year as above... eee vee oe eee 4,48,673 6 11 
Reserve fund at June 30, 1872... eco eee eco én 4,00,000 0 0 
Special reserve fund... oo a 2,61,786 2 8 
ee 
Rs. 11,18,825 14 10 
—— 





BIRMINGHAM JOINT-STOCK BANK (LIMITED). 
Tue following statement has been issued :— 


The liability of the company is limited. The capital of the company is 
£3,000,000, divided into 30,000 shares of £100 each. The number of 
shares issued is 20,390. Calls to the amount of £10 per share have been 


made, under which the sum of £203,900 has been received. 


The liabilities of the company on the 30th day of June, 1873, were :— 


Proprietors’ capital = wee ae a «- £203,900 
Due to the public on deposit, current, and other accounts ... 1,424,964 


00 
19 2 


Bank premises redemption fund... ons ese - ne 699 18 1 


RESERVED FUNDS. 
Guarantee fund, invested as follows, viz.:—In Consols, 
£100,000; American Government bonds, £20,000; Indian 
Government stock, £10,000. In debenture stock in the 
following railways, viz.:—London and North Western, 
£5,000; London and South Western, £5,000; London 
Brighton and South Coast, £5,000; North London, 
£5,000; North Staffordshire, £5,000; North Eastern, 
£5,000; North British, £5,000; Caledonian, £5,000; 
Great Eastern, £5,000; Great Northern, £5,000; Great 
Western, £5,000; South Eastern, £5,000; Midland, 
£5,000; Manchester Sheffield and Lincolnshire, £5,000. 
Total invested rrr) eee eee eee £200,000 00 
Reserved surplus fund, uninvested... «. =«=—s- 28,000 0 O 

—_—_——— 228,000 


0 0 


__ 


si -v. «© « w= ee 


12 3 
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The assets of the company on that day were :— 2 
Government securities, railway debentures, &c. _..., eee £244,599 138 1 





Bills of exchange vee eee ove eee see 782,214 0 2 
Promissory notes to the bank ... coe see abt eee 29,370 0 0 
Advances and loans on security - 682,596 15 11 

Bank premises, being freehold in New ‘Street, and leasehold 
in Temple Row West... ooo on eco eee 19,424 12 5 
Cash in handand atagents .. coe tee eee eee 99,559 10 8 
Total eee eee eee we £1,857,764 12 $8 








Dated the 30th day of June, 1873. 
JosePH Beattie, General Manager. 


Avpitors’ Report. 


“ We have examined the foregoing accounts in detail, with the books and 

vouchers of the bank, and find them to be correct. Further, we have 
ascertained by actual "enumeration the correctness of cash and bills of 
exchange on hand, and have inspected the securities representing the 
pbank’s own investments in Government stocks, dc., and also those held on 
account of advances and loans to customers, and we find them to be in due 
accordance with the books and accounts of the bank.” 


QuitTER, Batt, & Co., Auditors. 
London, July 12th, 1873. 





BANK OF WHITEHAVEN (LIMITED). 


Tue following is the balance-sheet of this bank, duly audited, for the 
half-year ending 30th June, 1873 :— 


LIABILITIES. 

Capital aunt ee a a a shares, at £10 per share... eee we £73,460 0 0 
lus fun see cee eee eee eee eee 30,000 0 0 
Supplementary real fund con” ie ee ove ace 10,000 0 0 
Bank buildings redemption fund ... wi os ees eos 2,500 0 0 
Notes in circulation eco oe ae eee eee ase 28,945 0 0 
Short-dated drafts on London... ote ace 44,552 9 8 
Amounts due on deposit, current, and other accounts eee ewe 619,425 14 5 
Balance of profit and loss account ore eee eco eee 8,562 14 6 
£817,445 18 7 


ASSETS. 
Cash in bank, and with London and Westminster Bank, and at 
call oe £84,105 17 7 

Public bonds, Government stocks and other investments, bankers’ 
acceptances, cash at seven days, and other securities es «©.183,816 11 5 

Bills bes — advances on current accounts, and special 
eee eve eee 687,895 1 3 
Bank | en at Whitehaven and branches ove ove ose 11,628 8 4 
7 





£817,445 18 
a 
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PROFIT AND LOSS ACCOUNT, 
Current expenses and salaries at head office and branches, and 





directors’ remuneration ove eee £1,831 4 3 
Reb e on bills not yet due, and interest due. on outstanding 

eposit receipts coe eee wee oo a 6,200 17 0 

Balance asabove ... _e ose an von sa wis 8,562 14 6 

£16,594 15 9 

Balance of profit and loss, from 31st December, 1872 ... £546 9 8 


Gross profit during the half-year ended 30th June, 1873, after 
yment of income-tax, and making provision for bad and 
doubtful debts... eco eco ove ove ows “ 16,048 6 1 





£16,594 15 9 


Be 


APPROPRIATION ACCOUNT. 
Interim dividend, at the rate of £15 af cent. per annum, equal 











to 15s. per share we £5,509 10 0 
Bonus at the rate of 24 per cent. "per annum, equal ‘to 2s. 6d. 

per share oe oes eo eee ove tee 918 5 

£6,427 15 0 

Balance to next account ese oes eee fren ii 2,134 19 6 

£8,562 14 6 

Balance of profit and loss account brought down vee ove £8,562 14 6 

£8,562 14 6 











CARLISLE AND CUMBERLAND BANK. 


Tue following is the general balance-sheet of this bank, for the half- 
year ending 30th June, 1873 :— 


LIABILITIES. 

Capital stock paid up eee eee oe eo «- £51,925 0 0 

Circulation, deposits, cash paid on account of new issue of 
shares (£23,075), and other liabilities... ion ab _ 557,625 2 8 
Reserve surplus fund eos ose ove ove ove ooo 30,000 0 0 
Contingent fund... jas ssid “ ais say 20,440 16 6 
Net profits for the half-year vee ont eee wee oe 9,125 16 6 
£669,116 15 8 

ASSETS. 

Cash and bills in the bank, and other available securities -- £660,616 15 8 


Real property at Carlisle, Appleby, Penrith, and Keswick ... 8500 0 0 





£669,116 15 8 


By profits ove ove eee eee £9,125 16 6 








The directors have ordered a dividend, at the rate of 10 per cent. for the 
half-year, to be paid out of the profits. 
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LLOYD’S BANKING COMPANY (LIMITED). 


Tue following statement has been issued :—The capital of the company 
is £2,500,000, divided into 50,000 shares of £50 each. The number of 
shares issued is 40,608. Calls ‘to the amount of £7. 10s. per share have 
been made, under which the sum of £304,560 has been received. 

The liabilities of the company on the 30th J une, 1873, were :— 


Amount of capital paid up... . * £304,560 0 0 
Amount due on deposit, current, and ‘other “accounts we eee = 8,987,925 4 O 
Reserved fund -_— -_<h a a a ok | = 105,000 0 0 

£4,347,485 4 0 





The assets of the company on that day were :— 


Cash in hand, at agents, at call, and at short notice ...  .. 824,724 9 5 
Bills of exchange oa Po Cae ae a 1,894,922 7 7 
Advances on current accounts ; loans on stock; purchase 

account; consols (£56,120. 14s, =“ freehold and other 

securities we ae 1,577,665 7 4 
Bank premises, furniture, fittings, &e. de <a we aon 50,172 19 8 


£4,347,485 4.0 





The directors of this company have declared an interim dividend of 20 
per cent. per annum, which was payable on and after the 1st August. 


a> 
>} 





THE GREAT FORGERIES ON THE BANK OF ENGLAND. 


THE trial of the Bidwells and their confederates, for what will henceforth 
be known as “ The Great Bill Forgeries,” forms the closing chapter in 
“a strange eventful history” by which preachers and moralists may en- 
force the lesson of the wise man, who warned his followers against that 
undue love of money which is a root of all evil. The text is trite enough, 
but it deserves to be kept constantly in mind in an age when the golden 
calf is a favourite object of worship, and when those who engage in the 
maddening struggle to get rapidly rich are continually tempted to break 
through every restraint that keeps them from the attainment of their ob- 
ject. Proof of this has been afforded before now by those gigantic frauds 
Thich the impartial historian must describe as blots on our mercantile fair 
fame, as among the shadows of a picture which we are too apt to contem- 
plate from the sunny side only. The scheme which has brought the Bid- 
wells and their associates to the felon’s doom is remarkable alike for the 
boldness of its conception, the multitudinous expedients employed, and the 
consummate care displayed in its preparation, the skill of its execution, 
and the all but complete success which up to the last moment its authors 
had reason to expect would attend its conclusion. Redpath, Pullinger, 
Higgs, and others have plundered more extensively than the Bidwell 
gang, but they were in positions of trust and confidence, which left their 
employers very much at their mercy. Company projectors have started 
more stupendous swindles, but they have had the boundless credulity of 
the general public to work upon. The fate of Fauntleroy, Dr. Dodd, and 
scores of others, remind us that forgeries on a considerable scale have 
been perpetrated before to-day. The Bank of England itself has been 
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threatened with an issue of spurious notes upon genuine paper, bearing 
its distinctive water-mark, and amas to forge the notes of foreign 
States have only too often formed the subjects of inquiry before our crimi- 
nal tribunals, as have also those stupendous frauds which have been com- 
mitted by the fabrication of dock-warrants and other negociableinstruments. 
In all these cases, however, circumstances have favoured the perpetrators 
of the offence. An old and faithful servant of any large trading concern, 
who departs from his integrity, has his employers, for a time at least, 
pretty much at his mercy. The promoter of bubble companies has little 
to fear from the acuteness of investors who are not to be taught prudence 
by any amount of warning. The ordinary fabricator of spurious notes 
and base coin trusts to the ignorance of those whose power of discrimi- 
nating between the genuine and the counterfeit is limited by guess and the 
rule-of-thumb. Firms in ostensibly good trade may, for a while, stave off 
the evil day by committing offences of which those who have already 
trusted them will be slow to believe them capable. But the success of the 
Bidwell gang is extraordinary, because it has been achieved without any 
of these adventitious circumstances, and in the face of difficulties which to 
an average rascal would have appeared insuperable. They came to Europe 
without credit, without ostensible business, without reputation, and with- 
out introduction. Their antecedents were questionable, and their sur- 
roundings doubtful. They had a few thousands in hand, but their entire 
capital was less than is possessed by many a retailtrader. They did not 
appeal to commercial ignoramuses, or to any second or third rate discount 
octane establishment struggling to get business, and not over- particu- 
lar about its quality. Yet these men, who hailed from hotels, and talked 
about nonexistent works in Birmingham, were able in a few months to 
obtain, from the most carefully-managed monetary establishment in the 
world a sum which, if they could but have retained it, would have 
enabled them to spend the rest of their lives as prosperous gentlemen, 
having land and beeves. 

We are unable to fix the precise date at which the idea of making a for- 
tune by defrauding English bankers and money-dealers first occurred 
to these enterprising ericans, Certain it is that so far back as 
the spring of 1872, George Bidwell, Austin Biron Bidwell, and George 
Macdonnell, arrived in London with a plan of operations not greatly 
differing from that which: they afterwards adopted. The capital 
of the “firm” consisted of something like £6,000 or £8,000—a sum 
which would have been amply sufficient to start men far inferior to them 
in natural ability in legitimate commerce, with every prospect of success. 
What, then, might they not accomplish if they could so use it as to lay 
some wealthy firm or corporation under almost unlimited contribution ? 
They had money, the lack of which often impels men to crime, and almost 
as frequently ensures their detection. They were wicked enough to devise 
a grand scheme, clever enough to carry it into execution, and calm enough 
to calculate the chances of failure. Having done this, they took account, 
as they thought, of all likely contingencies, and with singularly complete 
foresight they provided against them. How well they did their work we 
may judge from the fact that the vee | they originally aimed at was about 
£100,000, and that the result of their forgeries amounted as nearly as pos- 


sible to this sum, after deducting capital and expenses. Not till matters 
were well in train was the first step taken. They were playing for a big 
stake, and in order to secure it they bided their time as patiently as Bis- 
marck or Moltke. When all was nearly ready Macdonnell was taken ill, 
and became uneasy lest his indisposition should throw things out of gear. 
Austin Bidwell wrote, telling him not to distress himself, as his health was 
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the first consideration. “ Business” could be postponed till Christmas, 
and if he wanted rest he was to take it, “ for Heaven’s sake,” as * business”? 
could not be injured by delay. “We have a good capital,” said his cor- 
respondent, “ and can easily increase it on short order””—which looks as 
if the trio had backers whom the Bank of England has not yet been able 
to reach. Those whom we know as the chief actors in the drama counted 
the cost and estimated the risk of the parts they had to play. They were 
somewhat out of their reckoning, for their letters show that they thought 
the punishment of their offence might range from twelve months’ im- 
prisonment to five years’ penal servitude, and they wrote of even the 
shorter term with dread and apprehension, as of suffering almost beyond 
their power to endure, Therefore, though not altogether concealing from 
themselves the penalty which has come upon them, they were specially, 
nay nervously, anxious to avoid it. Hence the elaborate precautions by 
which they hoped to secure their escape, by throwing difficulties in the 
way of pursuit and identification. 

at may be called the action of the play begins in 1872, when Austin 
Bidwell, George Bidwell, and Macdonnell, under assumed names, took 
lodgings at 21, Enfield Road, Haggerston. There they lived in a quiet 
way, as became dwellers in a quiet suburb. Locating so far east suggests 
a suspicion that they had intended to try their hands upon some establish. 
ment in the City, but that inquiries as to the mode of doing business there 
induced them to think they would have a better chance at the West-end. 
In April, 1872, Austin Bidwell, Macdonnell, and a companion named 
Siebert, went to Mr. Green, a tailor in Savile Row, to whom they gave 
rather an extensive order for clothes, which they called to try on on the 
4th of May. They were ratherpressed for time, as they wanted to catch 
the Irish express, and Warren (Austin Bidwell) told Mr. Green he had 
about £2,000 which he did not like to leave at his lodgings, and which he 
wanted to leave with his tailor during his temporary absence. Like.a 
prudent man, Mr. Green declined to take charge of so much money, but 
recommended the other to deposit it in some bank, adding that he kept 
his account at the Western Branch of the Bank of England, which was 
close at hand, and to which he would willingly accompany his new friend. 
Of course the offer was accepted, and of course the deposit was made. A 
customer who ordered freely, paid cash on the nail, and had a couple of 
thousand pounds more than he chose to carry about, was sure to be 
thought well of, both by the tradesman he had patronised and the deputy- 
manager to whom he was introduced. The only drawback was the ex- 
ceeding simplicity of the new depositor, who thought he might want to 
make additional deposits, and wanted to know whether they must come 
through Mr. Green. 1t was explained to him that henceforth he could 
deal with the Bank direct, and the parties separated, mutually pleased 
with each other. 

The forgers had now a deposit account, and a signature which the Bank 
would treat with a certain amount ofrespect. This was the “thin end of 
the wedge,” but much was to be done before they could drive it home. 
This, if done surely, must be done slowly, and they took care not to mar 
their chances by undue precipitancy. Their game was to inspire an 
amount of confidence which they might eventually employ for their own 
purposes. The pains they took to this end were remarkable. Early in 
1872, M. Pinto, a banker at Amsterdam, was told that a stranger would 
probably call uponhim. That stranger was George Bidwell, who, under 
the name of H. E. Gilbert, brought some bills, which M. Pinto declined 
to discount. But the stranger was not easily discouraged. He bought 
some biils on good Hamburg houses, and paid for them in Dutch bank- 
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notes. A few days afterwards the currency changed, and Bidwell ordered 
M. Pinto to resell. The latter hesitated, the depreciation being very 
heavy, but Bidwell said be had “ made such large profits on other trans- 
actions that he could afford to put up with the loss.’”” He then ordered 
£4,000 worth of bills on London, of which one for £1,000 was at sight— 
the others, four in number, at three months. Orders for other purchases 
of the same kind were afterwards received by letter and duly executed. 
These included a bill on Blydenstein & Co., bought on the 30th of 
November; another on the Amsterdam Bank, bought on the 3rd of Janu- 
ary; athird for £500 on Barings, bought on the 25th of the same month ; 
afourth on Montagu & Co., of London, and finally one for £87. 10s. In 
much the same way Macdonnell went to Mr. de Wael, a banker at Rotter- 
dam, to whom he gave the name of F. A. Warren. Beginning on the 
15th of November, he purchased several bills for varying amounts, drawn 
on the London and Westminster Bank, on Blydenstein & Co., and other 
first-class houses in London. The last of these was sent by Mr. de Wael 
to “W. J. Spaulding, care of Clews, Habicht, & Co., London.” In 
December Mr. Bartham, of Hamburg, received a letter signed with that 
name, enclosing a remittance in payment of two bills, which were pur- 
chased and sent to the same address. On the 6th of the same month 
Macdonnell paid Mr. Yates, of Liverpool, in Bank of England 
notes for a £1,000 bill on Brown, Shipley, & Co., saying that 
he had about £2,000 or £3,000 to invest in first-class paper. He 
had previously gone to another house on the same errand, and had been 
recommended by the clerks thereto Mr. Yates. In January Austin Bid- 
well applied at the Rothschilds’ office for a three-months’ bill on London for 
£4,500 and was refused, as such a mode of dealing was contrary to the 
custom of the house. But here fortune favoured him in a remarkable 
way. He had been injured on the Chemin du Fer du Nord, of which 
Baron Alphonse Rothschild was a director. The Baron saw him, heard 
his account of his accident, sympathised with him, and consented to let 
him have the bill. Onthe 29th of January Macdonnell obtained a bill 
for £1,000, drawn by Simpson & Co. on Barings, and on the same day he 
and Austin Bidwell were seen together by M. Bixio, manager of the 
General American Agency Company in Paris, from whom they bought a 
bill on Koronaki, of Trieste. 

We have departed from chronological sequence in order to give a con- 
nected account of these bill-buying transactions. It is now time to return 
to the branch bank in Burlington-gardens, where Austin Bidwell deposited 
his money on the 4th of May, 1872. On the 3rd of September following 
he called on Colonel Francis, the manager, who then saw him for the first 
time. Bidwell entered into conversation, said he was about to introduce 
an improved railway brake, and to establish a manufactory at Birmingham 
for Pulman’s sleeping-cars, which were to prove a wonderful success. 
Finally, he asked the Colonel to sell £8,000 of Portuguese Bonds for him, 
and on the following day he added £4,000 more to the previous parcel. 
Some days later he obtained an advance of £2,000 on these bonds, which 
were sold at his limit of 413, and realised £5,025. Meanwhile the balance 
in the Bank had been added to and drawn against so continually as to 
make it virtually a current account, to the credit of which only £39 stood 
at the end of August, and only £219 on the 3rd of December. Enough, 
however, had been done to impress the Bank in favour of its new customer, 
who on the 26th of November asked Colonel Francis if he could discount 
two of the bills which had been obtained from M. Pinto, of Amster- 
dam, Pending inquiry in the City as to the status of the drawers 
and acceptors, the bills were in the most candid way possible left 
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in the manager’s hands. The authorities at Threadneedle Street were 
perfectly satisfied, the bills were discounted, and Austin Bidwell 
said he might have a few others of the same kind. But he was in no 
hurry. He waited a full month before he tried to discount the rest of 
the paper he had purchased. On the 23rd of December he told Colonel 
Francis he was going to Birmingham to see about his workshops, and 
should probably send some bills from there. On the 30th the Bank 
received ten good bills, value £4,307. They were discounted, but the 
Bank’s confidence was not completely gained until the 17th of January, 
when “Mr. F. A. Warren” called, threw down the Rothschilds’ bill with 
somewhat of a flourish, and said to Colonel Francis, “ There, I suppose 
that is good enough for you.” This was his trump-card, and before it his 
opponent’s hand fell. Thenceforward the game was the forgers’ own. 
The confidence of the Bank had been completely gained, and four days 
afterwards the first experiment in the “business”? which had brought 
the accused to Europe was made. On the 22nd of January Colonel Francis 
received a letter, posted at Birmingham, enclosing £4,250 worth of bills 
falling due at various dates from the 31st of March to the 18th of April; 
on the 25th came another letter with eight bills, amounting to £9,350; on 
the 4th of February a third letter, with eleven bills, of £11,072. 18s. 6d. 
nominal value; on the 9th of February two bills, value £4,642. 19s. 4d.; 
on the 13th, fourteen bills, value £14,696. 16s. 2d. ; on the 21st, sixteen bills, 
value £14,686. 15s. 4d.; on the 25th, sixteen bills, value £19,253. 10s. 3d. ; 
on the 27th, twenty-four bills, value £26,265. Of all these it is 
sufficient to say that they were imitations of one or other of the genuine 
bills which had been discounted on or before the 17th of January, and that 
the imitation was so perfect that all, without exception, passed muster. 
Paper, engraving, style, ink, handwriting, had all been copied so exactly 
as to deceive even the practised eyes of Bank of England officiais. As 
each parcel arrived the proceeds were credited to “ Mr. F. A. Warren’s”’ 
account, and as regularly the greater part was drawn out, and by a 
very circuitous process invested in approved securities. There is good 
reason to believe that the last parcel the Bank received was the last the pri- 
soners intended to send. It arrived on the 27th of February. The first 
forged acceptance was not due till the 3lst of March. During the month 
that intervened there would be time for them to make their escape, and to 
seek some place where they would be safe from the pursuit of English de- 
tectives. Everything promised them complete success, when all their 
plans were upset through one of those accidents by which the most deeply- 
laid schemes are brought to naught. Two bills for £1,000 each were 
payable three months after sight by Messrs. Blydenstein, the acceptors of 
one of the genuine bills which Austin Bidwell had purchased. The Bank 
clerk through whose hands these two bills passed found that the “ sight- 
ing” had been omitted. Supposing this was a mere accident, he sent 
them to the acceptors’ office, and was astounded to hear that both were 
cleverly-executed forgeries. This, of course, led to inquiries, and thus the 
full extent of the fraud was discovered. Every bill which “Mr. F. A. 
Warren” had sent after the 17th of January was, with one exception, 
forged, and that one had been fraudulently altered from £25 to £2,500. 
And upon this mass of worthless paper the Bank of England had advanced 
rather more than a hundred thousand pounds, in the fullest belief that 
every instrument was good and genuine ! 

Having thus traced the crime from its inception to its detection, it only 
remains to indicate the means by which it was accomplished, and the 
proofs by which it was brought home to each of the prisoners. We have 
already shown the Bidwells and Macdonnell engaged for several months 
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in the purchase of good bills. They, or some of them, kept these in their 
hands long enough to copy such parts of them as were necessary for their 
own purposes. In February and March Macdonnell was staying at a pri- 
vate hotel in St. James’s Place. After he had left, some blotting-paper, 
with impressions from bankers’ endorsing and acceptance stamps, were 
found in his room, together with a copy of the City Directory, from which 
sundry pages containing the names of engravers, printers, bankers, and mer- 
chants had been cut. George Bidwell, under the name of Brooks, was shown 
to have given ordersto Mr. Straker, au engraver, whose name appeared in the 
abstracted portion of the Directory, for the plates from which twenty- 
three of the forged bills were printed. Mr. Mitchell, a diesinker, re- 
ceived and executed an order for the endorsement stamp—an impression 
of which appeared on the very bill which formed the subject of the indict- 
ment. From Mr. Chaloner, of Paternoster Row, the same prisoner 
ordered an electro-plate and sundry scrolls, which were used in others of 
the forgeries. Mr. Cheshire, another engraver in the same neighbourhood, 
supplied blocks with the names of several Continental towns. ‘Two wood- 
engravers furnished scrolls, acceptance and endorsement blocks. Impressions 
from all the work thus done appeared upon the forged instruments, and 
the wonderful pains which the forgers took is apparent from the fact that 
in the manufacture of almost every bill the work of two or three different 
tradesmen was pieced together. As against George Bidwell, therefore, 
the chain of evidence was singularly complete. To Macdonnell, also, the 
——- of some of these implements of forgery was clearly traced, 

sides which he was shown to have dealt time after time with the pro- 
ceeds of the forgeries. So clear was the case against them that their 
counsel declined to address the jury on their behalf, whereupon. they 
made a statement admitting their guilt, but endeavouring to represent 
their companions as altogether innocent. That Austin Bidwell had been 
originally a party to a fraudulent scheme his counsel hardly denied. Lut 
he very plausibly argued that his client had repented, and had drawn 
back, though at the eleventh hour. He had been terribly shaken by his 
railway accident. He had married an English lady of unsullied reputa- 
tion, affection for whom had re-awakened the angel withinhim. His 
personal dealings with the Bank were limited to the deposit of good 
money and the discount of good bills. He left England on the 18th of 
January, and not until some days afterwards was the first parcel of 
forged bills forwarded from Birmingham, where no witness proved that 
he had ever been. As to Noyes, he was a mere clerk, engaged to 
serve the others at a salary, after depositing £300 as a gua- 
rantee for his fidelity. He had acted, but only as a servant 
might act in obedience to an employer of whose knavery he wasignorant. 
In deciding this question, the jury had to consider whether the evidence 
did not show that all the accused had acted in concert in furtherance of a 
common purpose. If they came to that conclusion, it mattered nothing 
that Austin Bidwell left the scene of operations early, or that Noyes 
arrived upon it late. Bidwell opened the account through which the Bank 
had been defrauded. For many months he was in company with his 
brother and Macdonnell. By him a number of the good bills which were 
afterwards turned to such bad account were purchased. He represented 
himself as the conductor of a business at Birmingham which had no 
existence, and though he was never seen there by any witness for the 
prosecution, the bills which arrived thence on the 30th of December came 
to hand in a letter which he had written. The letters dated after he had 
left England may have been written by some other hand. But before he 
left he told Colonel Francis that precisely such bills would be forwarded. 
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When he so spoke, he knew the mind of his confederates. If he had 
repented of his purpose, he would have taken care to prevent it from being 
carried into execution. If he shrunk from this, he could not complain at 
being included in his fellows’ condemnation, or ask credit for good inten- 
tions which were not evidenced by a single overt act. Like the rest of the 
prisoners, he had assumed numerous aliases, and like them, he had never 
once betrayed himself by adopting at one place the name he had used at 
another. Again, before the 29th of January, two batches of forged bills 
had been discounted, the proceeds had been drawn out from the Bank of 
England by cheques which purported to be signed by him ; the theory of 
the prosecution being that he had left the cheques ready-drawn for others 
to use, or had given them facility and authority to imitate his signature. 
Those cheques were paid in notes, which from time totime were changed for 
gold at the Bank counter in Threadneedle Street. The gold was then re- 
changed for other notes, and these last were paid to the credit of an account 
which he had opened at the Continental Bank in the name of C.J. Horton, 
of the Charing Cross Hotel. This account was continuously drawn upon,and 
the moneyso drawn wasinvested in American Bonds. On the 29th of January, 
he and Macdonnell were together in Paris endeavouring to re-convert these 
securities into money. Here then we have Austin Bidwell appearing as an 
actor from the opening of the account by means of which the fraud was 
perpetrated, down to the realisation of the plunder which that fraud had 
secured. 

As against Noyes, the case was somewhat different. He did not arrive 
in this country until the 17th of December, and in January he advertised 
in a daily paper for employment, offering to deposit £300 security. As a 
matter of course, he had plenty of answers, among which was one from 
Macdonnell, between whom and himself a formal agreement wasdrawn up, 
and witnessed by Mr. Howell, a respectable solicitor. But this, said the 
prosecution, was a mere device, intended to shield Noyes, who was to 
remain in England a short time after the others had decamped. In August 
he received a telegram from Macdonnell, showing that they were previously 
known to each an On December the 17th he came to this country 
with no luggage but a small valise, having started immediately after 
receiving a second telegram from his old friend. On the 25th of December 
George Bidwell gave a dinner-party at his lodgings, at which Noyes and 
the other prisoners were present, together with a young woman with whom 
the host of the day was living. From this time forward Noyes was 
constantly seen in company with one or other of the confederates, with 
whom he was apparently on the most friendly and familiar terms. Shortly 
before this Bidwell and Macdonnell had gone with him to different tailors 
and outfitters, introducing him as a customer under several different 
names. He was with Austin Bidwell and Macdonnell at the Grosvenor 
Hotel towards the end of December. About the same time he went to 
Durrant’s Hotel, saying he would stay about a month. While there, after 
the “ bogus ” advertisement had appeared, he was visited by Macdonnell, 
with whom he came to terms, ~ agreed to deposit his money with a 
readiness that surprised the waiter to whom he told the story. One 
witness spoke to seeing him at Birmingham, in company with 
George Bidwell. At the London Bridge and Cannon Street Hotels 
he was found in company with those whose guilt was undisputed. 
On the eve of Austin Bidwell’s departure Noyes was introduced 
at the Continental Bank as his confidential clerk, and from that 
time forward the account was practically onder his control. He 
wrote the paying-in slips, and presented the cheques by which the money 
was drawn out. He wentto the Bank of England with the notes which 
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came from Burlington Street, and received the gold which Macdonnell after- 
wards exchanged for other notes. He was at the Continental Bank when, 
on the discovery of the fraud, a clerk from the Bank of England was 
making enquiries about its assumed perpetrators, and though at once 
taken into custody, he said not a word to inculpate those by whom, on his 
statement, he had been wickedly deceived. Ostensibly receiving £150 a 
year as a clerk, he occupied apartments at £2. 2s. a week in company with 
a chére amie, with tastes as expensive as most of her class. He was able to 
remit £1,000 to his friends in America, his uneconomical establishment 
notwithstanding. Bonds to a large amount, the proceeds of the forgeries, 
were seen at his lodgings, to which Macdonnell on the first alarm went, to 
take away two boxes, in which the clothes and other belongings of George 
Bidwell and himself were kept, together with those of Noyes. In the face 
of proofs so cogent, it was impossible for the jury to come to more than 
one conclusion. After a very careful and elaborate summing-up by Mr. 
Justice Archibald, on the 26th of August they found all the prisoners 
guilty; and though penal servitude for life is a terrible sentence, it is 
impossible to say that any milder punishment would have been com- 
mensurate with the enormity of a crime which has no parallel in 
criminal history. 

In connection with the Bank forgeries, it is understood that the 
prosecution are in possession of the following facts with regard to 
the prisoners :—Macdonnell, who has Irish connexions, in company 
with Austin Bidwell, visited Ireland in the autumn of 1871. On 
that occasion they altered a cheque on the Bank of Ireland from 
£3 to £3,000, and obtained money on it from a bank at Belfast. 
They subsequently proceeded to Manchester, where by similarly 
altered cheques, and a forged letter of introduction from one of the leading 
mercantile houses in London, they obtained a large sum from Messrs. 
Heywood, They then left England. In April, 1872, Macdonnell, with 
the two Bidwells, arrived in England from America, and went to lodgings 
at Enfield Road, Kingsland. After being fitted out by the tailors, they 
left at the end of the month; Austin Bidwell and Macdonnell proceeding 
to Berlin and Dresden, George Bidwellto Bordeaux, Marseilles, and Lyons, 
taking with them forged letters of introduction of the manager of the 
Union Bank of London, and forged letters of credit of the Bank of North 
and South Wales, Liverpool. By means of these letters, and of bills 
drawn under the forged letter of credit, they obtained £8,000 in cash, and 
with this they returned to London, but not to their old lodgings, In the 
following month the three sailed by the “ Lusitania” from Liverpool for 
Buenos Ayres. There they obtained from one firm—whose name it is 
unnecessary to mention—£10,000 under forged letters of credit and of 
introduction of the London and Westminster Bank. The parties then 
separated, but again met in London in August of last year; and it is pro- 
bable, as stated by Macdonnell, that the scheme was at that time settled 
of forging bills for discount at the Bank of England. Communication 
was then entered into with Noyes, alias Hills. With regard to him it 
appears that he had been recently released from the State Prison of New 
Jersey, having been sentenced in January, 1869, to seven years’ imprison- 
ment for uttering a forged cheque on a bank. On the urgent appeals of 
his friends and relations a pardon was granted to him in March, 1872, 
He arrived in England in December, and the forgeries were then in prepa- 
ration. It is further stated that the forgers were all well known to each 
other in America. These facts will give the mercantile community through- 
out the world an idea of the danger from which they have been relieved by 
the removal of the party from all further possibility of crime, and of the 
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acknowledgments which are due tothe Governors of the Bank of England 
and the Bank solicitors, Messrs. Freshfield, for the vigour and sagacity 
by which that end has been accomplished. 





2 
> 


Communications. 
To the Editor of the “* Bankers’ Magazine.” 





STAMPS ON PROMISSORY NOTES. 


S1z,—I will feel obliged if you will kindly let me know in the next 
number of “The Bankers’ Magazine” what stamp a promissory note 
payable to order on demand takes. My own impression is that the amount 
is immaterial, and that a 1d. draft stamp is the proper one to be used. 

Apologising for troubling you, 

I am, dear Sir, 
Yours faithfully, 
A. B. C. 
4th August, 1873. 


[By 33 & 34 Vict. c. 97, the duty payable on a promissory note of 
any kind whatsoever (except a bank-note) is the same as that payable 
on a bill of exchange otherwise than on demand.—Ep. B.M.] 





PAYABILITY OF CHEQUES. 


Srr,—Your opinion on the following case will greatly oblige me :— 
On the 2nd June, S. applied to M. for a loan of £10, for which the 
latter gave his cheque. On the 17th of June S. endorsed the cheque 
to T. for a valuable consideration. On T. presenting the cheque on the 
19th June, payment was refused. M. alleges that 8S. obtained the cheque 
from him by fraud, and that within an hour after the cheque was given 
he stopped payment of it at the bank and gave S. notice thereof. As T. 
gave value for the cheque without notice of any fraud, and without making 
any enquiries respecting the cheque, can he recover the amount from M. ? 
And if so, are there any (and what) authorities in support thereof ? 

I am, yours obediently, 

August 23rd, 1873. G;. > 

[A cheque is payable immediately, anda person taking it after it is 
due takes it at his peril, The case here put appears to be one for the 
consideration of a jury.—Ep. B.M.] 





THE CANCELLATION OF STAMPS. 


The case referred to in the following note, where the rights of a 
commercial question involving a sum of £1,900 were declared to be wholly 
beyond the pale of law, because the stamps on a number of foreign bills 
had been cancelled by a cross instead of with name and date, furnishes a 
serious addition to the numerous illustrations of the way in which, through 
official pedantries in Acts of Parliament, the rational course of justice may 
be interfered with :— 
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“ London, August 8. 

“ Srr,—In case it should escape the notice of the mercantile world, I 
venture to call attention to an important decision given by Baron Martin 
at Oroydon yesterday in the case of ‘Mare v. Rony.’ It appears, from the 
report ip your columns, the plaintiff was nonsuited in an action brought 
to recover £1,900, the amount of certain foreign bills of exchange endorsed 
by the defendant to him, simply on account of the stamps placed on the 
bills having been cancelled by means of a cross, instead of being cancelled 
as is provided by the Act, the wording of which is as follows :— 

“¢The endorser or transferor or negotiator writing his name or the 
name of his firm, and the date of the day and year on which he shall so 
write the name.’ 

“ The objection was raised by the defendant’s counsel, and held by the 
judge to be unanswerable. 

“This is a very important decision, as in my experience stamps are 
usually cancelled, either by the initials of the firm or by an endorsement 
stamp, neither of which, it appears to me, complies with the Act, which 
states that the name must be written by the endorser, transferor, or 
negotiator. I have very frequently, too, seen stamps cancelled by a cross, 
as in the case in question. It would be well if public attention were called 
to this matter. 


I am, Sir, your obedient servant, 
“ W 


With reference to the above letter in the “ Times ’’ we have received the 
following communication :— 

Str,—In the “ Times ” of 9th instant appeared a letter from “ W.A.T.” 
commenting on an action (Mare v. Rony) tried before Mr. Baron Martin 
at Croydon, and reported in that paper of the 8th instant, from which 
report it appears that the plaintiff was nonsuited for not having com- 
plied with the terms of I7 & 18 Vict. ¢. 83, s. 5, in cancelling the stamps 
on the bills in question. 

On reading the report of this case, it struck me there must be some error 
in it, as I could hardly suppose the judge, the counsel, and the attorney 
to be unaware that the Act of Parliament referred to had been repealed 
three years ago. As I have not observed any subsequent reference in the 
papers to this case, will you allow me to give, for the information of your 
readers, those clauses of the 33 & 34 Vict. c. 97 which now govern the 
cancelling of adhesive stamps on bills, and from which it will be seen that 
the most ordinary precaution adopted in this matter by holders of bills 
will save them from loss or inconvenience, and that there is no cause for 
any of the alarm implied in the letter of the “ Times ” correspondent. 


OBSERVER, 


The following are the clauses referred to :— 

24. (1.) An instrument, the duty upon which is required, or permitted 
by law, to be denoted by an adhesive stamp, is not to be deemed duly 
stamped with an adhesive stamp, unless the person reyuired by law to 
cancel such adhesive stamp cancels the same by writing on or across the 
stamp his name or initials, or the name or initials of his firm, together 
with the true date of his so writing, so that the stamp may be effectually 
cancelled and rendered incapable of being used for any other instrument, 
or unless it is otherwise proved that the stamp appearing on the instru- 
ment was aflixed thereto at the proper time. 

(2.) Every person who, being required by law to cancel an adhesive 
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stamp, wilfully neglects or refuses duly and effectually to do so in manner 
aforesaid, shall forfeit the sum of ten pounds. 

51. (1.) The ad valorem duties upon bills of exchange and promissory 
notes drawn or made out of the United Kingdom are to be deaoted by 
adhesive stamps. 

(2.) Every person into whose hands any such bill or note comes in the 
United Kingdom before it is stamped shall, before he presents for payment, 
or indorses, transfers, or in any manner negotiates or pays such bill or 
note, affix thereto a proper adhesive stamp, or proper adhesive stamps, of 
sufficient amount, and cancel every stamp so affixed thereto. 

(3.) Provided as follows :— 

(a) If at the time when any such bill or note comes into the hands of 
any bond fide holder thereof, there is affixed thereto an adhesive stamp 
effectually obliterated, and purporting and appearing to be duly cancelled, 
such stamp shall, so far as relates to such holder, be deemed to be duly 
cancelled, although it may not appear to have been so affixed or cancelled 
by the proper person. 

(b) If at the time when any such bill or note comes into the hands of 
any bond fide holder thereof, there is affixed thereto an adhesive stamp not 
duly cancelled, it shall be competent for snch holder to cancel such stamp 
as if he were the person by whom it was affixed, and upon his so doing 
such bill or note shall be deemed duly stamped, and as valid and available 
as — i stamp had been duly cancelled by the pérson by whom it was 
affixed. 

(4.) But neither of the foregoing provisoes is to relieve any person from 
any penalty incurred by him for not cancelling any adhesive stamp. 


a 
> 





TENDERS FOR BILLS ON INDIA. 

Tne tenders for £700,000 in bills on India were received on the 6th August, 
at the Bank of England. The amounts allotted were—to Calcutta, 
£698,300 ; and to Madras, £1,700. The minimum price was fixed at 
1s. 10d. on all Presidencies, a reduction of 1 per cent. from the previous 
minimum, and tenders on Calcutta and Madras at 1s. 104d. received about 
55 percent. These results indicated a limited demand for means of remit- 
tance to the East.—Tenders were received at the Bank of England on the 
20th August, for £700,000 in bills on India ; £677,600 were drawn on Cal- 
cutta, £2,400 on Madras, and £20,000 on Bombay. The minimum was 
fixed at 1s. 10d. per rupee. Tenders on Madras and Calcutta at 1s. 103d. 
received about 24 per cent. of the amount tendered for, and on Bombay at 
that price in full.—Tenders for £700,000 bills of exchange on India will be 
received at the Bank on the 3rd September. 


2 
> 





THE NEW SCHOOL OF TRADING. 


Tue failure has been announced of Messrs. Neumann, Gingold, & Co., 
of 9, St. Mary Axe, with liabilities amounting to about £300,000. Mr. 
John Ball (Quilter, Ball, & Co.) has, on the application of creditors, 
been appointed receiver. The assets are understood to be of compara- 
tively small amount—according to some accounts only £15,000. As the 
existence of this firm dates only from 1869, and they had never acquired 
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any particular standing, it would be important for the commercial world 
to be informed of the conditions under which they have contrived to 
become debtors to the amount of £300,000. It is possible a satisfactory 
explanation may be at hand, but in the absence of particulars the affair 
seems extraordinary. If the sum in question was represented by bills, 
who were the parties that were found willing to discountsuch paper? Is 
it held chiefly by a single establishment or by a number, and is the kind 
of trading upon which this paper may be supposed to have been based 
receiving support in London to any general extent? The fact that for 
many months past the shipments of goods to distant markets have in a 
majority of cases been reported to have left a loss, and that there have 
meanwhile been no symptoms of the diminution of mercantile activity 
that should have been concurrent with this state of affairs, renders it 
critically necessary to ascertain if banks and discount establishments are 
exercising sufficient vigilance. Several recent failures have warrauted a 
suspicion that some increased rigidity of tone on the part of those whose 
duty itis to watch the course of the discount market would be salutary, 
and it is to be hoped that in all future instances of suspension the accounts 
will be fully laid before the public, so that cases of unavoidable commer- 
cial misfortune shall be made clearly distinguishable from reckless 
financing under encouragement from reckless bill-negotiators. 





»— 
+ 


MONTHLY CHRONOLOGY. 


August 1.—The German troops evacuate Nancy. 

1.—Death of the Duchess of Inverness, widow of H.R.H. the Duke of 
Sussex, aged &4, 

1.—The Belgian Chamber of Representatives unanimously adopts the 
Treaty of Commerce with France. 

1.—The Ross and Monmouth Railway is opened for traffic. 

1.—Bronze statue of Dr. Samuel 'aylor Chadwick, of Southport, is 
unveiled at Bolton, in Lancashire. 

1.—Meeting of the North Eastern Banking Company at Newcastle-on- 
Tyne ; dividend of 10 per cent. per annum declared. 

2.—Evacuation of Belfort by the German troops. 

2.—Dreadful accident to an express train on the London and North 
Western Railway at Wigan; twe!ve persons killed, including Sir John 
Anson, Bart. 

2.—Harvest operations commenced. 

2.—Meeting of the London and Provincial Bank ; dividend at the rate 
of 9 per cent. per annum declared. 

3.—The Turkish Government conclude a loan for £30,000,000, repayable 
in 33 years, bearing 6 per cent. interest, at the price of 54. 

4—Lord Wolverton and Sir Bartle Frere are sworn in members of 
the Privy Council. 

4.—The Duke of Ediuburgh’s Aunuity Bill is passed through the House 
of Lords, 

5.—Prorogation of the British Parliament. 

5.—Meeting of the Caledonian Banking Company at Inverness ; 
dividend at the rate of 12 per cent., with an additional 2 per cent, bonus, 
declared. 

5.—The first International Patent Congress is opened at Vienna. 

6.—Meeting of the Yorkshire Banking Company at Leeds ; dividend of 
27s. per share declared. 
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6.—Meeting of the New Bank of Bombay ; dividend at the rate of 12 
per cent, per annum declared. 
7.—The Comte de Chambord accepts the title of King of France, offered 
to him by a deputation of Legitimists. 
7.—Attempted assassination of the Prince of Montenegro. 
7.—President Grant signs the Postal Convention between Japan and the 
United States. 
7.—Meeting of the London and County Bank; dividend of 6 per cent. 
declared, with a bonus of 4 per cent. for the half-year. 
8 —Surrender of Valencia by the Spanish insurgents. 
8.—Departure of the Shah of Persia from Vienna for Constantinople 
via Brindisi. 
8.—The Bank of Prussia reduces its rate of discount for bills to 4} per 
cent., and the rate of interest on advances to 5} per cent. 
9.—Reconstruction of the Gladstone ministry: Mr. Lowe resigns the 
Chancellorship of the Exchequer, and is appointed Home Secretary, being 
succeeded in the Chancellorship by Mr. Gladstone; Mr. Bruce resigns the 
Home Secretaryship, and is appointed Lord President of the Privy 
Council, in succession to the Marquis of Ripon, who retires. 
oe of the Austrajian clipper ship “Dunmail” off the 
ersey. 
11.—Consecration of two “Old Catholic?’ bishops at Rotterdam. 
11.—Mr. Gladstone is sworn in as Chancellor of the Exchequer. 
11.—Meeting of the Bank of Australasia; dividend of 5 per cent. for 
the half-year declared. 
‘ 12.—Capture of the British steamer “ Deerhound” by a Spanish gun- 
oat. 
12.—Meeting of the London and South Western Bank ; dividend of 6 
per cent. declared. 
13.—Meeting of the Gloucestershire Banking Compary at Gloucester ; 
dividend of 30s. per share (6 per cent.) declared. 
14.—The Lord Lieutenant of Ireland turns the first sod of a new 
graving-dock in Waterford Harbour. 
15.—Imperialist féte at Chislehurst ;-about 1,000 Bonapartists are 
received at Camden House by the Empress and Prince Imperial, the latter 
affirming the principle of national sovereignty. 
. 16.—Attempt to assassinate Don Alphonso, the Carlist chief in 
ain. 
16.—The Spanish Cortes resolve to call out 80,000 of the reserve. 
17.—Commencement of Antwerp fétes. 
18.—Death of Charles, ex- Duke of Brunswick, at Geneva, aged 69. 
18.—Beginning of trial of the Bidwells, G. Macdonnell, and Noyes, for 
the great forgeries on the Bank of England. 
18.—Arrival of the Shah of Persia at Constantinople. 
19.—Formal opening of the harbour of refuge at Holyhead, by the Prince 
of Wales and Duke of Edinburgh. 
20.—Narrow escape of Prince Arthur from drowning at Trouville, on 
the coast of Normandy. 
21.—The Bank of England lowers its rate of discount from 3} per cent. 
(to which it was reduced on the 31st July) to 3 per cent. 
23.—Railway accident at Retford, on the Great Northern line; three 
persons killed and over forty injured. 
24.—Solemn dedication of the new Roman Catholic Cathedral of St. 
Patrick, Armagh. 
24.—Arrival of Sir Samuel Baker at Cairo, after his expedition to 
Central Africa. 


Monthly Chronology. 
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25.—Seiior Castelar is elected President of the Spanish Cortes. 

26.—The Shah of Persia leaves Constantinople, via the Black Sea, for 
Poti, in Southern Russia. 

26.—Execution of Thomas Hartley Montgomery, in Omagh Gaol, for 
the murder of Andrew Glass, bank cashier, at Newtonstewart. 

26.—Conviction of the four Americans for the great forgeries on the 
_ of England; they are severally sentenced to penal servitude for 
life. 

29.—The funeral of the ex-Duke of Brunswick is celebrated with great 
pomp at Geneva, to which city he had bequeathed all his property. 


——_—_—_—_ > —_—_—-—_ 
BANKING AND FINANCIAL MOVEMENTS. 


The London manager of the Hong Kong aud Shanghai Banking Cor- 
poration has received a letter from Hong Kong, announcing that the usual 


dividend of 12 per cent. per annum will be proposed for the past half-year, 
and $36,000 brought forward to new account. 


The directors of the Merchant Banking Company of London (Limited) 
have declared an interim dividend, payable on the 1st September, of £1 
per share, being at the rate of 8 per cent. per annum. 





NorTHAMPTONSHIRE Union Banx.—The directors of this bank held 
their half-yearly meeting on Friday the 18th July, 1873. The profit 
for the half-year ending 30th June last, after providing for bad debts, and 
rebate on bills under discount, amounted to £15,289. 1s. 2d., which the 
directors resolved to appropriate as follows :—To payment of dividend of 
8s. per share, amounting to £10,600; to payment of income-tax, 
£222. 19s. 4d.; to carry forward to next half-year—the surplus, 
£4,466. 1s. 10d.; total, £15,289. 1s. 2d. The guarantee fund is 
£109,739. 17s. 5d., and the reserve fund for new capital is £4,800. 14s, 2d. 


$ 

Hawirax AnD HuppersFieLp Unton Banx.—On the 23rd July, the 
annual meeting of the shareholders of this bank was held at the premises in 
George Street, Halifax. The report of the directors stated that the profits 
of the year had been £50,051. 17s. 8d., ont of which the dividend of 15s. 
per share, which had been paid last Christmas, was confirmed. A further 
dividend of 15s. per share was declared, and a bonus of 7s. 6d. per share, 
making altogether £46,875, and leaving a balance of £3,176. 17s. 8d. to be 
carried forward to next year’s account. The dividend and bonus were 
paid on the 1st of August, free of income-tax. 





BankKING tN Warrineton.—As intimated in the following circular 
to their customers, the Manchester and Salford Bank are about to withdraw 
their Warrington branch :—“ Having come to the determination to close 
our branch bank at Warrington on the 31st July, we beg to acquaint you 
that our friends, Parr’s Banking Company (Limited), will with pleasure 
undertake to keep your banking account in the same manner as it has 
been hitherto kept by this bank, should the transfer of it to them be 
agrecable to you.—We are, your obedient servants, William Langton, 
managing director; W. F. Lane, agent at Warrington.” 
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At a special general mesting of shareholders of the London Joint-Stock 
Bank, held on the 14th August, the following resolution, passed at the 
special meeting on the 17th ult., was confirmed :—* That,in pursuance of 
the provisions contained in Part VII. of the Companies Act, 1862, the com- 
pany or co-partnership trading under the name of ‘The London Joint- 
Stock Bank’ be registered at the Joint-Stock Companies Office under the 
name of ‘The London Joint-Stock Bank,’ as a company with unlimited 
liability ; and that such registration is hereby duly assented to, as required 
by the provisions in that behalf in such Act contained, and that the direc- 
tors of the London Joint-Stock Bank are hereby empowered and required 
to do all things necessary for the purpose of such registration.” 

The annual return of deposits in Irish Savings Banks shows that during 
the half-year ending the 30th of June last there was a very Jarge with- 
drawal of investments. This is rather unexpected, for Ireland has not 
been so prosperous for years as it is at the present tin.e. The total amount 
in the Joint-Stock Banks, and in Trustee and Post-office Savings Banks, at 
the time mentioned, was not far short of £67,000,000; the decrease, 
however, is nearly a million. It is hoped that this “is not altogether 
attributable to adverse circumstances, of which other confirmatory evi- 
dence is wanting, but that some of the capital has found its way into 
more profitable channels.” 





The will of Albany Bourchier Savile, a partner in the firm of Sir 
William Miles and Co., bankers, Bristol, who died at his residence, Down 
House, Westbury-on-Trym, on May 24, was proved in London on the 
14th July, by John Valter Savile and Edward Bourchier Savile, the 
brothers, the executors, the personal estate being sworn under £70,000. 
The testator leaves £200 to be distributed by his executors for the benefit 
of poor persons resident in the parish of Okehampton; £100 equally 
between the clerks in his said firm; and £200 to be divided by his 
trustees among the public charities in or near the city of Bristol, of which 
the Bristol and Clifton Ragged Schools are to be one. These three lega- 
cies are given free of duty. To his wife, Elizabeth Anna Savile, he 
bequeaths all his pictures, plate, household furniture, horses and car- 
riages, and confirms the settlements made in her favour. After giving 
legacies to the several members of his family, testator leaves the residue 
of his real and personal estate to his wife for life, and after her death 


to his children, if any, and in default of children to his brothers and 
sisters. 





Lorp Wotverton’s Witt.—The will, with three codicils, of George 
Carr, Baron Wolverton, late of Lombard Street, City, of Stanmore Park, 
and of No. 1, Upper Eccleston Street, was proved, on the 14th August, by 
the Right Hon. George Grenfell, Lord Wolverton, the Hon. Henry 
Carr Glyn, and the Hon. Pascoe Charles Glyn, three of the sons of 
the deceased, the executors; the personal estate being sworn under 
£1,000,000, and the stamp-duty paid on the probate amounting to 
£13,590. The testator bequeaths £5,000 for building and £1,000 for 
endowing a church at Bournemouth, or elsewhere, as a memorial of his 
deceased son, Riversdale Richard Glyn. For the purpose of supporting 
the family interest in the banking firm of Glyn, Mills, Currie & Co., he 
leaves £60,000 Government stock to such of his sons as shall be members 
of the said firm, following, in so doing, the precedent of bis father and 
brother, and he expresses a wish that his sons will continue the practice, 
To his widow he leaves £1,000, the household furniture and effects at 
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Stanmore House, which residence she is to have the use of for life, and such 
annual sum as, with the income derived by her under her marriage settle- 
ment, will make up £4,000 per annum ; and he makes provision for all his 
younger children, and for the widow and daughters of his deceased son 
St. Leger Glyn. To his nephew, Major-General Sir Edward Greathed, 
he leaves £500, and to Elizabeth Allwright an annuity of £100. His 
real estate and the residue of his personalty testator gives to his 
eldest son, now Lord Wolverton. 


FRAUDULENT ALTERATIONS IN CHEQUES.—The following letter relates 
to the prevention of frauds executed by removing the whole or part of 
the writing from printed cheques, bills, or other documents, and which 
latterly seem to have been carried on with extraordinary skill :— 

“ Sir,—Permit me to direct attention to a recent invention, the value 
of which to the commercial public, and especially to bankers, is not, I 
think, sufficiently known. I refer to Dr. Hodges’ patent for the ‘pre- 
paration of bankers’ cheques and other printed forms.’ The object of the 
invention is to prevent fraudulent alterations of bankers’ cheques and 
other negotiable documents by any chymical solution, and this end is 
attained by substituting for the printing-inks hitherto employed in print- 
ing such forms common writing-ink specially prepared for the purpose. 
The ingredients of the printing and writing inks being thus substantially 
the same, it follows that the action of any chemical agent will be alike 
on both ; and it will consequently be found that writing cannot be dis- 
charged from the printed grounding or tablet of a check or draught so 
prepared without producing such alteration of colour on the printed por- 
tion as will at once attract attention and lead to the detection of the 
fraud. Nothing could be more simple, and at the same time more perfect, 
than this invention ; and it appears to me that its importance as a means 
of effectually defeating a most dangerous species of fraud cannot be ex- 
aggerated. The fact that its use has not yet become general, although it 
has been adopted by some of the Irish banks and railways, will, I trust, 
justify me in bringing it into notice through the medium of your columns. 
—Your obedient servant, A Bank MANAGER. 

*“T enclose for your inspection a few forms printed with writing-ink.”’ 

Messrs. Blades, East, and Blades, of Abchurch Lane, London, writing to 
“The Times” respecting the prevention of fraudulent alterations in 
checks and other documents, say :—“ We notice a letter from‘ A Bank 
Manager,’ advocating the adoption by bankers of a method of printing 
checks with a ‘ writing-ink specially prepared,’ so that the action of any 
chemical agent would be alike both on the printed tablet and on the 
writing of such tablet. As patentees and proprietors during the last 
fifty-five years of Robson’s patent check-paper, we trust you will permit 
us to observe that this is identically the principle upon which our paper 
is manufactured, with one exception—viz., that, instead of the clumsy 
plan of printing with a ‘specially prepared writing-ink’ on the paper, 
we incorporate the pure writing-ink itself into the wet pulp of the paper, 
thus presenting, in a neater form, the same obstacle to forgery by che- 
mical alteration. The specimens of checks which we beg to enclose for 
your inspection will be sufficiert to show the sensitive nature of this 
paper.” 





Bank Fravup at ME.BourNne.—The last Australian mail brings intel- 
ligence that an extraordinary fraud had been perpetrated by Daniel Good- 
win, the senior ledger-keeper of the Colonial Bank of Australasia at 
Melbourne, and it is believed that the whole amount of the defalcations will 
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reach £10,700. Goodwin having been arrested and brought before the 
police-court, it was shown that he had falsified the accounts of certain 
customers doing business with the bank, the modus operandi being to 
borrow money from a customer, say he had repaid the loan to the custo- 
mer’s account, enter the supposed repayment into the customer’s pass- 
book or give him fictitious vouchers, balance the accounts by making 
false entries,and borrow more money. He thus went on borrowing sum 
after sum, saying that he repaid each before he borrowed another, but 
really keeping the money and falsifying the accounts. In this way the 
prisoner obtained £6,000 by operating on one account alone. It was not 
explained how the frauds were discovered, nor what Goodwin did with 
the money, but he had told the manager that most of it had gone in 
gambling. Most of the frauds were committed within the last six months, 
Some were effected previous to the 3lst of March last; nevertheless 
the accounts had been audited up to that date, and the prisoner’s accounts 
had been certified as correct. Goodwin was committed for trial. 





Rates or Discount AND INTEREST IN THE ScorcH Banxs.—In con- 
sequence of the reduction of the Bank of England discount rate, the fol- 
lowing rates of discount and interest will be acted on by the Scotch banks 
until further notice :— 


Minimum Discount Rates— Per cent. 
On London bilis not exceeding three months’ currency -. we 8 
Ditto, exceeding three and not exceeding four months’ currency 34 
Ditto, exceeding four months’ currency ... oes oes oe & 
On other bills not exceeding three months’ currency... ee 
Ditto, exceeding three and not exceeding four months’ currency 4 
Ditto, exceeding four months’ currency ne sae” iG 

Interest on advances on Current Account— 

On cash accounts”... ose ies sos ie ste .-. 44 
On overdrafts ... os “oe vos eee ads vos soe G 
Interest on Money Lodged— 
On deposit receipts (no interest to be allowed unless the money 
has been lodged a month)... one se me va be ce 
On current accounts, calculated on the minimum monthly 
balances”... Be ~ ae bas “a $a coe Lb 
On current accounts, calculated on the daily balances ... 1 


The National Bank of Chili has proposed a dividend, for the half-year 
ending June, of 6 per cent., and a bonus of 4 per cent, 


The directors of the Mercantile Bank of River Plate have declared au 
interim dividend for the half-year ending 30th June last, of 6s. per share, 
being at the rate of 10 per cent. per annum. 





The shareholders of the Union Franco-Belgian Bank of Paris have voted 
a fusion with the Anglo-Peruvian Bank. The concern known as the 
Comptoir Frangais de Changes is to be wound up. 


The directors of the National Bank of New Zealand have appointed Mr. 
W. J. Steele, formerly accountant to the Bank of New Zealand, and now 
secretary to the New Zealand Loan and Mercantile Agency Company, 
a =— manager, in the place of Mr. Alexander Grace, resigned from 
ill-health. 














906 Monetary Intelligence. 


Sir T. G, A. Parkyns, Bart., Mr. James Cooper (of Johnstone, Cooper, 
Wintle and Evans), and Mr. Archibald Stewart, the official liquidators of 
the London, Bombay, and Mediterranean Bank (Limited), have, with the 
sanction of Vice-Chancellor Wickens, declared a tifth dividend of 1s. in the 

und (making 6s, 6d. in the pound), which became payable at Moorgate- 

treet Chambers on the 19th and 20th August. 

Official approval has been given to the statutes of the Bank of Braila. 
The share capital of the bank has been provisionally fixed at £160,000., 
divided into 20,000 shares of £3 each. The first scries of 10,000 shares— 
to be issued as soon as the company which is to carry on the bank has been 
constituted—has been already taken up. Among the founders of the bank 
may be mentioned Messrs. Ralli, of Londen; Schilizzi, of London; 
Paspati, of Liverpool; Gallati and Co., of Liverpool, etc. 


a 
> 


MERCANTILE SUSPENSIONS. 


August 7.—Messrs. John Hurie, Nephews, wine merchants, Mark-lane. 
The books are in the hands of Messrs. Lovelock and W. H. S. Whiffin. 

7.—Messrs. Fox Brothers, African merchants, St. Swithin’s-lane. 

12.—Messrs. Tueski, Sons, and Co., of Jewin Street, London, 
Manchester, and Atherstone, straw hat manufacturers ; liabilities about 
£30,000. 

16.—Messrs. Hill and Smith, rice merchants, Liverpool. 

16.—Messrs. James Maxwell and Co., cotton brokers, Liverpool. 

18.—Messrs. Peter Joynson, junr., and Co., cotton spinners, Liverpool ; 
liabilities, £60,000. 





~~ 
> 





BANKING OBITUARY. 


Grunpy.—On the 23rd July, at Cheetham Hill, Lancashire, in his 
64th year, John Grundy, Esq , of Wolstenholme Hall, for thirty-two years 
one of Her Majesty’s justices of the peace for the county of Lancaster, 
Mr. Grundy, who was educated at Edinburgh University, was formerly a 
banker at Bury, and for some time chairman of the East Lancashire Rail- 
way Company. He was the eldest son of the late John Grundy, Esq., 
banker, of Bury, by Bessy, daughter of Samuel Holker, Esq., of Bury, 
and was born in 1810. He married, in 1838, Harriett, daughter of Robert 
Ellis Cunliffe, Esq., his eldest son by her being John Arthur Grundy, 
Esq., who was born in 1839. 

Ricuarpson.—On the 24th August, at Withernsea, aged 37 years, John 
Shirley Richardson, Manager of the Hull Branch of the Yorkshire 
Banking Company. 


- 
> 





Monetary Intelligence. 


MONETARY REVIEW FOR THE MONTH OF AUGUST. 


Tue state of the Money Market has been much easier than pre- 
viously. The reduction of the Bank official minimum to 3 per cent. has 
created a favourable feeling; and it is felt that the bankers and brokers 
will have ample resources to employ their balances. The prospects of 
the harvest are favourable ; trade is improving, and it is thought that the 
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autumn will be a full period of activity. From this point of 3 per cent. 
there will probably for the present be no variation. ; 

Owing to the fortnightly account, which was then in course of adjust- 
ment, occupying attention, there was not much fresh business concluded in 
the market for general securities during the firss week of the month. 
However, owing to the absence of stock in connection with the settlement, 
coupled with the reduction cf } made in the Bank rate to 3 per cent., 
prices exhibited buoyant symptoms, and improved values were obtained 
in the majority of instances. Consols advanced 3, 923 to 92%. Foreign 
bonds, with the exception of Spanish-American securities, which were 
dull, went upabout + to 4 per cent. ; Russian stock being in special 

ah request for investment, while home railway shares were ale purchased 
on the favourable dividends proposed by the North Eastern and North 
Western Companies, and advanced from 1 to 2 per cent. 

The commencement of the holidays and the shooting season naturally 
caused a period of inanimation to intervene, but prices underwent little 
or no adverse change from this cause, the tendency being to increased 
strength than otherwise, the great easiness and abundance of money and 
the steady absorption of securities assisting to improve prices. The home 
funds, however, were dull in the absence of purchasers, usual at this period 
of the year on behalf of the Sinking Funds. Foreign bonds were well 
supported, with the exception of Turkish descriptions, which were flat, 
and only influenced by the announcement that the New Loan will be 
issued at 53, bearing interest at the rate of 6 per cent, Other fluctuations 
were, however, satisfactory, and good prices were realised. Home railway 
shares were almost neglected until the announcement of the Great Western 
dividend, which proving very favourable, influenced large purchasers, and 
a general rally took place. 

Great Western at one moment touched 127}, while other stocks advanced 
about 1 per cent., but a period of temporary depression ensued owing to the 
advance in the price of coal. Latterly business has been almost at a 
stand, and chiefly owing to this cause, coupled with the decline in the 
American exchange, pie the increased demand for money, prices have been 
rather dull, while the intervention of the account has also increased the 
inactivity. However, the progress of this affair shows stock to be again 
scarce, and rates of continuation are extremely tight; consequently no 
adverse change of importance has taken place. Consols are 9214 to 9232 
for the September account. 

No movement of consequence has taken place in Joint-stock Bank shares, 
and the engagements have been comparatively limited. The reduction in 
the value of money has tended to keep prices quiet. 





THE STATE OF TRADE. 
The state of trade has been heavy, through adverse engagements. 








NOTICES TO CORRESPONDENTS. 


We havearranged in futureto issue a Double Number in February and August, instead of, as 
formerly, in May and November. This has been rendered necessary by the great increase of 
the meetings of the Banks and Discount Companies, which will be always caretully collected 
in the of the Bankers’ Magazine. Correspondents will please forward communica- 
tions to the Editor, No. 8, Birchin Lane; subscriptions and orders to Messrs. 
Waterlow and Sons, London Wall. 
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BANK OF FRANCE. 





CREDITOR, 
July 31. Aug. 7. Aug. 14. Aug. 21. Aug. 25. 
4 F. c. F. a ° : le c. lb b> 
Cash inhand and in * ° " 4 ¥ - 
branch banks ° 747,639,511 86 | 710,555,243 34; 715,535,277 13| 715,482,004 76| 716,899,589 18 
Commercial bills over- 
due 834,213 72 435,614 10 | 131,671 25 373,786 25 | 189,963 74 
Commercial bills dis- | | 
counted, not yet due 581,532,375 63 | 497,552,580 63 | 493,077,792 10} 456,036,582 12, 466,098,524 19 
Bonds of the _ ped 
Paris ... - 10,111,111 10 13,721,388 87, 14,782,500 0 14,782,500 0 14,782,506 0 
ng bonds” + | 1,228,062,500 0 | 1,228,062,500 0 |1,228, (062,500 0 | 1,228,062,500 0 | 1,228,062,500 0 
Do. (tr. June 2, 1873)... 00,000,000 0 | 142,000,000 0| '142,000,000 0| 142,000,000 0| 142,000,000 0 
Commercial bills, | 
branch banks + | 471,614,402 0/ 459,714,733 0} 450,279,579 0| 440,135,488 0| 449,930,204 0 
Advances on mene | 
of bullion _.. 7,341,100 0 6,421,000 0, 5,622,900 0 5,672,200 0 4,757,000 0 
Do. in branch banks .. 3,346,800 0 3,670,000 0, 3,684,600 0 3,534,600 6 3,459,600 0 
Do. in French public | 
securities oe 28,044,000 0 27,923,800 0 27,617,300 0 27,344,200 0| 27,124,900 90 
Do. by branch banks .. 15,471,750 0} 15,515,550 0| 15,310,250 0| 15,117,750 0| 15,139,850 0 
Do. on railway shares 
and debentures _... 49,338,900 0 49,812,300 0 49,802,200 0 49,776,200 0 49,787,200 0 
Do. by branch banks... 16,476,650 0 16,536,250 0 16,488,350 0 16,428,150 0 16,272,950 0 
Do. on Crédit Foncier 
bonds ... eee eee 31,760,900 0 31,735,100 0 31,749,800 0 31,741,000 0 31,253,600 0 
Do. branches .., 710,400 0 695,300 0 685,009 0 674,500 0 678,200 0 
Do. to the State (Con- 
vention June 10, 1857) 60,000,000 0} 60,000,000 0/ 60,000,000 @| 60,000,000 0| 60,000,000 0 
Government stock re- 
serve ... eee 12,980,750 14 12,980,750 14 12,980,750 14 12,980,750 14 12,980,750 14 
Do. dispo: sable .. ee 67,021,500 11 67,021,500 11 67,021,500 11 67,021,500 11 67,021,500 11 
Rentes O Tmmobilioses 
(law of June 9, 1857) | 100,000,000 0; 100,000,000 0} 100,000,000 0/ 100,000,000 0} 100,000,000 0 
Hotel andfurn.ofBank, 
and landed property 
of branches ... 7,652,940 0 7,724,239 0 7,731,939 0 7,726,381 0 7,733,604 0 
Expenses of manage- 
ment ... eee ove 1,282,727 77 1,773,671 70 1,819,163 9 2,100,273 83 2,388,144 62 
Sundries ose eee ,503,003 58 43,611,498 25 33,460,190 93 38,427,185 2 38,985,023 42 


Total one eee 




















3,591,275,535 91 


3,497,464,019 14 








3,477,343,263 75 





3,435,417,551 23 [487,645,408 40 





DEBTOR, 





Capital ofthe Bank ... 
Profits in addition to 
by ee (Art. 8, Law 
f June9,1857) —.... 
Reserve of the Bank 
anditsbranches ... 
Reserve of wens pro- 
perty ... 
Special Reserve 
Notes in circulation .. 
Bank-notes to order 
and receipts nia 
at sight eee 
Treasury account cur- 
rent, creditor... eco 
Current accounts, Paris 
Do. branch banks _... 
Dividends payable 
Arrears of securities 
transferred or deposited 
Discounts and sundry 
interests oo 
Re-discounted the last 
six months ... ese 
Bills not disposable 
Reserve for eventual 
losses on prolonged bills 
Sundries ... eve ove 


July 31. 


Aug. 7. 


Aug. 14, 


Aug. 23. 


Aug. 28. 





7,654,240 8 
22,105,750 14 
4,000,000 0 
24°364,209 97 
2,967,173,775 0 
8,127,189 74 
120,576,027 10 
196,805,822 77 
24,008,512 0 
6,114,689 0 
3,778,806 69 
8,909,442 22 


4,778,387 58 
1,250,003 63 


8,136,299 65 
1,994,380 34 








F. Cc. 
182,500,000 0 


¥. Cc, 
182,500,000 0'| 


7,654,240 8 
22,105,750 14 
4,000,000 oo 
24,364,209 97 | 
2,888,770,785 0! 
8,504,240 27 
110,100,500 4 
188, 677, 215 10 
4,703 0 

4, 348) 699 0 
4,034,398 88 
10,196,425 89 


4,778,387 58 
1,172,432 94 








8,136,299 65 | 
2,029,731 60 





F. Cc.) 
182,500,000 0 


| 


7,054,240 8 | 
22,105,750 14 | 
4,000,000 0| 


24,364,209 97 


| 2,904,382,475 0 


8,974,385 5 
118,114,528 21 
146,978,931 14 
23,770,828 0 

3,939,469 0 

8,457,081 23 

11,178,443 79 


4,778,387 58 
1,504,659 68 


8,136,299 65 
2,903,574 23 





¥. c. 
182,500,000 0 
7,654,240 8 
22,105,750 14 
4,000,000 0 
24,364,209 97 | 
2,862,935,545 0 
9,283,745 43 
115,941,027 84 
143,894,959 21 
24,411,697 0 
3,531,687 0 
4,035,984 16 
12,148,979 16 


4,778,387 58 
3,419,453 17 





8,136,299 65 | 
2,275,685 84 | 


¥. Cc 
182,500,000 0 


7,654,240 8 
22,105,750 14 
4,000,060 0 
24,364,209 97 
2,867,961,010 0 
9,548,659 98 
138,073,413 0 
137,620,947 64 
27;858,197 0 
3,237,323 0 
3,461,193 20 
13,063,515 62 


4,778,387 58 
1,907,440 87 


8,136,299 65 
11 274,785 67 





3,591,275,535 91 '3,497.464,019 14 '3,477.843.262 75 


3,435,417,551 23! 


3,457,545,403 40 
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Hank of England Weeklp Returns, 


Account, pursuant tothe Act 7th and 8th of Victoria, eap.32, forthe Weeks endirg as follows: 
ISSUE DEPARTMENT. 







































































1873, 1873. 1873. 1873. 
July 30. Aug. 6. Aug. 13. | Aug. 20. 
2 £ 2 £ 
Notesissued oe ose eee ++.|£37,610,845 | 37,983,660 | 38,100,090 | 38,369,100 
Government debentures eee | 11,015,100 | 11,015,100 | 11,015,100 11,015,100 
Other securities ... oo eve «| 3,984,900 3,984,900 3,984,900 3,984,900 
Goldcoin andbullion .. ... —«..|_ 22,610,845 | 22,983,660 | 23,100,090 | 23,369,100 
Silverbullion ... ooo ove oo 
37,610,815 | 37,963,660 | 38,100,080 | 38,369,100 
BANKING DEPARTMENT. 
1873. 1873. 1873. 1873. 
July 30. Aug. 6. Aug. 13. Aug. 20, 
2 £ z £ 
yan capital ... s+ «| 14,553,000 | 14,553,000 | 14,553,000 | 14,553,000 
«| 3,486,551 3,503,173 5,509,663 3,488,771 
Publis deposits ‘nelnding “Exchequer, 4 
avings Banks. 

Debt, and Dividend Accounts), 6,173,853 | 6,457,564 | 6,550,252 | 6,336,251 
Other Deposits ... eee ° 18,225,131 | 17,218,491 | 17,439, 049 18,285,896 
Seven day and other bills eee « 425,049 413,296 428,568 409,177 

42,868,584 | 42,145,434 | 42,480,532 | 43,073,095 
Government Securities (iucluding 

Dead Weight Annuities) ... «| 13,295,252 | 13,267,935 | 13,296,583 | 13,300,368 
en Becurilien ns ccs cae 29,10 980 | 16,880,592 16,470,326 | 16,435,082 
Not eee eee vee| 11,722,100 | | 11,361,220 | 11,863,015 | 12,471,425 
Gola ond Silver coin eee -o 701, 162 635,687 650,608 816,2 

42,868,584 42,145,434 | 42,489,532 | 43,073,095 
THE EXCHANGES. 
! 
€ Aug. 1. Aug. 8. Aug. 15. Aug 22. 
Amsterdam, short oT re) ae. Mee 12 1} 12 13 12 OF 

Ditto 3 months ... eco eee 12 4 12 4 12 43 12 3: 
Rotterdam, ditto — od - 2 | 12 st 12 4 12 3 
Antwerp and Brussels, ditto ... | 26 72% 25 72 25 75 25 75 
Paris, short ose ove ove we! §=6-26 55 25 52 25 52% 25 47% 
Ditto 3months . .« + ove] «= 25 OTE 25 87 25 824 25 77% 
Marseilles, ditto .. 9 a. + we one) 25 B7E 25 875 25 865 25 80 
Hamburgh, ditto... .. «| 20 52 20 51 20 52 20 52 
Berlin, ditto ae i <a a | 6 2% 6 25% 6 
Leipsic, ditto ~~ wh a. ea 6 255 6 
Frankfort-ou-the-Main, ditto. 3.) 11 | 119% 119§ 119§ 
Petersburgh, ditto ese ons oil 31 31} 314 31; 
Copenhagen, ditto a 9 25 9 26 9 26 9 26 
Vienna, — ove eco ooo ood ll 47% ll 45 11 42% ll 45 
Trieste, diti mae i 2 ll 45 11 424 ll 45 
Zurich ‘and Basle ‘ditto... eT ee ee 25 77% 25 77% 25 77% 
Madrid, d sas ea eae, 464 463 47 
Cadiz, ditto —S ar a 473 47% 47% 474 
Seville, ditto pare ese . 472 49 47; 47% 
Barcelona, ditto . soe tee we 474 47} 47% 473 

, ditto eis Ca 454 i 45 45 
Granada, ditto... ote ows 46 4u 46 46 
Santander, ditto a oe 47 47 47 47% 
ae, ditto .., an oe ‘seh 47 46} 47 
Bilboa, ditto ose eve 4 “ 47 464 
Genoa, Milan, Leghorn, ditto... 29 37% 29 37% 423 29 42% 
Venice, ditto on on 29 37 29 37% 29 424 29 42% 
Naples, ditto ... «| 29 87 29 37% 424 29 42% 
Palermo and Messina, ditto ove 29 37% 29 374 | 29 42% 29 42% 
Lisbon, 90 days ... w. ove 525 525 52} 53 

« Oporto, ditto” 2... =< 523 2 523 53 
Rio Janeiro, 60days... . ove ove | “a ovo 
PRICES OF BULLION. 
i Per Oz. | Per Oz. Per Oz, | Per Oz, 
| 26.4. | @s. a. 2s.d. | 28. 2 
Foreign Goldin Bars(Standard) ...; 317 9 | 317 9 317 1 317 9 
Mexican Doilars ovo ooo} 4113 | 0 4 10% 0411 | 0 4} 
Silver in Bars(Standard) ©. <... 0 413$ | 0414 > 0411 |o 411 






































911 
Bankers’ eeklp Circulation Returns. 


Pursuant tothe Act? & 8 Victoria, ¢.32; extracted from the LONDON GazETTE. 






























































PRIVATE BANKS. 
|| Author- AVERAGE AMOUNT. 
NAME OF BANK. |” izea 
|| Issue. || July i9. | July 26. | Aug. 2. { Aug. 9. 
| 
| ¢ £ é £ 
1 Ashford Bank  ....cccosccssescorcceee 11,849 9,827 | 10,231 | 10,377 | 10,565 
2 Aylesbury Old Bank..........0.se00s. 48,461! 19,559 | 19,232 | 19,436 | 20,040 
3 Baldock and —— Bank .. 375223] 14,446 | 15,131 | 15,185 | 15,296 
4 Barnstaple Bank  .......sscscsseseeeee| 17,182)! 2,667 | 2,649 | 2,385 | 2,297 
IE Fas in cccccncosistebsnccsse 34,218| 29,400 | 29,098 | 28,990 | 29,399 
6 Bicester and Oxfordshire Bank ...| 27,090 15,011 | 14,702 | 13,955 | 14,524 
7 Boston Bank—Garfit and Co. . 75,069) 63,350 | 61,5683 | 51,646 | 61,430 
8 Boston Bank—Gee and Co...... 15,161) 8,662 | 9,005 | 9,267| 9,390 
9 Bridgwater Bank ............. aes | 10,028, 6,124 | 5,989 | 5,647| 5,515 
Io Bristol Bank ...... hdainiiatioee cabeaiees 48,277 19,914 | 19,570 | 19,065 | 18,970 
it Broseley and we Bank .. 26,717), 15,345 | 15,620 | 14,591 | 14,615 
12 Buckingham Bank............0.. awed 29,557) 18,568 | 18,065 | 17,637 | 18,115 
13 Bury and Suffolk Bank...............| 82,362) 48,957 | 58,962 | 53,729 | 46,220 
14 Banbury Bank .........sesseeeeeeeree: | 439457) 21,171 | 20,926 | 20,630 | 19,955 
3 Banbury Old panama SereEe 55,183|) 15,263 | 15,310 | 15,894 | 16,534 
Bedfordshire a ae Buzzard Bk 36,829)! 31,931 | 31,808 | 32,469 | 30,943 
17 Brecon Old Bank ............004- eeee.|| 68,271), 46,270 | 43,505 | 44,827 | 44,893 
18 Brighton Union Bank .........s000+- 335794|| 16,145 | 15,775 | 15,521 | 16,723 
19 Burlington and Driffield Bank. sevee-|| 12,745) 12,207 | 11,868 | 11,912 | 12,082 
20 Bury St. Edmund’s Bank............ ‘| 3,201) 1,919 | 1,599 | 514) 1,541 
a1 Cambridge Bk.—Mortlock & Co.) 259744), 13,811 | 13,098 | 12,693 | 12,511 
22 Cambridgeand “panne ncsceaes 49, 916) | 39,745 | 38,066 | 37,870 | 38,405 
23 Canterbury Bank .......ccceseoee 33,671) 21,418 | 21,234 | 21,860 | 21,500 
24 Colchester Bank......... see.|| 25,082)| 42,G03 | 11,618 | 11,500 | 11,995 
25 Colchester and Essex Bank ......... 48,704) 25,229 | 24,914 | 241500 | 24,369 
26 Cornish Bank—Tweedy & Co. ... 49,869)| 32,785 | 32,732 | 31,667 | 30,612 
27 City Bank, Exetor.......cscocscsccses- 21,527) 11,424 | 11,158 | 10,925 | 12,372 
28 Graven Bank—Alcocks & Co. ...\| 7741 54| 71,983 | 72,181 | 72,735 | 745429 
29 Derby Bank—Messrs. Evans & Co.|| 13,332 } 10,801 | 10,485 | 11,444 | 12,037 
30 Derby Bank—Smith and Co. ...... | 41, 304]! 27,408 | 26,670 | 27,705 | 28,245 
3" Derby Old Bank ...........000. sein 27,237|| 26,782 | 27,047 | 27,621 | 26,096 
3% Devizes and Wiltshire Bank ...... 20,674! 4,855 | 4,969 | 5°65) 5,332 
Darlington Bank .. ......cccceseeree-|| 86,218) 80,406 | 81,804 | 80,610 | 78,327 
Devonport Bank .......s+eeee0 am 10,664 4,949 | 5,135 | 5382 | 4,915 
Dorchester Old Bank ......... sesees | 48,807) 35,764 | 35,506 | 36,224 | 37,022 
East Cornwall Bk.—Robins & Co, |112,280), 85,800 87,228 | 87,101 86, 536 
” East Riding Bank—Bower & Co. || 53,392) $4) 514 542085 | 535572 | o- 
Essex Bk. & Bishop’s Stortford Pk.|| 69,637|| 33,147 | 32973 | 329339 gos 
Exeter Bank ....cccscscscsseseesseeeesl| 379894], 18,334 | 172846 | 18,135 | 18,665 
4° Parnham Bank ...ccccccsosceceeseseees|| 14,202] 6,221 | 6,172 | 6,006 | §,707 
Faversham Bank ..cccccccoccesee ee] 6 681) 5,340 | 5,601 | 55675 go68¢ 
42 Godalming Bank ....,...00seeseees | 6322) 52875 | 5,878 a 2575 
43 Guildford Bank.......c..cccecceceeseee 141524) 12,075 | 11,592 ‘. rik —— 
Grantham Bank—Hardy and Co. 30,372), 20,433 | 19,907 | 19.977 19, 014 
45 Hull & Kingston-upon-Hull Bank | || 195979} 19,129 | 195537 19,801 | 199064 
- Huntingdon Town & County Bank || 562591), 239935 | 249119 235545 } 23,919 
47 Harwich Bank ....cccccccssssscceesees|| 55778| 49305 | 42242 | 45248 Mg 
4° Hertfordshire, Hitchin Bank ...... 38,764) 28,942 | 28,148 | 26,974 a 
49 Ipswich Bank ..........00.0sseeee 21,901) 14,650 | 14,517 age | pp 
5° Ipswich & Needham ‘Market Bank. 80,699) 43,327 | 42,460 See — 4 
51 Kentish Bank—Mercers & Co. ...| 19,895, 16,078 | 18,641 | 15,187 350 Re 
52 Kington and Radnorshire Bank hee 26,050] 17,629 | 16,953 —— ae “ 
53 Knaresborough Old Bank .....+ || 21,825), 20,069 | 20,39! —— s a 
54 Kendal Bank sesseccorsoseorecsse:soeer|| 44,663) 402210 | 40,125 | 392500 | 39» 
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MAME OF BAKK, =" AVERAGE AMOUNT. 
a Issue. || July 19. | July 26. | Aug. 2. | Aug. 9. 
2| ¢£ £ 
Leeds Bank ..s.ccsecseeees ‘ " 

3 Sedan... ce cee onee | ein inde | ae 
Se Seige etilie<,onocccresl dnote Dees | meow | tee | eee 
58 Lewes Old Bank ......s0000 44,836|| 2 68. oe Lonen anaes 
§9 Lincoln Bank .......ssseccessesseees 100, : 88, : es. ate lie 
60 Llandovery Bank & LlandiloBank aaa “> Co ra He 
61 Loughborough Bank ........++0++++ — $7096? | 230504 | 280909 | *Eveee 
62 Lymington Bank.......ccccsceesesse pp Soaee | Sees | Serer) Se. 
63 Lynn Regis and Lincolnshire Bank anaes eet ae | oat Ledaer 
64 Lynn Regis and Norfolk Bank...| vS19]) 250097 | 260688 | 26,078 | 950387 
65 Macclesfield Bank ........ss000 a my ee Lat aot ae 
66 Merionethshire Bank ... aaa ms 6 ped beef Be TR 
68 Monmouth Old Bank . A NERE 16, 8 ee ee 
69 Newark Bank A Sc SR ea al 28588 aa — B= — 
Mak ane . punsaensaneres . | 19, > 2129 | 19,372 
= es oo Seated Bank ...... 51615 38,052 | 36,470 | 36,593 | 35,900 
he Sage srnrvsntnnenersee 3 7 ? 12,025 | 12,310 | 12,035 | 12,225 
73 Norwich and Norfolk Bank ...... aaal a ain | seam see 
i Mepek tied, Peemeetie 1051519 74,310 | 72,847 | 72,361 | 72,176 
~ let h S ee 70331 21,339 | 20,639 | 20,346 | 20,389 
76 Nottingham Bank . #1 | 15:659]] 4990 | 50217 | 5: the | tones 
of mane ae eal erceseecsecesseee|| 31,047]| 305144 | 34,474 30,618 | 29,788 
pee ry peeaeemmage 18,471|| 7,265 | 6,462 | 6,654 | 6,569 
a, Old Bank, oe  eleaana «+l 34,391 29,456 29,005 | 28,624 | 27,553 
80 Oxfordshire Witney Beak ...... oy tenes ie .os | ah 
. iaete oo ee om 11,852|| 6396 | 6,505 | 6,775 | 6,535 
af someting ° obineaiicees ope 49 mo = 485713 4399°9 
a sea en arn scsesseeees|| 11,405|| 10,205 5917 | 9,164 | 8,730 
84 Reading setae poate 371519|| 201426 | 20,431 | 19,894 | 20,132 
85 Richmond Bank, ectuhive” meres Ot Pees | teen _ 
86 Royston Bank ... a he ne ed 
87 Rye aa ercccccccceccescocces 16,393 6 Soe ig 70637 794008 

S Setron Walden Megthiies srvesese!] 29,864] ? 742 » 530 6,54 
85 Salop 9 meneame 47,646|| 17,227 | 17,331 | 17,480 | 17,188 
o> Mectenente ti “Sena 22,338|| 42699 | 45950 | 42830 | 4,877 
91 Shrewsbury Old Bank., ane Se eine ee aes tae 
92 Sittingbourne and Milton Bank... ~ ~“— ee eet ee 
93 Southampton Town & Count Bk. ee ee ae = 686 ae 
94 + ener sey Bank ...... ie oo Fae a Pigs — 
a Seine am ececvccccecs nie 1744 )) ? 2593 ©, 637 | 10,547 
96 Shrewsbury moe pred we ee 35,858]| 11,940 | 115733 11,874 | 11,777 
97 Taunton Bank ..... ane Seanpey Moe) oN 1 eR ES 
38 Tavistock Bank ners 29,799) 22392 2,360 | 2,325 2,270 
a Thornbury Bask ar weresireeeNe| 13,421], 8,548 | 8,489 | 8,558 8,390 
10> Tiverton and Devonshire Bank... emeesy Se | feet Sue) ee 
1Ol Thrapstone and Kettering Bank. 3e47C}| 70975 | 70088 | So5E6 | S52 
102 Tring Bank and Chesham Bank. yp pend Pronger Barge ieee 
103 Toweester Old Bank eS oe ese: od Bee od Bd Bese 
104 Union Bank, Cornwall. ........... 10,801| 52363 | 5,260 | 5,078 | 5,146 
10s Uxbridge Old Bank ...........|| 24° sel 94339 | 95720) 9.443 | 8,257 
7 Wallingford Se sve as 251136 | ee 5,725 | 6,031 | 6,182 
= Wesntth ond ssseressensseees:|| 17,064], 42300 | 4,119 | 35905 | 3,615 
108 Wellington ee ag mere Bank|| 30,504|| 21,622 | 21,650 | 21,638 | 22,305 
s09 Weet Uiding Bonk cnn. ll gereaall atrees | atrees | eovaee | ansert 
oan Whitby Old Bank eovccccececcocces —< peo 41, 606 | ag 40, 678 

obs Wit devecdsccenncesens * 9424 | 13,272 | 13,882 | 13,77 
aon Weymouth Old Banke & AltonBk. 25,892 — 10,014 | 9,639 9,725 
113 Wirkswo tteeeceeseesees 36,461]| 12,245 | 12,921 | 12,292 12, 316 
rth and Derbyshire Bk. || 37,602 | 36,815 | 36,749 | 36,975 | 37612 
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NAME OF BANK, | Authors AVERAGE AMOUNT. 
| Issue, || July 19, | July 26.) Aug. 2, | Aug. 9, 
: : £ £ £ £ £ 
114 Wisbeach and Lincolnshire Bank|| 59,713/| 31,139 | 30,079 | 29,870 | 30,850 
115 Wiveliscombe Bank..,.......0-s0-s++|| 7,602|| 1,910] 1,959 | 1,936] 1,917 
116 Worcester Old Bank ........-e0++s-|| 87,448|| 40,114 | 40,298 | 39,068 | 39,041 
117 Yarmouth and Suffolk Bank......|| 53,06c)| 28,238 | 27,126 | 26,518 | 25,872 
«18 Yarmonth, Norfolk, & Suffolk Bk.|| 13,229|| 7,130] 6,540 | 6,559 | 6,672 
COP. DUS ENNER ennchecedcccenecesiescsoel 46,387 335512 | 332720 | 33,803 | 35,111 
JOINT STOCK BANKS. 
1 Bank of Westmoreland...............|| 12,225)/ 8,785 | 9,367 | 9,896 | 9,298 
2 Barnsley Banking Company ......|| 9,563| 9,037 8,872 | 8,799] 8,927 
3 Bradford Banking Company ......|| 49,292 49,463 | 48,970 | 48,221 | 48,440 
4 Bank of Whitehaven..........eseese0-|| 32,681|| 31,226 | 30,130 | 30,940 | 30,766 
5 Bradford Commercial Banking Co.|| 20,084|| 2¢,337 | 19,737 | 19,195 | 19,466 
6 Sug. bg ser ny tog Ashbourn 
nion Banking Co.  ......s0-00.|| 60,701] 40,661 8,410 | 38 8,730 
7 Chesterfield & N. Derbysh. Bk. Co.|| 10,423 i. 517 "i ne = ae 
g Cumberland Union Banking Co....|| 35,395|| 35,108 | 35,022 | 345217 | 34,243 
g Coventry and Warwickshire Bk. Co.|| 28,734 17,293 | 16,898 | 16,690 | 16,064 
10 Coventry Union Banking Company|| 16,251|| 16,170 | 16,534 | 15,880 | 15,005 
1z County of Gloucester Banking Co.||144,352 | 9°, 464 | yo, 089 | 89,185 | 88,448 
12 Carlisle & Cumberland BankingCo.|| 25,610) 25,205 | 25,562 | 25,529 | 25,519 
13 Carlisle City and District Bank ...|| 19,972) 19,792 | 20,271 | 19,645 | 19,952 
14 County cf Stafford Bank .......000. 9,240 | 8,860 | 8,722 | 9,014 
15 Dudley & West Bromwich Bk. Co.|| 37,696|| 36,239 | 35,803 | 35,148 | 36,319 
16 Derby and Derbyshire Banking Co.|| 20,093|| 18,604 | 17,946 | 18,284 | 18,819 
17 Darlington Dist. JointStock Bk.Co.|| 26,134] 24,127 | 23,931 | 23,645 | 23,636 
18 Gloucestershire Banking Company||!55,920|138,536 |137,317 |134,769 [135,324 
19 Halifax Joint Stock Bank............|| 18,534|| 1795'4 | 17,639 | 17,548 | 18,250 
20 Huddersfield Banking Company...|| 37,354/| 35°04 | 33,930 | 345130 | 34,289 
21 Hull Banking Company ............ 29,333|| 29,340 | 29,819 | 28,470 | 26,562 
22 Halifax Commercial Banking Co...|| 13,733|| 12.598 | 13,154 | 14,410 | 13,830 
23 Halifax & Huddersfield Union Bk.|| 44.137|| 41,602 | 40,521 | 39,115 | 40,020 
24 Helston Banking Company .........|| 15503|| 15500 | 15475 | 1510 | 1,490 
25 Knaresborough and Claro Bk. Co.|| 28,059] 2£,63° | 25,255 | 24:513 | 24,330 
26 Lancaster Banking Company ......|| 64,311|| 57,113 | 56,626 | 55,852 | 56,589 
27 Leicestershire Banking Company...|| 86,060)) 58,343 | 56,979 | 54,291 | 54,217 
28 Lincoln and Lindsey Banking Go..|| §1,620|| 51,712 | 50,756 | 47,657 | 46,401 
29 Leamington Priors and Warwick- 
shire Banking Co. .........ee-+e-|| 13)875|| 12,045 | 11,206 | 11,085 | 11,385 
30 Ludlow and Tenbury Bank.........|| 10,215|| 8,240 | 7,855 | 7,555 | 75734 
31 Moore & Robinson’s Notts. Bank...|) 35,813|| 325713 | 329339 | 34,108 | 34,617 
32 Nottinghamand Notts. BankingCo.|| 29,477|| 23,828 | 24,089 | 25,300 | 25,674 
33 North Wilts Banking Company ...|| 63,939|| 32,426 | 30,385 | 29,750 | 33,331 
34 Northamptonshire Union Bank .,,.|| 84,356|| 60,342 | 58,683 | 57,696 | 58,958 
35 Northamptonshire Banking Co. ...|| 26,401|| 20,444 | 20,316 | 19,333 | 20,533 
36 North and South Wales Bank......|| 63,951|| 62,067 | 59,756 | 58,314 | 58,053 
37 Pare’s Leicestershire Banking Co...|| 59,300]! 51,732 | 51,510 | 51,717 | 51,533 
38 Sheffield Banking Company.........|| 35,843]| 36,339 | 355392 | 352334 | 325423 
39 Stamford, Spalding &BostonBk.Co.|| 55,721) 45,268 | 44,372 | 44,015 | 43,060 
40 Stuckey’s Banking Company ......||356,976||294,075 |292,110 |293, 503 |298, 331 
41 Shropshire Banking Company......|| 47,951|| 422257 | 43,591 | 4752 | 42,667 
42 Stourbridge and Kidderminster Bk.) 56,830)| 47,329 | 45,856 | 441934 | 451404 
43 Sheffield and Hallamshire Bank ...|| 23.524), 22,168 | 22,865 | 24,045 | 23,380 
44. Sheffield & Rotherham Jt. Stock Bk.|| 52,496)| 5¢,861 | 51,443 | 51.748 |_51,867_ 
45 Swaledale and Wensleydale Bank..|| 54,372|, 48,215 | 46,406 | 47,443 | 46,258 
46 Wolverhampton & Staffordsh. Bk.. 352378), 24,110 | 22,271 | 20,219 | 20,289 
47 Wakefield and Barnsley Union Bk.|| 14,604), 13,555 | 13,877 13,576 | 13,965 
48 Whitehaven Joint Stock Bank vv] 3996) 27,021 | 27,630 | 26,764 | 26,228 
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NAME OF BANK. 








49 West of Eng.& S. Wales District Bk. 


50 Wilts & Dorset Banking 


51 West Riding Union Banking Co.... 
52 Whitchurch and Ellesmere Bk. Co.! 
53 Worcester City and County Bk. Co.| 
54 York Union Banking Company ... 
55 York City and County Banking Co. 
56 Yorkshire Banking Company ...... | 


Company 





| 
| 

















trish and Srotch Cireulation Returns, 


Average Circulation, and Coin held by the nisu and Scotcn Banxsduring the four 
weeks ending Saturday, the 9th day of August, 1873. 


IRISH BANKS. 





Author. AVERAGE AMOUNT. 

1ze 

Issue. || July 19. | July 26. | Aug.2. | Aug. 9. 
£ £ £ £ £ 

83,535|| 82,153 | 81,384 | 83,838 | 81,538 

76,162|| 74,726 | 75,034 | 76,892 | 77,134 

34,029|) 34,023 | 52,905 | 33,040 335397 
7,475|| 3,690 | 3,618 | 3,876 | 4.053 
6,848 604 680 538 705 
71,24C|| 70,980 | 70,795 | 70,418 | 68,653 

94,695|| 91,554 | 90,22C | yO, 199 88,130 

122,632||138,658 |115,317 118, 215 |116,355 





NAME OF BANK. 


| Authorized 


Average Circulation daring Four Weeks 


ending as above. 


| Average Am 
| Gold & Sil- 
| ver Coin held 












































i i during Four 
— c.f | Under £5. | Total. (Weeks onding 

F £ | £ Fo F 
Bank of Ireland .........s0000+] 35738 4281, 851,071 |12031,050 2,882,125 } 492,703 
Provincial Bank of Ireland) 927,667] 521,263 | 407,783 | 931,046 | 380,783 
Belfast Bank ....cccccccccevees| 282,611|| 186,113 | 244,040 | 430,153 | 266,367 
Northern Bank ..... 243,440]| 168,878 | 285,323 454,202 294,025 
Ulster Bank..........c0e0 311,079]) 282,847 | 323,235 | 66,082 | 382,809 
The National Bank............|| 852,269]| 712,992 | 502,738 |1,215,727 | 710,147 
Toras (Irish Banks) ...||6,354,494||3»723,168 (2,796,166 |6,519,335 [2,526,834 

SCOTCH BANKS. 

Bank of Scotland .escccccseee|| 3432418]| 193,521 | 445,324 | 638,845 | 392,867 
Royal Bank of Scotland ...|} 216,451|) 228,336 | 451,774 | 680,110 | 580,897 
British Linen Company......|| 438,024]) 175,271 | 358,599 | 533,870 | 207,916 
Commercial Bk. of Scotland] 374,880|) 200,677 | 514,359 | 715,937 | 453.494 
National Bank of Scotland..|| 297,024|| 164,996 | 383,495 | 548,491 | 358,525 
Union Bank of Scotland ...|| 454,346|| 230,662 | 517,079 | 747,741 | 421,680 
Aberdeen Townand Co.B.|| 70,133|| 70, 760 95,466 | 166,226 | 123,341 
North of Scotland Bk.Co...|| 154,319] 123,311 | 136,620] 259,931 | 138,245 
Clydesdale Banking Co. «..|| 274,321|| 165,645 | 342,284 | 507,929 | 314,692 
City of Glasgow Bank .....|| 72,921)| 202,823 | 410,738 | 613,562 | 617,707 
Caledonian Banking Co. «|| _53,434||__32»581 | 58,536 | 91,117 | 65, 309 
Torats (Scotch Banks)...||2,759,271/.1,788,583 |35724,274 |5,502,859 |3,674,€73 
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